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THE GOVERNMENT AND THE BANK OF ENGLAND. 


Tue changes proposed by the Chancellor of the Exchequer in 
the relations hitherto subsisting between the Government and 
the Bank of England have elicited a very general expression of 
disapproval from the mercantile community. In the interests 
of the general public Mr. Lowe’s scheme is open to equal cen- 
sure. What, in reality, is the character of the right hon. 
gentleman’s proposals? Simply this: on the one hand to col- 
lect the taxes at an earlier period after they have become due 
than has been done up to this time, and on the other to leave 
smaller balances of the public money in the hands of the Bank. 
Such will be the operation ; and what the effect? In the first 
place, the money saved throughout the country, and which has 
as a rule found its way into the London market for the supply of 
commercial wants, will be taken by the tax collectors before it 
can be made useful in this way, and the result will evidently be 
to throw a greater pressure on the Bank. Money in the general 
market will be scarcer, and, of course, demands for discount will 
increase in Threadneedle Street, and the reserve in the Bank’s 
coffers will be pro tanto reduced. At the same time, and in the 
second place, the Chancellor of the Exchequer by his plan 
reduces the Exchequer balances in the Bank and intensifies the 
effect of the earlier collection of the taxes by thus impairing 
the discounting power of that establishment. We need not 
say that these consequences, injurious to all interests concerned 
with the exception of Mr. Lowe’s alone, are incurred for the 
sake of exhibiting a surplus in the budget which does not in 
reality exist. On one side the taxpayers are squeezed un- 
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fairly, and on the other the Bank and the mercantile class will 
find themselves restricted, unprecedentedly, as respects any per- 
manent cause, the former in its power of lending, and the latter 
in facilities for borrowing. 

One is at a loss to conjecture upon what grounds the Chan- 
cellor of the Exchequer can have satisfied himself of the equity 
or even the expediency of these innovations. He apparently 
has dismissed the idea that the Bank of England is anything 
more than a mere: private establishment trading in money for 
the sake of profit. The origin, history, functions, and actual 
influence of the Bank show it to be a great deal more. No 
doubt its shareholders look to profit and large dividends ; but 
its directors, without neglecting their duty to their immediate 
constituents, have always evinced a thorough sense of, if not a 
higher, at least a co-ordinate duty—that which they owe to the 
stability and even working of the monetary system of the 
country in its intimate relation to commercial operations. The 
management of the Bank deserves the utmost credit for the 
intelligent and conscientious manner in which it has discharged 
this latter duty. It in reality holds the sole reserve of loanable 
money in the country, and with that reserve it has dealt ina 
way which of late years has exercised no inconsiderable influ- 


ence in educating and directing the mind of the mercantile 
community to juster maxims and a clearer rao as re- 


gards the limits which separate sound and safe trade from 
speculation more or less hazardous. Fluctuations in the rate of 
discount may have been frequent, but that fact is in itself an 
evidence of constant care on the part of the Bank, which has, 
with an intelligent promptitude, met fluctuations in the ex- 
change with corresponding variations in the rate of interest. 
To enable the Bank to act in this beneficial manner one con- 
dition is absolutely indispensable : its reserve must be adequate 
to the function of regulating the market, so that it may lend 
freely when no danger exists, as well as restrict its discounts 
when monetary squalls are threatening. There is in this 
country no other authority or institution or body of men which 
possesses either the power, the knowledge, or the experience to 
discharge this necessary function. Now, the Chancellor of the 
Exchequer, apparently taking no account of these important 
considerations, and pushing the principles of economy to what 
we must term a pernicious extreme, proposes, while arresting 
the flow of the national savings into the general money market 
by the all-too-prompt collection of the taxes, also to cripple the 
Bank in that most essential of its powers, namely, the main- 
tenance of a strong reserve. He will do this by diminishing 
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the Exchequer balances in the Bank by, on an average, four or 
five millions during three quarters of the year. “ Let the 
Bank look after its own interests,” says, almost in terms, 
Mr. Lowe; “I propose that the Government shall take care of 
itself’? The view thus propounded seems equally narrow and 
unwise, as all purely selfish courses usually are. 

We have had a glimpse in the first place of what the effect 

is likely to be on the Money Market and the current of com- 
mercial business. So far as it goes it will deprive the former 
of a guide and regulator, and introduce a large element of 
uncertainty into the latter. And how will the proposed change 
affect the Bank? If the Government tell the Bank to look 
after its own interest, because the Exchequer balances which 
have heretofore so considerably enabled it to attend to the 
interests of the commercial classes, and through them of the entire 
community, are to be virtually withdrawn “nobody will reasonably 
be able to complain should the directors henceforth give their 
exclusive care to the claims of their shareholders, and let the 
general money market look after itself. This is a consequence 
which the business men of the City of London cannot contem- 
plate without great misgiving. The bank proprietors have, as 
se eg nothing to gain, but much to lose, by keeping a 
arge reserve ; but they acquiesce in smaller dividends because 
their establishment is regarded, and justly, as a public institu- 
tion, which exercises a paramount influence in keeping the 
market for discounts steady. Destroy or greatly impair its 
function in this respect, as will be done by Mr. Lowe’s scheme, 
and the directors and shareholders will naturally and inevitably 
give greater attention to their own interests, and will never 
maintain a reserve greater in amount than is necessary to the 
stability of the Bank itself and compatible with the highest 
dividend that can be made. How disastrous such a change 
must operate, not indeed to the Bank, but to every public 
interest involved—and the highest interests of a great commer- 
cial country such as ours is are at stake—it were superfluous to 
dwell upon. 

It may not be improper to remark that no indictment what- 
ever has been preferred against the Bank of England as a 
ground or justification of Mr. Lowe’s proposed changes. It has 
been “clear in its great office ;’ and we venture to say that not 
even a solitary voice from the City of London would be heard 
to declare aught except that it has deserved well of the country. 
The present Chancellor of the Exchequer seems to forget this,— 
to ignore the close connection between the Government and the 
Bank, dating back from and subsisting since the foundation of 
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that establishment, and, following at all hazards—without using 
too strong language, we might say, recklessly—certain abstract 
economical maxims, regardless of actual concrete facts, he pro- 
poses a step which will practically sever that connection to a 
large extent. The question is one which closely touches interests 
immeasurably superior in importance to the “ originality ”’ of 
any budget or the ephemeral reputation of any finance minister. 
Is the smooth and steady working of our monetary market to 
be disturbed, the only machinery possible for regulating the 
rate of discount in harmony with the varying state of the 
exchanges, to be thrown out of gear, and the entire operations 
of the most extensive and most widely ramified commerce the 
world has ever seen to be crippled by uncertainty as to borrow- 
ing facilities ?—and all this in order that Mr. Lowe should be 
enabled to make a surplus out of nothing, with eager fingers 
raking in the taxes the very moment they are due, and stinting 
the Bank of England in its reserve, which is really the sheet- 
anchor of our monetary stability, by reducing the Exchequer 
balances to a mere trifle ? 

It is exclusively in the public interest these observations are 
offered. The Bank can, as the Chancellor of the Exchequer 
intimates, look after its own. But this is not the style in which 
to speak of a public institution which has faithfully discharged — 
invaluable and unrequited services. If, however, the Govern- 
ment thinks, and proposes to act as well as speak, ungratefully, 
a different feeling pervades the mercantile class of the City of 
London, who have kad the best opportunities of knowing what 
the services of the Bank are, and the strongest reasons for 
maintaining it in possession of its present powers. On this one 
vital point there can exist no doubt nor hesitation : the reserve 
of the Bank of England must not be weakened. 


& 
>_> 





THE REDUCTION IN THE BANK RATE OF DISCOUNT. 


Tue abundance of money has become more marked than ever. 
The supplies have rapidly increased in all quarters. It is evi- 
dent that with the present arrivals of gold, the state of the 
foreign exchange, and the continuous influx of bullion at the 
Bank, even the present rates for discount cannot be supported. 
Twice within the last fortnight have the Bank directors been 
compelled to lower the official minimum—the first on the 10th 
of June, when the quotation was reduced from 43 to 4 per cent., 
and again on the 24th, when from 44 per cent. the rate was once 
more reduced to 34 percent. It is expected that this quotation 
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will not be sufficiently low to enable the Threadneedle Street 
authorities to enter into competition with the discount estab- 
lishments, and brokers in the neighbourhood of Lombard Street 
and Cornhill. The reserve of notes now stands at the high 

int of £10,731,710, and the stock of bullion at £19,595,960— 
Frcts showing that the situation of the national establishment is 
stronger than ever. With trade in its present state of in- 
elasticity, and the caution everywhere exercised with regard 
to the future, it is highly probable the payment of the divi- 
dends will produce a 3 per cent. rate. Depend that point in 
the downward direction it is not probable the Bank directors 
will go, because the requirements of the harvest and the Septem- 
ber quarter will be large and tend again to give firmness to 
quotations. At the same time the policy of bankers and others, 
owing to the arrangements of Mr. Lowe’s collection of taxes, 
will be to increase their reserves towards the end of the year, 
in order not to be confused by any sudden scarcity of money 
or reduction in the Bank’s reserve. We therefore shall look 
for dearer money towards September and October, in the natural 
order of things, even if no adverse political events occur mean- 
while to create a speedier movement. And in November and 
December there will be greater tightness, though probably no 
positive inconvenience, unless the exhaustion of the last two 
or three years still exercises a further depressing influence in 
commercial circles. The effect of the alteration last made is 
thus described :—‘* At the Bank the demand for discount was 
rather better, after the reduction of the rate. Out of doors 
also more inquiry existed for accommodation, especially in the 
later hours. Some parties who had kept their bills back brought 
them forward for negotiation, and the average rates were 3} to 
3% per cent. The lowest quotation for first-class paper was 
34 per cent., and the private and joint-stock banks made 
advances at the same figure. The balances were large at the 
end of business. The National Discount Company, the General 
Credit and Discount Company, Messrs. Alexanders, Cunliffe, and 
Co., Messrs. R. Laws and Co., Messrs. Harwood, Knight and 
Co., Messrs. Brightwen and Co., and Messrs. Spencer, Hobbs 
and Co. have reduced their rate for money at call from 3 to 24 
per cent., for money at 7 and 14 days’ notice from 3} to 2 
per cent. The private and joint-stock banks allow 24 per cent. 
for money on deposit. The London and Westminster Bank limit 
this amount to sums of £500 and upwards; on smaller sums 
the rate allowed is 14 per cent.’ 
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THE PROSPECTS OF THE CROPS. 


No one will grudge the farmers, and those engaged in the grain trade, 
the advance that during the past fortnight has been established. It 
is a business-like construction of consequences; the low temperature 
and high atmospheric pressure, in alternation with the higher tempera- 
ture and lower atmospheric pressure, foreboding certain vague, pos- 
sibly disastrous—nothings. And as usual the guidnuncs have put in 
an appearance, telling us what happens when the foliage of the oak 
precedes that of the ash ; what, when the foliage of the ash precedes 
that of the oak ; and what, when the foliage of both is simultaneous. 
Then it has been alleged that for want of frost—not because of deluges 
—certain wheat tields have a spearlike look, which if cut will tiller 
and branch, and get on all right, but if suffered to remain uncut will 
become weak and sickly. Others, again, report certain wheat fields 
as having a jaundiced look ; as having taken so unkindly to the wet 
as not to be recognisable by those who saw them a fortnight since. 
And so forth. For want of something better to talk of the weather 
has been seized, reflected on, speculated on, until doubtless many men 
conscientiously believe that next harvest is positively to prove as long 
in straw and deficient in head as the memorable harvest of 1826 was 
strawless and full headed. Ten days of bright sunshine is the only 
cure for such persons. Their nervous system would then recover its 
previous tone. Meanwhile we would remind them of the cry that 
attends a dry May. May makes the hay. Everything is burning up. 
There’s to be no feed, no garden stuff, no crop—nothing. But, it 
seems, such persons will always cry. Prevented from crying drought, 
they cry wet. Passing by the incalculable benefit of meadows, prolific 
beyond remembrance, that fill the milk pail, the churn, and the cheese 
press ; that put beef on the flanks of heifers, and, with surprising 
speed, transform lambs into robust full grown sheep, they grope in 
the haze and darkness of the future. Passing by the well-stocked 
gardens that already furnish abundant wholesome fare to the work- 
man’s table, they arrive at the illogical conclusion that inasmuch as 
the meadows and the gardens are fruitful, the fields will necessarily 
be unfruitful. That men entitled to be regarded as possessing ordi- 
nary intelligence should commit themselves to the expression and 
propagation of such nonsense is surprising. In matters agricultural, 
especially in a climate like ours, sufficient for the day is the evil thereof. 
It is still from six weeks to two months to harvest. True this time 
last year there were ihe sun, the atmosphere, the heat, and the 
electrical diffusion of the tropics ; with the fine wheat stalks, whose 
ears have since rejoiced us all. But if there was wheat there was 
nothing else—scant grass on the meadows, not a cabbage in the 
gardens. Now, this year wheat is as promising as it was last year, 
and every other thing is equally so. So it has been before, with 
quite as good a wheat crop as last year. The seasons like the present 
could not be numbered, wherein average, or above average crops of 
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everything have been gathered: The presumption is that it will be 
likewise again, indeed that it will be likewise next harvest. 

While denying the necessity or reasonableness of the recent ad- 
vances at Mark Lane, it is to be confessed that at this period of the 
year such advances uniformly prove to be in the interest of the con- 
sumer. They stir up foreign shippers, give animation to foreign 
markets, greatly increase the quantity sent forward on speculative 
account, From this point of view an advance equal to an average of 
5s. a quarter would eventually return, it may be, twofold to the 
consumer. Nor would such an advance be greatly felt in the poor 
neighbourhoods where now the four pound loaf is selling at the low 
price of 5d. But on principle we are opposed to practising deception 
on foreign shippers. These should know exactly how matters stand. 
Whether, however, they will know is another matter—their matter. 
So, presumably, the effect of the recent advances will be, the im- 
mediate sending forward of supplies that otherwise might have been 
kept back, or even withheld from us. For, scandalous as the act is, 
it sometimes happens that with a low range of prices the distant 
cultivator lazily sends to market just enough to pay his way, and 
keep him going—the remainder, especially the Indian corn portion, 
being used by him for fuel. But we may be sure this practice is on 
the decline. Even in the darker parts of Europe, namely, along the 
line of the Danube, and around the sea of Azof, there is the desire, 
and already the partial gratification of the desire, for easy, speedy, 
intercourse with other countries. The semi-barbarous condition is as 
uncongenial as it is unnatural, and therefore the burning of “ corn 
cobs” will not long deprive man of the full produce of the earth 
proper to him, and which, at planting, the cultivator himself intended 
for him. 

Tn the turnings of the grain market prices the observer has an in- 
teresting study. Usually one drop or rise involves another drop or 
rise ; very often indeed a succession of drops or rises. And apparently 
for no other reason than that one drop or rise has been established. 
For always, from first to last, everything about the crops is uncertain 
—the uncertainty even following them to the stack yards, which - 
remain unenumerated and unestimated as to extent of yield. And 
equally it is uncertain, whether in the course of any year or season, 
one hundred or one thousand cargoes will arrive. So on the whole, 
Mark Lane partakes of Finch Lane and Bartholomew Lane—of the 
Mining Exchange and the Stock Exchange. Outsiders reading twice 
a week that wheat is another shilling higher, take to wheat just as 
they would take to London and North-Westerns or Metropolitans, 
under a succession of announcements of an advance of 2 per cent., 
that being the ordinary ratio of advance in wheat quotations. Indeed, 
buying and selling wheat and Indian corn to arrive, that instead of 
arriving, founder off Cape Finisterre or Ushant, is buying for a set- 
tling day that neither calls for “ backwardation” nor for “ continua- 
tion.” And yet it is buying and selling that is as operative on Mark 
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Lane prices as out and out sales from the Kent and Essex stands. At 
present among farmers and granary holders the tendency is to hold 
back for another shilling, and doubtless further good showers, es- 
pecially of hail, would secure it to them. But, so far, the rain has 
done wide-spread general good, without, in one instance, particular 
harm. Ten days hence when the forward wheat fields will be in 
bloom a severe hail storm would involve serious mischief, but it is 
doubtful whether even the guidnuncs could cite a modern instance of 
a severe June hail storm. 


a 
ae 





THE PROPOSED NEW BANKING LAWS FOR CANADA. 


THE Dominion Government (says the “ Bullionist”) sets an example 
to the subjects of that territory of energy which they would do well 
to imitate in their private lives. However beneficial the provincial 
governments were, they did not prove so conducive to enterprise and 
progress as those of the adjoining states. The Confederation has a 
more thriving and influential career. The government is foremost 
in recognising the larger sphere and greater importance of the country. 
One thing after another is being adapted to the new circumstances. 
Not the least pressing was the banking system, or, rather, want of 
system. Hitherto every province has had its own laws, and the 
principles upon which the note-circulation were based are very curious 
when reviewed together. They have, however, served their day and 
generation fairly, and now that a new and uniform law is to be 
formed, we may advocate the favourable change without condemning 
the old. 

The leading principle of the new law is that the note circulation 
shall be based upon government securities. For example, a bank 
may go into the market and buy government stocks, and upon 
depositing these with the government it will receive in return bank- 
notes payable in gold on demand. The bank is also required to keepa 
balance of 20 per cent. in cash to meet the‘circulation. The stock 
deposited with the government will bear the usual interest, and the 
circulation may be reduced or extended by a corresponding addition 
or withdrawal of stock. The notes will bear one distinctive appear- 
ance, but each bank will have its name upon those it issues, and gold 
can only be demanded at the bank issuing the note, and at its branches. 
This restriction is recommended to check “senseless runs.” The 
government also requires that deposits at call shall be protected by a 
reserve of one-seventh in gold. Deposits at stated terms are to rank 
as ordinary debts voluntarily created. 

The government holds very firmly to these proposals, and the 
finance minister Mr. Rese showed at some length that the circulation 
would not only be secured on an unquestionable basis, but that it would 
he very largely increased. The future of the Dominion is looked 
forward to with great expectation. The older banks are applying for 
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powers to enlarge their capital, and several applications for new 
charters are waiting for the decision of the government. The time 
for changing the law is therefore very opportune. The government is, 
however, quite sensible of the mischievous effect of introducing too 
suddenly even good reforms. The existing institutions will not be 
required to make any change until two years hence, when their present 
circulation must be reduced at the rate of 20 per cent. per annum ; and 
so the whole plan will be in full operation by June 30, 1876. Some 
of the banks, we observe, have held meetings against the measure, but 
the fact that they did not wait till the proposals of the government 
were made public, but beat the air against any and all change, rather 
tells against their conclusions. The government is anxious to protect 
the public to the extent that this is possible without unduly interfering 
with business. No controversy with banks is desired, said Mr. Rose, 
and if they claim special interests these must be disregarded. 


a 
<— 





BILL OFFICE NOTES.* 


BY A COUNTRY BANKER. 
PART I. 


CHAPTER XIiIl. 


WE are now brought to the consideration of the mode in which the 
separate estate of a married woman will be bound for her debts, 
though it would seem not unreasonable to suppose that such property, 
with regard to which she has all the dominion of a feme sole, should 
be answerable for her personal engagements of whatever kind. We 
have seen, however, that at law she cannot, during the marriage, 
except in very special cases, contract, or swe and be sued, as a feme sole. 
Courts of equity have consequently acted so far in accordance with 
this legal rule as to hold that a married woman does not, by her mere 
general personal engagements, bind herself or her separate estate, but 
that in consequence of the equitable principle by which she can take 
and enjoy property given to her separate use as a feme sole, so she 
may alienate or encumber it, such property will therefore be liable if, 
- incurring the debt, she states or intends that the property shall be - 

und. 

For the most part it appears to have been formerly conceived that 
the separate estate was only chargeable for debts constituted by 
written contracts having reference or considered as having reference 





* Corricenpa.—Page 631, insert at end of 14th line, n., deleting 15th line.— 
Davidson v. Atkinson, 5 T. R. 434. The preceding related to property “given,” 
as observed by Roper, 2, 154, “ by.” 

Page 637, 14th line, n., insert comma after “ general,” deleting the comma 
after * just.” 
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to the separate property, and until lately it was held that securities, 
such as bonds, bills of exchange, and promissory notes operated as 
appointments pro tanto of the separate property, but now all such in- 
struments, and indeed every description of contract, written or verbal, 
will be viewed as binding the separate estate if it be the intention of 
the wife that it should be bound, without these being regarded in the 
light of appointments or specific liens on such estate. 

If a married woman, therefore, now enters into an engagement, 
whether by ordering goods or otherwise, which if she were a 
JSeme sole would constitute her a debtor, and purports to contract 
not for her husband but for herself, and on the credit of her 
separate estate, and this is so understood by the person with whom 
she contracts, then an obligation will be constituted for which such 
creditor has the right to make her separate estate liable. Per Sir 
R. T. Kindersley, in Mrs. Matthewman’s case, L. R. 3, Eq. 787. And 
in the case of Johnson v. Gallagher, before the Lords Justices, 
February 12, 19, and March 15, 1861, 30 L. J. N.S., 298, the 
following were some of the observations made by Lord Justice Turner 
in considering the nature and extent of the rights and remedies of 
creditors as established by the decisions in equity, or by the conclu- 
sions to be properly drawn from those decisions. “It is to be 
observed,” says his Lordship, “ that, in the first place, the separate 
estate, against which these rights and remedies exist and are to be 
enforced, is the creation of courts of equity ; and that the rights and 
remedies themselves, therefore, can exist and be enforced in those 
courts only. The courts of law recognise in married women no sepa- 
rate existence, no power to contract, and, except for some collateral 
and incidental purposes, no possession or enjoyment of property 
separate or apart from their husbands. They deny to married 
women both the power to contract and the power to enjoy. Courts 
of equity, on the other hand, have, through the medium of trusts, 
created for married women rights and interests in property, both real 
and personal, separate from, and independent of, their husbands. To 
the extent of the rights and interests thus created, whether absolute 
or limited, a married woman has, in courts of equity, power to alienate, 
power to contract, and power to enjoy. In fact, to use the language 
of all the cases, from the earliest to the latest, she is considered in a 
court of equity asa feme sole in respect of property thus settled or 
secured to her separate use. It is from this position of married 
women, and from the rights and power incident to it, that the claims 
of creditors against the separate estates of married women have 
arisen. It has not, so far as I am aware, ever been disputed that 
married women may encumber their separate estates by mortgage or 
charge. When any question has arisen on such securities, the ques- 
tion has been, not on the right to create the security, but upon the 
circumstances under which it has been created : as in Mores v. Huish, 
5 Ves. 692, a case which I take to have been decided wholly upon 
the circumstances. Again, there are very many cases, of which Norton 
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v. Turvill, 2 P. Wms. 144; Standford v. Marshall, 2 Atk. 69 ; 
Peacock v. Monk, 2 Ves. Sen. 180 ; Hulme v. Tenant, 1 Bro. C. C., 
16; Dillon v. Grace, 2 Sch. and Lef. 456 ; Heatley v. Thomas, 15 
Ves. 596 ; Bullpin v. Clarke, 17 Ves. 365 ; Field v. Sowle, 4 Russ. 
112; and Stuart v. Lady Kirkwall, 3 Mad. 387, are some, which 
have established that the bonds, bills of exchange, and promissory 
notes of married women are payable out of their separate estates. 
There has, indeed, been much question as to the mode in which these 
instruments take effect against the separate estate ; but that in some 
mode or other they take effect against it, cannot upon the authorities be 
denied. It has been a more disputed, and is a more doubtful question, 
whether the separate estates of married women are liable for their 
general engagements—such as tradesmen’s bills, and claims of that de- 
scription. Looking at this question without reference to authorities, it is 
difficult to see upon what ground debts of this class can be distinguished 
from debts of the class to which I have last referred. What dis- 
tinction there can, for this purpose, be between debts by specialty 
and debts by simple contract, and still more, what distinction there 
can be between simple contract debts of different descriptions; and if 
no sound distinction can be drawn between the different classes of 
debts, the authorities which apply to the one class must, as it should 
seem, govern the other. I may add, too, that the cases which haye 
been most adverse to the separate estates of married women being 
affected by their general engagements, do not seem to me to furnish 
‘any, or at all events any satisfactory grounds on which a distinction 
between the different classes of debts can be rested, or explain on 
what it can proceed. 
“ Since the case of Jones v. Harris, 9 Ves. 486, there is not, so far as 
T am aware, any case opposed in any degree to the doctrine of sepa- 
rate estate being liable for general engagements, except the case of 
Aguilar v. Aguilar, 5 Madd. 414, which followed Jones v. Harris, 
and which was identical with it; and the dicta of Sir John Leach, 
in Greatly v. Noble, 3 Madd. 79, and Stuart v. Lady Kirk- 
wall; and on the contrary, the cases of Murray v. Barlee, 3 Myl. 
and K, 209, 3. L. J. N. S. 184; Owens v, Dickenson ; Burke v. 
Tinte, 10 Irish Chance. and C. L. Rep. 467; Wright v. Chard, 
4 Drew. 673; and Vaughan v. Vanderstegen, 2 Drew. 165, 23 
L. J. N. 8., 793, contain very decisive dicta in favour of such 
liability. The weight of authority, therefore, seems to me to be in 
favour of the liability ; and I think, too, that the principle on which 
all the cases proceed, that a married woman in respect of her separate 
estate is to be considered as a feme sole is also in favour of it ; and 
upon the whole, therefore, I have come to the conclusion that not 
only bonds, bills, and promissory notes of married women, but also 
their general engagements, may affect their separate estates, except as 
the Statute of Frauds may interfere where the separate estate is real 
property. I am not prepared, however, to go the length of saying 
that the separate estate will in all cases be affected by a mere general 
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engagement. The cases of Jones v. Harris and Aguilar v. Aguilar 
show that the engagement which, if the married woman was a feme 
sole, the law would create for repayment of the consideration of a 
void annuity, would not affect the separate estate. It seems to 
follow that, to affect the separate estate, there must be something 
more than the mere obligation which the law would create in the 
case of a single woman. What that something more may be, must, 
I think, depend in each case upon the circumstances. What might 
affect the separate estate in the case of a married woman living 
separate from her husband, might not, as I apprehend, affect it in the 
case of a married woman living with her husband. What might 
bind the separate estate if the credit be given to the married woman, 
would not, as I conceive, bind it if the credit be not so given. The 
very term ‘ general engagements,’ when applied to a married woman, 
seems to impart something more than mere contract ; for neither in 
law nor in equity can a married woman be bound by contract merely, 
as Aylett v. Aston, 1 Myl. and Cr. 105, 5 L. J. N. 8. 71, shows. 
According to the best opinion which I can form on a question of so 
much difficulty, I think that, in order to bind the separate estate by 
a general engagement, it should appear that the engagement was 
made with reference to, and upon the faith or credit of that estate, 
and that whether it was so made or not is a question to be judged 
of by this Court upon all the circumstances of the case. 

“Lord Langdale, addressing himself to this question in Tullett v, 
Armstrong, 4 Beav. 319, at page 323, expresses himself thus :—‘ It 
is perfectly clear that when a woman has property settled to her sepa- 
rate use she may bind that property without distinctly stating that she 
intends to do so. She may enter into a bond, bill, promissory note, 
or other obligation which, considering her state as a married woman, 
could only be satisfied by means of her separate estate, and therefore 
the inference is conclusive that there was an intention, and a clear 
one, on her part, that her separate estate, which would be the only 
means of satisfying the obligation into which she entered, should be 
bound. Again, I apprehend it to be clear that, where a married 
woman, having separate estate, but not knowing perfectly the nature 
of her interest, executes an instrument by which she plainly shows 
an intention to bind the interest which belongs to her,, then, though 
she may make a mistake as to the extent of the estate vested in her, 
the law will say that such estate as she may have shall be bound by 
her own act. But in a case where she enters into no bond, contract, 
covenant, or obligation, and in no way contracts to do any act on her 
part,where the instrument which she executes does not purport to bind 
or pass anything whatever that belongs to her, and where it must 
consequently be left to mere inference whether she intended to affect 
her estate in any manner or way whatever, the case is entirely different 
either from the case where she executes a bond, promissory note, or 
other instrument, or where she enters into covenant or obligation, by 
which, she being a married woman, can be considered as binding her 
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separate estate.’ And Lord Redesdale, in Dillon v. Grace, puts the 
case much in the same point of view ; and although these cases may 
not have had reference to mere general engagements, I think they 
have an important bearing upon the question as to the effect of such 
engagements.” 

The promissory note of a husband for money lent him by his wife 
out of her separate estate will constitute a good declaration of trust 
in her favour. Thus in a case between the widow and the executors 
of her late husband, the former had, with the privity of her husband, 
kept a separate banking account, out of which she had lent him at 
various times sums amounting in all to £4,056, and for which he had 
given her his promissory note payable on demand, with interest at the 
rate of 4 per cent. per annum. The arrears of interest largely in- 
creased the amount, and amongst the husband’s papers was found a 
written acknowledgment that he owed his wife £4,000, The question 
with respect to this was, whether the widow could claim the sum due, 
with interest at the rate of 4 per cent. per annum, out of her husband’s 
personal estate. The Vice-Chancellor, after referring to the case of 
Morris v. Stephenson, 7 Ves. 474, said he thought he might in the 
present case hold the promissory note of the husband to be a good 
declaration of trust in favour of his wife. The husband had allowed 
his wife to keep a separate account at a different bank from his own, 
and to draw cheques. He had given her an acknowledgment in 
writing whenever she drew a cheque for his benefit, and had given his 
promissory note to her at the end of every year for the total amount 
cue and interest. Considering him, therefore, to have been a trustee 
for her, and to have in his hands trust monies belonging to her, the 
widow was entitled to recover the amount from his personal estate, 
with interest at the rate of 4 per cent. per annum on the sum of 
£4,056. Murray v. Glasse, before Vice-Chancellor Wood, 27th July, 
1853, 23 L. J. N. S., 126. 

Bills, particularly bank remittance drafts, are not unfrequently 
made payable to married women, and if such bills be drawn in 
respect of the wife’s separate estate her husband has no right to 
negotiate'them without her consent, and his indorsement alone will 
not as against the wife be a sufficient transfer if the transferee can be 
affected with notice that they belonged to the wife’s separate estate. 
An important case, that of Dawson v. Prince, had reference to this 
point, and in the first instance it was even decided that the mere 
circumstance of a bill being made payable to a married woman was of 
itself sufficient to denote that it was drawn in respect of her separate 
estate. Rolls Court 17, 18 July, 1857, 26 L. J., N.8., 849. In this 
case, on the marriage of the plaintiff, Mrs. Dawson, with Joseph 
Dawson, at Melbourne, £2,000 belonging to her was assigned. to 
trustees for her separate use, free from the control, debts, or inter- 
ference of Joseph Dawson, or any future husband. She and her 
husband came to reside in this country, and while here a Bank of 
Australasia draft, drawn in her favour at thirty days after sight, for 





754 Bill Office Notes. 


£200, being part of her separate income, was sent by one of the 
trustees, and was surreptitiously obtained by the husband, who pro- 
cured it accepted by the bank here, indorsed his wife’s name upon it, 
had it discounted with Prince, and then absconded. Mrs. Dawson 
immediately afterwards caused all the parties concerned to be served 
with notice that the indorsement of her name was a forgery, and 
that she required the bank to pay her the money. Prince took 
summary proceedings at law against the bank under the 18 & 19 
Vict, c. 67, to obtain payment, upon which Mrs. Dawson, by her 
next friend, filed her bill against Prince, her husband, and the bank, 
and on the 4th November, 1856, she obtained an injunction to 
restrain the bank from paying the bill of exchange. 

By the Master of the Rolls it was held that no rights could be 
gained under the forged signature, that the payee’s being a married 
woman affected the party taking the bill of exchange with notice 
that it was her separate property, but that the holder Prince had a 
legal right to retain the bill, though he must be restrained from 
suing upon it, and that the bank must pay the money to Mrs. 
Dawson. 

On appeal before the Lords Justices, 24,25 November, and 17 
December, 1857, 27 L. J. Chan. 169, they however held that Prince 
was a bond fide holder for value of the instrument without notice of any 
equities affecting it ; that the Court would not interfere to defeat his 
title, and that no blame was attributable to him for not making 
inquiries other than of the husband as to the wife’s signature, and the 
Bill was dismissed with costs, Lord Justice Knight Bruce having said 
that the title of the plaintiff was equitable only, the title of the 
defendant Prince being undoubtedly good at law. The bill bore the 
indorsement of the plaintiff ; but that signature was said by her to be 
forged ; but whether forged or not, it undoubtedly bore the genuine 
signature of the husband, and the defendant insisted that it came into 
his hands as a purchaser for a valuable consideration, and that he was 
entitled to recover at law upon it, and to retain the amount for his 
own benefit. The Master of the Rolls, on the materials before him, 
declared the signature of the plaintiff to be not genuine, and to have 
been written without her consent, knowledge, or authority ; that she 
was entitled to the amount for her separate use ; that as between her- 
self and her husband, he had no right to deal with it, and that her 
title was paramount in a court of equity to that of a legal holder. 

Further evidence had been tendered before the Lords Justices in 
proof of the genuineness of the signature of Mrs. Dawson, and that 
evidence was admitted de bene esse. His lordship doubted at the 
time, and doubted still whether it could, in the circumstances of 
the case, be right to admit it absolutely ; but that evidence was un- 
important upon the question whether relief could be given to the 
plaintiff ; and she was also cross-examined viva voce with her own con- 
sent by the counsel for Prince. Both parties were entitled to have 
that evidence used in the suit. Whether upon the whole of the 
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materials, either including the evidence de bene esse or not, it was right 
to conclude that the indorsement had been made by the husband with- 
out the authority of the wife, his lordship did not intend to say ; but, 
at all events, no injustice could be done to the plaintiff by assuming 
for the present question, as to whether the plaintiff was entitled to 
relief in this suit, that the bill was remitted to the plaintiff in this 
country in respect of her separate estate ; that it was not indorsed by 
her, but by her husband, and dealt with by him without her consent ; 
that as against her he had no equitable power to deal with it, and 
that the sole question was whether, under these circumstances, her 
equitable claim could prevail against the legal title which was clearly 
vested in Prince, and for valuable consideration. However good the 
equitable title might have been if Prince had not indorsed it and paid 
the money, that equitable title must, under the actual circum- 
stances, give way to the legal title, inasmuch as, neither before 
nor at the time when he indorsed and paid it, had Prince any 
knowledge, information, or notice of any facts rendering it incum- 
bent upon him as, between himself and the plaintiff, to apply to 
her personally, or to make any further enquiries than those he 
did make. Whether the fact that he was aware that the plain- 
tiff was the wife of Dawson, and that she was so at the time 
when the bill was drawn, amounted to notice actual or constructive 
to him, that it was drawn in respect of her separate estate or formed 
part of her separate property, it was unnecessary to give and accord- 
ingly he did not give any opinion ; but he was entirely satisfied that 
the defendant Prince did not know in fact, believe in fact, or suspect 
in fact, that the plaintiff had any interest in the bill for her separate 
estate, or that any irregularity existed. Prince certainly knew that 
the bill of exchange required her indorsement ; but in reply to his 
inquiries he was informed by the husband that the indorsement was 
of her handwriting, and he had no grounds for doubting the assertion 
that it was so, he believed, therefore, in the genuineness of the signature, 
and no negligence was to be imputed to him for doing so. There 
were no suspicious appearances about the signature to a person who 
was not familiar, or even to one who was familiar with the plaintiff's 
handwriting, and any reasonable man might have believed that her 
husband was acting not without her consent or authority. The de- 
fendant must for all the purposes of the suit be held to rely on Daw- 
son’s assertion that it was his wife’s signature, and that he was not 
without equitable as well as legal title. 

And Lord Justice Turner added that the case was peculiar in its 
circumstances, but he considered it was governed by principle and 
authorities to which the Court was bound to give effect. Both on 
principle and authority the Court would give no relief against a pur- 
chaser for valuable consideration clothed with the legal title, and who 
had no notice of any equities affecting the instrument. Now, it 
wasnot denied in the present case that the defendant Prince had a 
good legal title, and the questions were whether he had actual or 
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constructive notice of the plaintiff's equity, and whether he was a pur- 
chaser for valuable consideration. As to the notice, it had been con- 
tended that the mere fact of a bill of exchange being drawn in favour 
of a woman was in itself notice that it was in respect of her separate 
estate. But assuming this to be true, without at all deciding that it 
was, he was of opinion that it was immaterial to the present case. The 
Bill purported to bear the indorsement of the plaintiff, and in answer 
to Prince’s inquiries, he was told by her husband that that indorse- 
ment was in her own handwriting. His lordship thought that Prince 
was entitled to rely upon this statement, and could not hold that he 
was bound to make any further inquiries, that this case must be 
decided on the authority of Jones v. Smith, and Ware v. Lord Egmont, 
and although the plaintiff’s counsel had urged that those cases had 
reference only to real estate, his lordship thought that they were 
decided upon the broad principle ; and he could not see why it would 
not be as dangerous to extend the doctrine of constructive notice in 
a commercial transaction as in a case affecting real estate. Then 
again, further observed his lordship, it had been argued that the 
transaction was not an ordinary commercial one. But the bill was 
an instrument of commerce in the hands of a person engaged in 
commercial transactions, and it could not be said that it was in- 
cumbent on such a person to treat such an instrument otherwise than 
according to commercial usage. He had accordingly come to the 
conclusion that Prince could not be held to be affected with notice 
that the signature of the plaintiff was a forgery, as to which point 
he should express no opinion. The question of valuable considera- 
tion paid by the defendant remained, and he thought Prince was a 
purchaser for valuable consideration. If Prince had himself discounted 
the bill, there could have been no doubt, and the fact that he 
did not actually advance the money, but procured it to be done, 
and rendered himself liable to those who made the advance, could 
not make any difference. It was said, however, that Prince was 
merely the agent of Dawson, but even if so, he was under liability 
to account to his principal. The present bill ought to be dismissed 
and with costs ; but inasmuch as the plaintiff had the authority of the 
Master of the Rolls in her favour, there would be no costs of appeal 
to Prince ; nor would there be any costs of appeal at all, excepting 
those of the Bank of Australasia, which must be borne throughout by 
the next friend of the plaintiff. 

Of the power of the wife to enjoy separate property acquired by 
her as a trader on her own account, if there be an agreement before 
the marriage, or one for a valuable consideration after the marriage, 
and trustees be appointed in whom the stock and profits of the 
trade are vested, then, under such circumstances, the property will 
at law be protected against the husband and his creditors. As, how- 
ever, the courts of law treat the trustees as the legal owners, and the 
wife merely as their agent, she cannot give or negotiate securities in 
her own name, as such would be held void, and those in her favour 
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would vest in her husband. Such, legally considered, is the situation 
of the wife, but, as will have been collected, her separate character is 
in equity fully recognised, and any securities passing in her name 
would be held good. The interposition of trustees is, in equity, not 
requisite; and if the husband, after the marriage, merely permit bis 
wife to carry on trade on her own account, all the profits of that trade 
will be her separate property as against him. And, irrespective of 
the provision in the Divorce and Matrimonial Causes Act of 1857, 
by which power is given for the protection of the earnings and pro- 
perty of a wife deserted by her husband, a court of equity will see 
that her earnings are protected if, when deserted by her husband, her 
friends aid her to carry on a separate trade for the maintenance of 
herself and family. 

Though there was never much doubt that a woman might be a 
bankrupt, section 135 of the Bankruptcy Act, 6 Geo. IV., c. 16, 
extended the statute to women ; and of the debatable point, as to 
whether a married woman can be made a bankrupt, we have seen that 
when a wife is a sole trader, according to the custom of London, she 
may be a bankrupt, as may also the wife of a convict sentenced to 
transportation, although he in fact remains confined in this country. 

From a consideration of the various cases already noticed, it will 
be observed how essential it is that payment of the amount of the 
bill or note should be made to the husband and not to the wife; 
though if the instrument in her favour happen to be drawn in respect 
of property settled to her sole and separate use, a payment to her 
would in equity be protected. And if indeed the payer is aware that 
the instrument forms part of her separate property, it appears clear 
that he should pay the amount to her only, or to her own indorse- 
ment, whether to her husband or not, though it is to be observed that, 
on the subject of payment, Byles, in citing Bayley on bills of exchange, 
states succinctly and broadly, page 65, that ‘‘ payment of. a sum due 
on a bill or note to a married woman will not discharge the party 
making it, unless she had authority express or implied to receive 
payment. It should be made to her husband.” 


a 
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Tux Courts of Chancery have decided some very nice points 
upon the liability of contributories. Re the Peruvian Raileays 
Company, Mr. Sawar held 100 £25 shares, issued by the com- 
pany to the International Contract Company, and paid for by 
“a paper payment,” the two companies having exchanged 
cheques for the amount due on a large number of Peruvian 
shares, on which £3 only had been paid up in cash. Mr. Sawar 
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was the Contract Company’s nominee, and claimed to hold the 
shares upon the terms they had arranged. Sir R. Malins, how- 
ever, put him upon the list, saying, that it was impossible to 
treat the exchange of cheques as a payment in full; but on 
appeal, the Lords Justices could hardly see how to make the 
applicant a contributory while his agreement remained, and 
therefore they adjourned the case, that the official liquidator 
might take steps for setting it aside. Re Lafitte § Co., Limited, 
ec parte De Rosaz, the contributory had lent his name to 
Mr. Hillel, whom Mr. Lafitte, being bound to take or get rid of 
15,000 shares, had employed to place that number in Paris. 
De Rosaz had applied for 500 shares, which were duly allotted, 
and the only dispute was whether the allotment had been so 
communicated to him as to make him liable. On this point, 
the evidence was that De Rosaz had requested that his letter of 
allotment and share certificates should be sent to Hillel. It was 
also shown that Hillel called at the company’s bankers, and 
had a bundle of letters of allotment given to him, but the 
Master of the Rolls was not satisfied that De Rosaz’s letter and 
certificates were in the bundle. The Lords Justices, however, 
thought the proofs were amply sufficient, and as De Rosaz had 
made Hillel his agent, the former must be settled as a contri- 
butory. On this same principle of ugency, Mr. Bell, an ex- . 
director of the South of France Wine Growing Company, was 
held liable on 10 shares, which the promoter of the company 
had promised to give him, and had registered in his name, with 
his consent, so that the promoter became the agent of the 
director, to receive and accept the shares. Again, in re The 
European Central Railway Company, Mr. Holden, the contractor 
for the line, had induced Mr. Gustard to apply for twenty £20 
shares, on which £4 per share was paid up. The shares were 
duly registered in Gustard’s name, and after they had been so 
registered, the directors, acting in pursuance of the articles of 
association, consolidated the £20 shares into half as many of 
£40 each. Twelve months afterwards, Mr. Holden exchanged 
1,250 shares (including the 20 now in dispute), for £7,500 
worth of debentures payable in five years. All these compli- 
cations were urged by the contributory as reasons why he should 
not be held liable upen his shares ; but the Lords Justices, passing 
by these collateral and incidental matters, went to the gist of 
the case when they said Mr. Gustard had made a binding con- 
tract to take shares, and had never effectually transferred or 
got rid of them. He must, therefore, be settled as a contributory. 
On the same ground, Mr. Henry Holden, a relative of the con- 
tractor, was settled on the list, for, though he had executed a 
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transfer to a Mr. Harris, that transfer had never been registered, 
and his case was consequently practically undefended. 

Tn all the above instances, it will be seen that the contribu- 
tories have only been held strictly to the terms of their bargain. 
But the following seem to us examples alike of hard cases and 
bad law. Re the China Steamship Company, Mr. Dawe held 
shares, on which a call of £40 was made on November 27th, 
1866, payable on the 17th of December following. Three days 
before that date, the shares were forfeited, but it was contended 
that Mr. Dawe must pay the call, notwithstanding Lord Romilly 
held that he must, saying that a call is due the day it is made, 
but cannot be enforced until the day on which it is payable. 
The shareholder was, therefore, compelled to submit to the loss 
of his shares, and to pay as much as if he had kept them. 
But Fyfe’s case, re the Joint Stock Discount Company, is harder 
still. In February, 1866, Dr. Fyfe held 20 shares in the com- 
pany, which he sold to a Mr. Strawbridge, who executed a 
transfer, which was duly lodged at the company’s office for 
registration. It was not registered in time, the company failed, 
and Dr. Fyfe was at first put upon the list, but when the facts 
were made apparent, he was held not liable. Thereupon he 
rested in peace till lately, when another and a successful 
attempt was made to settle him as a contributory, on the ground 


that he had taken no steps to get the name of his transferee 
substituted for his own, thus casting upon him the duty of 
getting done after a winding-up order what the company was 
bound to have done before. 


Re Joseph Horner and Co., Limited, before the Lords Justices, 


was a somewhat singular suit. Messrs. Homer had been owners 
of the Phenix Mills at Wakefield, which a limited company 
was formed to take over. A prospectus of the ordinary kind 
was issued, in which it was stated that the property had been 
valued at £25,000, by an eminent valuer, on fair and equitable 
principles. The company started, struggled and failed, and 
when it was wound up, it was discovered that the eminent 
valuer had only paid a brief visit to Wakefield, a town of which 
he had no previous knowledge, that he had put a price upon it 
based upon the then generally prosperous condition of the 
country, but he was not aware that all he then valued at £20,000 
had been sold for £8,080, and let for £750 a short time before. 
The Lords Justices upon this said the valuation was a sham, 
and the sale irregular, setting the latter aside forthwith. Conse- 
quent upon this was a review of Mr. Horner’s position as holder 
of 500 paid-up shares of £10 each, to which he was entitled 
under the articles of association, some of which he had pre- 
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sented to the directors, who thus became his nominees, so 
that “he was in fact the company.’’ These shares were uncon- 
ditionally taken by Mr. Horner, as a signitary of the memo- 
randum of association, and were only treated as paid-up shares 
in the articles, on the footing of a Lond fide sale of the pro- 
perty at a valuation. Their Lordships therefore treated Mr. 

orner as liable as on 500 ordinary shares, and settled him as 
a contributory accordingly. Re the Land Shipping Colliery 
Company, Mr. David Jones endeavoured to get his name re- 
moved from the list, on the ground that it had got there, no 
one knew how, without application, allotment, or any other 
ordinary condition precedent to shareholding having been ful- 
filled. It appeared, however, that Mr. Jones had previously 
disputed his contributoriship, on the ground that he had been 
induced to take the shares by fraud, and as this was rightly 
treated as inconsistent with his latest contention, his applica- 
tion to be removed was dismissed with costs upon the merits, 
without going into the more technical objection, that he had 
come too late to obtain relief. 

Among the fortunate few who have escaped the clutches of 
official liquidation we may mention, that in re the Constantinople 
and Alexandria Hotels Company, Mr. Finucane, of 117, Alders- 
gate Street, had applied for shares, and the letter of allotment 


had been posted to his address. He swore that he had never 
received it, and it appeared that there are two houses in Alders- 
gate Street numbered 117, one of which is the office of the 
“ City Press,” where many letters are addressed in answer to 


advertisements. The court thought the letter had miscarried 
through this circumstance, and Mr. Finucane has lost nothing 
be his wish to speculate in Eastern hotels. Mr. Simonides, an 
allottee of 100 shares in the same company, was less lucky. 
He disputed his liability because, before allotment, he told 
Risk Allah Bey, whose name had appeared as a director, that 
he would withdraw his application. It turned out, however, 
that the Bey had never really been a director, and Mr. 
Simonides was duly settled as a contributory. 

Re the Masons’ Tavern Company, ex parte Orgill, the pro- 
moter had engaged to provide Mr. Orgill with fifty £10 shares 
to qualify him as a director, besides which Mr. Orgill took fifty 
shares, for which he paid. The promoter bought the property 
when the company was found to work for £9,000, and re-sold 
it to the company for £10,000, whereupon the liquidator 
sought to treat the receipt of the fifty shares as a breach of 

the director, and to recover their value from him. 


Lord Romilly, however, said the transaction was perfectly 
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straightforward, and dismissed the application. Re the Com- 
mercial Banking Corporation of India and the East, Mr. Wilson, 
a contributory, escaped liability on the ground of his minority 
at the date of the winding-up order. Re the London Marine 
Insurance Association, an attempt was made to treat a Mr. 
Smith as a contributory, because he was a policy holder in the 
company. As the office was a mutual one, this circumstance 
would have been sufficient to fix him, but it turned out that 
the policy was unstamped, and could not be put in evidence. 
The yer Justices thereupon declined to find out a way of 
making Mr. Smith a contributory by devising some means of 
evading an Act of Parliament, and so, though by the skin of 
his teeth, the imperilled one escaped. 

Vice-Chancellor James held, in the case of Ogle v. Knifre, 
that a bequest of “all my money and securities for money of 
every description,” was not sufficient to pass bank stock, which 
was “no more a security for money than a share in any partner- 
ship whatever.” Re the Financial Corporation v. Lawrence, the 
Common Pleas held that a plea of bankruptcy or of a com- 
position deed was no defence to an action for calls, unless the 
call sued for had been or could be estimated and proved for 
under the bankruptcy. Re the Blakely Ordnance Company, the 
Metropolitan and Provincial Bank held £4,000 worth of deben- 
tures payable to Mr. Challis, of the Albion Bank, which had 
been so made out in contemplation of a transaction which had 
never been perfected. The bank claimed to prove as creditors 
for this amount, but Lord Romilly refused to admit the claim 
unless in Mr. Challis’s name, and subject to any equities between 
him and the Ordnance Company. Ke the South Eastern Railway 
Company of Portugal,awinding-up order was made some time ago. 
Soon afterwards the contractors, Messrs. Waring, placed an 
embargo on the company’s assets in Portugal, which amount to 
rather more than half a million. On application by the liqui- 
dator an injunction was granted, restraining the contractors 
from enforcing their security, on the ground that they had 
waited until, by the operation of the winding-up order, their 
right to obtain a preferential security of this kind was gone. 

The old firm of Overend, Gurney, and Co. has made good its 
claim to £191,000 on bonds of the Cork and Youghal Railway 
Company. It was objected that the company had exhausted 
its capital, and that it had no power to borrow, but Vice- 
Chancellor Malins said that as the bonds were given in acknow- 
ledgment of an existing debt for plant and materials, the claim 
must be allowed. Re Smith, Knight and Co., Limited, a creditor 
who, on the formation of the company in 1864, had elected 
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to trust the partners of the old firm, was told that he could not 
now change his mind and rank as a creditor against the com- 
any. 

. Smith v. Weguelin was a suit by a Peruvian bondholder, to 
compel Messrs. Thomson, Bonar, and Co., and the Peruvian 
Government, for which they are agents, to apply future con- 
signments of guano to this country towards the redemption of 
the loan of 1862, at the market prices of three half-yearly 
periods when the quotations were 734, 68, and 64, in accordance 
with the terms of the loan contract, which it was said the 
defendants or their principals had broken by cancelling bonds 
of 1865 at 834, thereby depreciating the value of the 1862 
issue. The Master of the Rolls dismissed the Bill, on the 
ground that the entire matter was one to be regulated by 
Peruvian law, to which, so far as appeared, the doctrine of 
trusts was unknown. 

Re the Commercial Banking Corporation of India and the East, 
Lord Romilly sanctioned a compromise by which the creditors 
are to get 17s. in the pound, and the shareholders to abandon 
all proceedings. His Lordship expressed his satisfaction at the 
arrangement, saying, he had been surprised at the amount of 
the litigation which appeared to be in prospect, which might 


have lasted a lifetime, and ended in the wasting of enormous 
sums in litigation without benefitting anybody but the lawyers. 

The London Chatham and Dover Railway Company has again 
contributed its quota to the litigation of the month. The 
holders of £5,000,000 worth of ordinary stock, sought to re- 
strain the directors from ay tem. a Bill in Parliament for 


referring all the affairs of the Company to arbitration. Vice- 
Chancellor Stuart granted the order as prayed, on the ground 
that the company’s directors were doing irreparable mischief to 
the property, making, meanwhile, some very severe remarks 
upon the way affairs had been conducted. ‘lhe directors then 
appealed to the Lords Justices, by whom the decree of the court 
below was reversed, their lordships declining to stretch the 
powers of the court so far as to interfere with the old and con- 
stitutional mode of altering the status of different persons, by a 
private Act of Parliament, in opposition to which every one in- 
terested could be heard. They also reversed another order, by 
which the directors had to bring £150,000 (the surplus revenue 
of the line) into court. 

Two creditors of the North Kent Extension Railway Com- 
pany petitioned for a winding up, but their petition was dis- 
missed, the Act providing that a railway company can only be 
wound up at the instance ot shareholders, creditors having no 
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right to commence such proceedings. On the other hand—re 
the Teign Valley Railway Company—the secretary, “an out- 
side creditor,’? whose claim was not provided for by a scheme 
of arrangement under the recent Act, obtained leave to proceed 
by scire facias against certain shareholders, in respect of their 
unpaid capital. 

The long-drawn proceedings against the directors of the Eng- 
lish Joint Stock Bank have ended in the dismissal of the sum- 
monses, the Lord Mayor exonerating the defendants from blame, 
and declining to commit them for trial, as there was no proof of 
evil intention, and the matter had resolved itself into a dispute 
as to the best mode of keeping books and estimating assets. 
Mr. Finney, the manager, was less fortunate. It came out that 
he had secretly received some thousands from various persons 
by whom the transfers of old businesses were effected, and that 
he had positively sworn, in his affidavits in Chancery, that he 
had received nothing but his salary. He was, therefore, com- 
mitted for trial, for obtaining the Company’s money under false 
pretences, and for perjury, but was released on giving bail toa 
large amount. 

Major Beswick, late Chief Constable of Birkenhead, was con- 
victed of forging a transfer of 3 per cent. stock, standing in his 
own name, and that of another person as trustee. The accused 
had borne a very high character, but Mr. Baron Piggott, who 
presided at the trial, said he could not, consistently with his 
duty, pass a lighter sentence than one of five years’ penal ser- 
vitude. 

Among cases of practical interest to bankers, we may note 
that of Hartmann vy. Osheck, in which the defendant’s clerk had 
accepted a bill per proc. in August, without his master’s know- 
ledge or authority. The bill was, however, entered in the bill 
book in the usual way, and the fact that it had been given was 
brought under his notice in September, but he did nothing until 
the following November, when he formally repudiated it. The 
court held that he was not liable upon it, and that his silence 
did not estop him from setting up his clerk’s lack of authority 
asa defence to the action. In Hill v. Royds, the defendant’s 
bankers at Rochdale successfully defended a suit in equity, 
seeking to make them trustees for the plaintiff of a sum of 
£738. 17s. 6d., paid in to meet a bill drawn by the plaintiffs on 
the firm of Kershaw and Son, whose drafts the bankers had 
been in the habit of honouring, and from whom they had re- 
ceived funds to meet this particular bill the day before it was 
due, without informing him that they did not mean to adhere to 
their previous practice. Vice-Chancellor Malins said there was 
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no privity of contract between the parties, and therefore the bill 
must be dismissed, but there might possibly be sufficient grounds 
for maintaining an action at law for misrepresentation. Re the 
Humber Iron Works Company, the Warrant Finance Company 
claimed dividends on an advance of £25,0U0, and also on the 
interest thereof at 20 per cent., as per contract. The Lords 
Justices said the first duty of a company which failed, was to 
pay its creditors in full, after which any who had interest bear- 
ing debts could come upon the surplus for interest accruing due 
after the winding up order. 

In The English Joint Stock Bank v. Brodie, the following 
guarantee was held to extend, not only to original notes, but 
to renewals :—‘ In consideration of your discounting the pro- 
missory notes of James Ash and Co. for the sum of ten thou- 
sand pounds (say £10,000), we hereby jointly and severally 
guarantee the due payment of the same at maturity as if they 
were endorsed by us, this guarantee to be in force twelve 
months from this date, and to include the promissory note of 
£3,000 discounted by you on the 15th inst.’? It was con- 
tended that it applied to the original notes only, but the court 
held that it included renewals as well, provided only that the 
total amount did not exceed £10,000, and the time during 
which they run expired within the twelve months. The court 
gave judgment for the bankers. 


2 
aa 
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THE ENGLISH JOINT-3TOCK BANK 0. BRODIE—GUARANTEE, 

Tus was a suit decided by the Lords Justices of Appeal in Chancery, on 
the 4th June. 

This was an appeal petition from Vice-Chancellor James, which raised 
a question as to the liability upon a guarantee contained in a letter written 
by Messrs. Stewart and Brodie to the manager of the Metropolitan and 
Provincial Bank, Limited. This letter, which was dated June 17, 1864, 
was as follows :— 

‘In consideration of your discounting the promissory notes of James 
Ash and Co. for the sum of ten thousand pounds (say £10,000), we hereby 
jointly and severally guarantee the due payment of the same at maturity 
as if they were endorsed by us, this guarantee to be in force twelve 
months from this date, and to include the promissory note of £3,000 
discounted by you on the 15th inst.” 

On the faith of this guarantee the Metropolitan Bank discounted for 
James Ash and Co. their promissory note for £7,000, dated the 17th of 
June, 1864, at three months. This note having arrived at maturity in 
September, 1864, was renewed by Ash and Co., and a second note at three 
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months for £7,000 was given to the bank. The question was, whether 
the guarantors (Stewart and Brodie) were liable in respect of this renewed 
note. The Vice-Chancellor held that the guarantee extended to any 
renewals of the original notes, provided the total amount of the notes 
covered by the guarantee did not exceed £10,000, and that they fell due 
within twelve months from the 17th of June, 1864. Hence this appeal. 

Mr. Cotton, Q.C., and Mr. Waller, were for the appellant ; Mr. Amph- 
lett, Q.C., Mr. Kay, Q.C., Mr. J. W. Chitty, Mr. Bardswell,and Mr. A.G. 
Marten were for the respondents. 

Their Lordships were of opinion that the Vice-Chancellor’s construction 
of the guarantee was right, and dismissed the appeal with costs. 


THE COMMERCIAL BANKING CORPORATION OF INDIA AND THE EAST, 
COMPROMISE BETWEEN THE CREDITORS AND CONTRIBUTORIES. 

Tuis case was decided in Chancery, by the Master of the Rolls, on the 

3ist of May. 

It was a petition for the sanction of the court to a scheme for a com- 
promise between the creditors and contributories of the corporation 
which has been lately submitted to meetings held with the approval of the 
Master of the Rolls, and approved by them. 

The main features of the compromise, which have, as we believe, been 
circulated among the parties interested, are to this effect :—All questions 
raised by the committee of contributories are to be abandoned on pay- 
ment to the committee of £10,000 out of funds unconnected with the 
assets of the corporation. All pending applications to the court, and the 
suit instituted by the Commercial Bank of India, as well as all proceed- 
ings under the winding up of that bank, are to be stayed, and no further 
proceedings to be taken, except such as may be necessary for the collection 
and distribution of the assets. The creditors are to accept 17s. in the 
pound upon these proofs, to be paid within one month after the scheme 
is approved. 

Sir R. Baggallay, Q.C., and Mr. Kekewich were for the petitioners ; 
Mr. Southgate, Q.C., and Mr. H. F. Bristowe for the Commercial Bank of 
India ; Mr, Lindley for Captain Jones and other creditors; Mr. Jessel 
Q.C., and Mr. W. F. Robinson for the Committee of Shareholders; an 
Mr. Swanston, Q.C., and Mr. Fischer, for the committee of creditors, 
supported the petition. Mr. Ferrers, for a creditor named Wilson, 
accepted the scheme as a whole, but objected to the payment of £10,000 
to the committee of contributories unless the court gave some directions 
as to the application of it. Mr. Devigne, a creditor for £3,600, opposed 
the petition in person. 

His Lordship said that when the matter first came before him in 
Chambers, he was amazed at the amount of litigation then in prospect. 
It was then clear that there were questions in the case which must give 
rise to an unprecedented amount of litigation; and, inasmuch as the 
court could not part with the fund until every question was settled, which 
might not be for a lifetime, he felt sure that, sooner or later, the parties 
would be glad to emancipate themselves from such a state of things. He 
had done everything that lay in his power to further the efforts of the 
parties to arrive at a compromise, and was pleased to find that so many 
parties had lately come in and assented. He was satisfied that under the 
proposed arrangement the creditors would get the dividend within a 
reasonable time, instead of waiting a generation, and perhaps not getting 
paid in full after all. He was convinced that if the litigation went on 
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hundreds of thousands of pounds would be spent in costs, and that those 
were acting wisely who offered to accept 17s. in hand, instead of the 
visionary pros of £1. Asascheme of this importance had not been 
before him hitherto, and some doubts as to the jurisdiction of the court 
to make the order had been suggested, he should wait until the following 
day before disposing of the matter. 

Subsequently, his Lordship said he was of opinion that he had power to 
sanction the scheme of compromise in this matter. He thought the case 
was on all fours with the recent decision of the Privy Council on an 
appeal from the High Court of Judicature at Bombay, in the case of “ The 
Bank of Hindustan, China, and Japan v. The Eastern Financial Associa- 
tion” (17, Weekly Reporter, 554), which he should follow, having regard 
to the fact that the 159th and 160th sections of the Companies Act, 1862, 
under which he was asked to sanction this compromise, were substantially 
the same as the 174th section of the Indian Companies Act, 1866, on the 
authority of which the Privy Council proceeded. He felt satisfied, more- 
over, that the opponents of the sclieme, unless they were opposing it in 
order to extort money, which he did not believe to be the case, would have 
concurred if they had had as much experience of winding-up as he pos- 
sessed 





EAST LONDON BANK, LIMITED, AND REVENUE-REDUCTION OF CAPITAL. 


THs case was decided by the Master of the Rolls on the 5th June, 

Sir R. Baggallay, Q.C., and Mr. A. G. Marten appeared in this matter, 
which was a petition under the Companies Act, 1867, for the confirmation 
by the court of the special resolution, passed on the 14th January last, for 
the reduction of the capital of this company from £2,000,000 to £1,000,000. 

His Lordship confirmed the reduction of capital, in accordance with the 
special resolution. No provision need be made for what was due to the 
creditors, who had received notice of the resolution and had not objected, 
inasmuch as their assent would be inferred ; but asum of Consols equiva- 
lent to £1,683. 3s. 4d. was to be set apart to meet the claims of creditors 
to that amount, the notices to whom had been returned through the Dead 
Letter Office. With reference to the period during which the words “ and 
reduced ”’ were to be retained in the title of the bank, in compliance with 
the Act, his Lordship was of opinion that the words should be retained 
until July 14, when they would have been advertised six months; but 
afterwards, on Sir R. Baggallay representing that the books would be 
balanced on the 30th of June, and that the name of the bank would then 
be changed to the Central Bank of London, for which the sanction of the 
Board of Trade had been obtained, his Lordship directed the words to be 
retained until the Ist of July only. 





RE THE CORK AND YOUGHAL RAILWAY COMPANY—CLAIM OF OVEREND, 
GURNEY AND CO. 


THIs was a summons decided in Chancery by Vice-Chancellor Sir R. 
Malins, on the 31st May. 

Mr. Roxburgh, Q.C., and Mr. Lindley appeared on this summons on 
behalf of those representing the old firm of Overend, Gurney «& Co., in 
support of a claim for £191,000 on certain instruments in the nature of 
bonds issued by the Cork and Youghal Railway to Mr. David Leopold 
Lewis, since deceased, and by him transferred to nominees of, or trustees 
for, Overend, Gurney and Co., the greater part of which were registered 
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in the railway company’s books. These bonds (each for £1,000) were 
jssued under a resolution at a meeting at different times, and there were 
several sets, and the railway plant, &c., having been sold under an Act 
passed specially to wind up the company, and £180,000 in court, the claim 
was made upon the footing that although the company had expended 
£109,000 in excess, and had no power to borrow, it was competent to them 
under their common seal to give a bond for a debt existing at the time, 
and the money obtained by a sale of the railway and plant belonged to 
the party in whose favour the bonds were given. Here it was for work 
and labour done and materials supplied. This was decided in the German 
Mining Company (4 De G. M. and G., 29), Troop’s case (29 Bean, 353), 
and other cases. Here the bonds were peculiar, for they recite the obli- 
gation for work done and goods supplied. The land had been paid for, 
and debenture-holders satisfied. The company had power to raise £350,000 
in shares and to borrow £131,000, which had been done, and the railway 
being incomplete, the company had procured Mr. Lewis to advance this 
money, and common justice required that he should be paid, or those who 
represented him. At law there might be no right, but there was in 


uity. 
ne Cotton, Q.C., and Mr. Graham Hastings, for the Hamburgh bank, 
who advanced money to Mr. Lewis on the bonds, claimed a right to stand 
in his shoes. The bond was an admission under the seal of the company 
of debt, and it made no difference whether the company paid for the 
labour or material, or some one else enabled them to do so. A married 
woman or an infant was not liable, but where the former represented that 
she was a feme sole, and so committed a fraud, she was held liable. The 
money was due to the person to whom Mr. Lewis’s money was to go, and, 
therefore, the bonds were not ultra vires. (“The Royal British Bank v. 
Turquand,” 5 Ell. and Bl., 259). The bonds were in pursuance of a reso- 
lution passed at a meeting, and there was clear notice to all the share- 
holders. The money in court was the same money, because it was the 
produce of that advance. 

Mr. J. Pearson, Q.C., and Mr. Wallen, for the official liquidator, insisted 
that the general creditors had a right to complain that the Act of Parlia- 
ment had been departed from, and the company enabled to exceed their 
powers, and bring into competition with them others dealt with for the 
excessive purpose. This company was wound up under a special Act of 
Parliament, which provided that the surplus money should be subject to 
the equities, as if the Act had not passed. This was a legal claim. 

Mr. Jesse, Q.C., and Mr. Higgins, for the preference shareholders to the 
amount of £231,000, contended that the bonds were invalid. For all sub- 
stantial purposes the money was due to Lewis before August, 1863, and 
was raised improperly on bills appearing on account before the date of the 
resolution, and therefore (except a small proportion) it was not raised under 
the resolution, although the bonds were subsequently issued, but in respect of 
old bonds which were issued to take up bills which were in existence be- 
fore the resolution, to the amount of £101,000. As to the application, the 
payment was only made to contractors to do the work. It was a mere 
question under the Lands Clauses Act whether a railway company could 
request a third person to pay their liabilities for them, so as to create a 
liability against them. In this case the party to be requested knew the ina- 
bility of the company to give the bonds and create this liability. To hold 
that this could be done would be repealing the statutes on the subject. It 
would be giving power to borrow without limit, and would render the pro- 
visions of the Act nugatory. 
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Mr. Roxburgh, Q.C., was heard in reply. 

The Vice-Chancellor referred to the above facts, and especially to the 
Act passed for the winding-up of the affairs of the company, which con- 
templated the incurring of debts by the company which they were unable 
to pay ; that is, beyond the capital and money powers provided for the sale 
of the undertaking to the Great Western and Southern Railway Company 
for £310,000; and this Act brought the company within the provisions of 
the Companies Act, 1862, except as to voluntary winding-up. Under 
that Act the costs of obtaining it had been paid, the landowners satisfied, 
and the mortgagees, and the only claim left was the present; and the 
words used in the 12th section were very material, “ subject to all the 
rights, equities, priorities, claims and demands, whether of preference or 
ordinary shareholders and bondholders, to which the property could be sub- 
ject in case this Act had not been passed, and shall be applied accordingly.” 
The result was that the £496,000 raised by shares and mortgages was ex- 
hausted, there being no suggested impropriety, and the company were in 
possession of an unfinished railway, useless and unprofitable, and which 
might be a public nuisance, and no doubt the shareholders might have 
claimed that it should so remain, and if a bill on that subject had been filed 
it might have succeeded ; but as every shareholder was fully paid up, and 
could be called on for no more, could any one be so insane as to institute 
such a suit, instead of finding some mode, by credit or otherwise, of turn- 
ing the concern to a profit? His Honour was not surprised that such a 
course was not taken, but upon what principles of justice and common sense 
could it now be said, that money being supplied, and that acquiesced in by 
the shareholders, they could take possession of the money produced by the ex- 
penditure, and say it should go to them instead of the creditors who supplied 
that expenditure? He (the Vice-Chancellor) could not listen to such a * 
proposition, and he was happy to say that no shareholder by any affidavit 
stated that he was not aware of what was done. The secretary’s affidavit 
showed that the money was advanced by Mr. Lewis, and paid to contrac- 
tors, landowners, for rolling stock, materials, and interest on bonds, sala- 
ries, &c., and it was satisfactory to think that counsel had agreed to an ad- 
mission that it was applied for the benefit of the company. The principle 
acted upon in the German Miaing Company was, that although there were 
not borrowing powers, and no remedy at law, shareholders could not be 
permitted to take possession of funds without fulfilling their obligations. 
The general creditors claimed, but the main question: was between the 
bondholders and the shareholders, who, knowing what had occurred, stood 
by, and now claimed against them. Such a contention was repugnant to 
common honesty and propriety, and if there had been no authority on the 
subject his Honour would have considered the argument unsustainable. 
There was clear notice by the balance-sheet from time to time that the 
meeting at which the resolution was passed was a special one to consider 
the financial matters, and knowledge must be assumed on the part of all the 
shareholders. His Honour then referred to the authorities, observing 
that in “Chambers v. The Manchester and Milford Railway Company,” 
the judges, although they decided there was no remedy at law, considered 
that there might be in equity, and in the subsequent cases of the German 
—. Company, the Worcester Exchange, and Troop’s and Hoare’s 
cases, before the Master of the Rolls, the principle was recognised that 
moneys advanced and expended for the benefit of a company, although be- 
yond the borrowing powers, and although not recoverable in limited com- 
panies against the shareholders personally, did constitute a debt, and the 
shareholders could not take the property without satisfying it. No doubt 
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this was an irregular loan, but the observations of the present Lord Chan- 
cellor and the Master of the Rolls applied distinctly to it, and the question 
in a court of equity rested on far higher grounds—namely, of honesty and 
morality—than it did at law on the dry question. It might be that the 
shareholders personally knew nothing of this, and the arguments were used 
because the claim could not be allowed simpliciter without argument ; but 
the above principles and authorities being applicable to it, althongh the 
shareholders were not liable personally, it constituted a debt against the 
property of the company, and must be allowed as such. 


- a 


TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and four months ending April 
30, were published on the 2nd June, and are of a more satisfactory nature 
than any that have appeared for some time. The total declared value of 
exports for the month was £15,624,475 against £14,575,152 in 1868, and 
£13,804,908 in 1867, which is an increase compared with the former period 
of £),049,323, and with the latter of £1,819,567. For the four months 
of the present year the total was £58,428,080 against £55,998,068 in 1868, 
and to £56,186,529 in 1867, which shows an increase contrasted with 1868 
of £2,430,012, and with 1867 of £2,241,551. With regard to exports, 
there has been an increase in cotton manufactures, earthenware and 
porcelain, haberdashery and millinery, hardware and cutlery, linen manu- 
factures, machinery, iron and unwrought steel, seed oil, British spirits, 
and woollen manufactures, but a falling off in alkali, fire arms and gun- 
powder, beer and ale, coals and culm, cotton yarn, linen yarn, thrown silk, 
silk manufactures, wool, and woollen and worsted yarn. With respect to 
imports, an increase is shown in live animals, clocks and watches, hemp, 
leather manufactures, tallow, timber, wool, cocoa, spirits, and tobacco. 
The decline is shown in raw cotton, flax, guano, flaxseed and linseed, raw 
silk, coffee, sugar, tea,and wine. In the case of cereals, there has been 
an increase in the importation of barley, peas, Indian corn, and wheat 
meal and flour, but a large falling off in wheat, with a decline in oats and 
beaus. As respects provisions, the increase has been in butter and eggs, 
but a decrease in cheese, lard, bacon and hams, and salt beef and pork. 


The variations in the several articles enumerated will be found in the 
annexed tables :— 





EXPORTS. 





1868. | 1869. 


Coals and culm aon ia +. tons. 1,038,426 977,938 
Cotton manufactures... oss we. yards, 216,683,530 225,494,645 
Cotton yarns ... eee a —— * 15,581,015 12,784,223 
Haberdashery and millinery... .» value £ 355,175 420,678 
Linen manufactures ... hae wee Value £ 529,939 571,679 
Linen yarn... ee sien ———- 2,981,975 2,344,039 
A Fess «ats. te w. tons. 58,691 70,331 
Ditto, railway... sam ase 4 58,904 85,147 
Copper, unwrought ... ...  ...  cwts. 18,117 13,714 
Ditto, sheets, nails, &c. we we. =ewts. 43,145 36,508 
Oil seed ove oe * .-- gallons. 705,801 969,235 
Silk manufactures eke «. value £ 90,768 84,931 
Ditto, thrown... ve ae Ne 72,536 53,286 
Spirits, British bss ee .+. gallons. 103,150 129,682 
Woollen cloths, &c. .., dias w. Value £ 1,302,833 1,785,898 
Woollen and worsted yarns ... — 4,296,639 2,662,269 
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IMPORTS. 





1868. 1869. 





Cocoa ... aie ae wap << 1,189,098 1,244,729 
Coffee ... oon eae ose one | 16,600,231 11,743,646 
Wheat... oe aoe iti coe «6G. 3,095,369 1,998,612 
Wheat meal and flour ae .-. =Cwts. 248,368 333,398 
Cotton,raw ... a am we. =6ewts. 1,144,107 859,440 
Flax ... wen sal = cco §6 CUES. 96,971 57,944 
Hemp ... oe a “at .-. = CWwts. 31,334 46,314 
Hides, tanned, &c. ... De os (a 1,226,064 478,239 
Leather manufactures ‘nn pairs. 1,136,244 1,241,136 
Butter ... ok oe a woe = CWts. 83,466 87,964 
Cheese... ws om Lae w= Cwts. 45,499 | 22,736 
Flaxseed and linseed... ah coo «GED. 73,352 53,781 
Silk, raw - one es lbs. 361,606 308,005 
Silk, thrown ... ade eco we an 15,966 10,930 
Silk manufactures ... aa aa 358,725 | 267,589 
Spirits... cam ae .-. gallons. 741,462 | 1,131,692 
Sugar, unrefined... aa «- =ewts. 976,807 892,490 
Tallow “- sa aha we =6Cwts. 39,790 53,315 
>. ae i wre a 11,703,232 10,038,979 
Tobacco a — ies see Ibs. 2,018,326 | 2,883,102 
Wine ... iam eee oh .-- gallons. | 1,804,630 1,681,973 
Wool ... eee on ein —— a 20,097,345 | 25,012,187 
Woollen manufactures dit ... Value £ 167,519 128,594 














Reports of Joint-Stock Hanks. 


LONDON AND BRAZILIAN BANK, LIMITED. 


Aw extraordinary general meeting of the shareholders of this bank was 
held at the Terminus Hotel, Cannon Street, on the 3rd June, for the pur- 
pose of considering, and, if approved, passing resolutions for carrying into 
effect the following objects and purposes, or such one or more of those 
objects and purposes, or any objects or purposes subsidiary or conducive 
thereto, as the meeting might think fit :—1. To approve the report of the 
directors dated 2nd April, 1869, on the proposed reconstruction of the 
bank, and to authorise them to carry it into effect. 2. To authorise the 
liquidators hereinafter mentioned and the directors to concur in the estab- 
lishment and incorporation of a new bank, with such name, objects, 
capital and constitution as may be thought expedient. 3. To authorise 
the liquidators and directors to transfer and make over the business, 
good will, and accounts of the present bank to the new bank, upon and 
with such terms, conditions and restrictions, if any, as the meeting 
shall think fit ; and particularly to authorise the liquidators and directors 
to accept shares in the new rome | as the compensation in whole or in part 
for such transfer. 4. To provide for the distribution among the share- 
holders of this bank of the shares in the new bank hereinbefore referred 
to. 5. To wind up this bank. voluntarily. 6. To appoint liquidators 
thereof, and to give them authority to exercise the powers of the 159th 
and 160th sections of “ The Companies Act, 1862.” 
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John White Cater, Esq., chairman of the board of directors, presided. 

The Secretary (Mr. John Beaton) read the advertisement calling the 
meeting, and the minutes of the last meeting (which were confirmed.) 

“The directors, as the shareholders are aware, have for some time past 
had under consideration the possibility and expediency of making altera- 
tions in the constitution of the bank, with the view to reduce the liability 
on the shares, and to make such re-adjustment of the paid-up capital as 
will ensure a distribution of profits at an earlier date than will be possible 
if the capital remains in its present position. Experience has shown that 
so large a margin of uncalled capital as now exists on the bank’s shares 
is not necessary for the purposes of business ; whilst it acts most unfavour- 
ably on the shareholders, by imposing on them an unnecessary liability— 
and by unduly depreciating their property. On the other hand, it is 
necessary to make a large provision to meet the losses that have been sus- 
tained, and the depreciation in the value of the capital, which has been 
caused by the heavy fall in the exchange between this country and Brazil. 
To remedy the existing state of matters two things are necessary. First : 
Thatthe amountof uncalled capital should be diminished to such any amount 
as will be a sufficient guarantee to creditors of the bank; and secondly, 
that provision should be made out of the existing assets of the bank, for 
the creation of a large reserve fund, to meet all known and estimated 
losses, and depreciation in value of the capital by adverse fluctuations in tho 
Exchange. After very careful consideration and consultation with some 
of the leading shevtanldon, the directors, believing that an arrangement 
to accomplish these objects would be beneficial to the bank and the pro- 
prietary, consulted eminent counsel as to the proper method for effecting 
them. The board are advised that the only practicable plan will be by a 
reconstruction of the bank. The present capital of the bank consists of 
13,000 shares of £100 each, on which £45 have been paid-up, £585,000 
(leaving an uncalled liability on each share of £55). 19,550 shares of £20 
each, on which £7. 10s. have been paid up, £146,625 (leaving an uncalled 
liability on each share of £12. 10s.) Total paid-up capital, £731,625. 
The plan which the directors recommend as most beneficial to the interests 
of the shareholders, is that the bank should he reconstituted, with a 
nominal capital of £1,000,000, in 50,000 shares of £20 each, with £10 
paid, and that the reconstituted bank should adopt the business, assets and 
liabilities of the bank under its present constitution. It is proposed to 
exchange the shares in the reconstituted bank, for those now existing, as 
follows :—Three £20 shares, with £10 paid on each, for each of the exist- 
ing £100 shares. One £20 share, with £10 paid, for two of the existing 
£20 shares. This will absorb 48,775 out of the 50,000 shares of the re- 
constituted bank, and will represent £487,750 of the present paid-up 
capital. The remaining £243,875 represented by sundry debts due to the 
bank, will be applicable as recovered for the purpose of forming the reserve 
fund already referred to. If this plan is carried into effect, the following 
advantages will be secured :—1. A reduction of £25 (= 46 per cent.) in 
the existing liability on each £100 share; and a reduction of £7. 10s. 
( = 60 per cent.) in the liability on each existing £20 share. 2. Although 
the nominal amount of the shares will be reduced, the shareholders will 
retain the whole of the assets of the existing bank. 3. A division of profits 
within a much shorter period than can otherwise be contemplated. As it 
18 important that the views of all the proprietors on the proposition for 
recoustruction should be communicated to the directors, forms of assent 
accompany this circular, for the signature of the shareholders, which 
should be returned to the secretary not later than Tuesday, the 20th 
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instant. After the receipt of the forms of assent, a general meeting will 
be called to pass the necessary resolutions for giving effect te the recon- 
stitution of the bank. The directors strongly recommend the plan they 
have proposed for adoption by the shareholders, believing that it will 
promote their interests, and that the position and prospects of the bank 
will be materially benefitted by it.’’ 

The Chairman said—Gentlemen, the report that has been submitted 
to you has been circulated, and I presume you will take it as read. 
(“ Yes.”) Well, gentlemen, before we proceed to allude to that report, 
we will, if it meets your pleasure, elect an auditor. It appears by the 
articles that we are bound to do it at an extraordinary general meeting, 
and on one occasion it has been overlooked. I was not aware before that 
it was absolutely necessary ; but I find that it is, and if some gentleman 
will be good enough to propose one of the shareholders as an auditor, I 
shall be obliged. 

Mr. Goule proposed Mr. John James Aubertin as auditor, and that gen- 
tleman was unanimously elected by the meeting. 

The Chairman said—Gentlemen, you are aware of the views which the 
directors have always held in respect to the liability on the shares in this 
company. In our original prospectus we stated that the shares would be 
reduced in amount so soon as the bill then before Parliament allowed the 
alteration ; but the Act of Parliament, which was subsequently passed, 
forbade the reduction. We then applied to the House of Lords, but they 
refused to entertain our petition. Under these circumstances, and seeing 
that the shares had arrived at a position which I am sorry to say in all 
bank shares is regulated more by their liability than by their intrinsic 
value, it became a matter of serious consideration with your directors how 
they could better the position of the shareholders of this bank, so as to - 
reduce the liability on their shares, and to return at an earlier period than 
would otherwise be possible to the payment of dividends. I regret to say 
there is no doubt our losses will considerably exceed the £50,000 alluded 
to at former meetings. This increase is shown by the estimate of our 
present manager, which may fairly be considered the maximum amount, 
for he certainly can have no interest in making our losses less than they 
really are, or are likely to be, as he does not want the responsibility of 
them thrown upon his shoulders. The directors have, however, in framing 
the proposed alteration, made sufticient provision to cover these losses, 
and to leave a large balance against the depreciation of the capital by 
reason of the fallin Exchange. If therefore the views of the directors 
are adopted, not only will the shares and the liability thereon be reduced, 
but a good reserve will remain after writing off the losses. Now, gentle- 
men, I think the best proof you can have that the views adopted by the 
directors have met with the approval of the shareholders, is to be found 
in the fact that we have received written assents for £660,000 out of 
£731,000. This large majority is most gratifying to your directors, and 
it may interest you to know that shareholders resident in Portugal and 
Brazil, and gentlemen intimately connected with those countries, have 
described this reconstitution as the best measure for re-establishing that 
credit and prestige which the bank enjoyed at the commencement of its 
career, and to which they consider it is still entitled. The majority in favor of 
the reconstitution is, as I have stated, very large ; there are, however, fifteen 
or sixteen dissentient shareholders and others from whom we have received 
no answer, who represent stock to the amount of about £65,000; some 
of these wish to retire, of course they all desire to be purchased out, 
but I have no hesitation in saying that unless the dissentients come in to 
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the views of the majority, or agree to retire on an equitable basis, we shall 
not ask you to confirm the resolution which will be passed to-day. ) 
hold that it is unfair on principle and unjust in action for the dissentients 
to obtain or even to expect any advantage over their brother shareholders 

who are willing and desirous to aid us in the reconstitution of the bank 

and the improvement of the property. I will here remind you that the 

alteration will not make one penny difference to the shareholders, for the 

existing assets will be the assets of the new bank, the losses must be pro- 

vided for in either case, whilst the depreciation of the capital by the fall 

in exchange would, as we are now constituted, have to be provided for in 

a great measure before any profits could be divided. ‘These obstacles are met 

by the proposed reconstitution which we feel assured will enhance the 

marketable value of our property. With these remarks I do not know 

that I need further detain you than merely to propose the resolutions; as 

this, however, is a legal matter, I would ask our worthy solicitor to read 

the resolutions and to offer any explanation upon them. 

The Solicitor—The resolutions which have been prepared with great 
care in order to carry into effect the objects AiverarR by the directors to 
the shareholders are as follows :—“ 1. That the report of the directors now 
read, dated 2nd April, 1869, be received and adopted, and the recommen- 
dations therein contained be approved, and that the directors be authorised 
and empowered to carry the same into effect, subject to the following re- 
solutions :—2. That with a view to the eventual dissolution and recon- 
struction of this bank, the liquidators, so soon as a special resolution for 
winding up the bank with the object of reconstitution shall have been duly 
passed and confirmed, and liquidators appointed under it, and in the 
meantime the directors, be and they are hereby authorised to concur 
in the formation and establishment of a new bank, with a capital of 
£1,000,000 in 50,000 shares of £20 each, for the object of acquiring and 
carrying on the business of the present bank, and as a reconstitution 
thereof, and for such other subsidiary objects as the directors or liqui- 
dators (as the case may be) may think fit.—3. That the reconstituted 
bank may be established and incorporated by the name of the London and 
Brazilian Bank, Limited, or by such other name as the directors or 
liquidators shall think fit—4, That the directors (when appointed) the 
liquidators be, and they are hereby authorised to sell, make over, transfer, 
and deliver to the reconstituted bank the business of the present bank and 
the goodwill thereof, and the right of carrying on and continuing the same 
in succession to and substitution of the present bank and all the assets and 
property of the present bank, or so much thereof as shall not be required for 
the discharge of its liabilities, upon receiving as compensation for such 
sale, transfer, and delivery, and for the purpose of distribution amongst 
the shareholders of the present bank 48,775 shares in the reconstituted . 
bank of £20 each, and with £10 per share credited as paid thereon. 
5. That every person who on the day on which these resolutions shall be 
duly confirmed by a second general meeting, so as to become special reso- 
lutions, shall be the holder of a share or shares in the present bank of 
£100 each, on which £45 per share have been paid, shall have allotted to 
him and shall accept in lieu of and exchange for every such share so held 
by him, and so in proportion for every greater number, three shares of 
£20 each in the reconstituted bank, upon each of which £10 per share 


shall be credited as paid; and that eve rson who on the same day 
shall be the holder of a a the 


a share or shares in the present bank of £20 each, 

on which £7. 10s. per share has been paid, shall have allotted to him 

and shall accept in lieu of and exchange for every two of such shares now 
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held by him, and so in proportion for every greater or less number, one 
share of £20 in the reconstituted bank upon which £10 per share shall be 
credited as paid: and that every person receiving shares under this reso- 
lution shall, if required by the liquidators, transfer as they shal) direct his 
shares in the present bank. 6. That in case, under and by virtue of the 
5th resolution, the proportion of shares in the reconstituted bank which 
would be allotted to any members or member of the present bank should 
be or should contain half of a share, the shares to be actually allotted 
to him and registered in his name, shall be the integral number only 
(if any) of such shares, excluding the half share; and the liquidators 
shall, at such. time and in such manner as they think fit, sell and 
convert into money the shares in the reconstituted bank, which shall 
not have been allotted by reason of such division into half shares, and 
shall pay, distribute, and divide the proceeds proportionately among 
the members of the present bank whose allotment would, but for 
this resolution, have included the half shares. 7. That, for the pur- 
pose of reconstitution, this bank be wound up voluntarily. 8. That 
John White Cater, Esq., and Edward Johnston, Esq., be and they are 
hereby appointed liquidators thereof, for the purpose of winding up its 
affairs and distributing its property. 9. That the liquidators for the time 
being, without any further sanction than these resolutions, may exercise 
all the powers contained in the 159th and 160th sections of the Companies 
Act, 1862. 10. That all these resolutions shall be subject to be repealed 
or varied by special resolutions, or resolutions in the nature thereof, as 
general meetings shall from time to time think fit.’’ 

Mr. A. Kintrea asked the solicitor if he would kindly explain the mode 
which-the directors intended to adopt in order to meet the objections of 
the “ dissentients ?”’ 

The Solicitor replied that no mode that was competent had been deter- 
mined upon. The Chairman had mentioned in his opening remarks that 
there were some dissentients. No doubt some of these dissentients were 
of opinion that this re-constitution was not a judicious thing, having 
regard to the general interests of the company ; and very many of them— 
and he fancied that these formed the majority of the dissentients—no doubt 
felt that it was better to get out of the whole thing, and not go into the 
re-constituted bank atall. The Act of Parliament provided the mode in 
which these shareholders were to be dealt with. They had a right to their 

_——— of the assets of the old bank. They could not compel any share- 
older in the old bank to take a single share in the re-constituted establish- 


ment. Therefore, if he said, “I will not take ashare,” they must pay him 
out by giving him his proportion of the assets of the old bank. The mode 
c 


in which that was to be done was provided for by the Act of Parliament, 
. and there was no special provision that the directors could make. 

Mr. Kintrea—And that mode is ? 

The Solicitor—By arbitration. If the number of shareholders were 
small, and the shares they held few, the mode adopted was generally that 
of purchasing them out, by giving them a little more than the market 
value of their shares, and letting those shareholders go about their busi- 
ness. But, of course, when the number of dissentients was fifteen or 
sixteen, and their holdings large, this could not be adopted, as it would 
enable those holders to come in and take their proportionate amount of the 
assets of the old bank, and leaye those who remained with greatly reduced 
assets to carry on the bank’s operations. (Hear, hear. 

Mr. A. Kintrea said he could not see that there would be anything very 
unfair in enabling those dissentients to receive their fair proportion of the 
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assets upon the liquidation of their property. He did not think it would 
be unjust or unfair to them in adopting this course; but the question he 
was anxious to ask was this, whether in the event of there being a large 
quantity of dissentient stock, this would form an insuperable Objection 
to the carrying out of the proposal now submitted by the directors, and 
which had met with his entire approval. He must congratulate the direc- 
tors upon having arrived at this consummation at last. Many gentlemen 
resent would remember that for two years past he had endeavoured to 
bring about this re-constitution. He must remind the solicitor that at one 
time he saw innumerable difficulties in the way, but he was glad that 
those difficulties did not exist, or rather if they did exist then, that they had 
been removed. (Hear, hear.) He was told that there would be a difficulty in 
obtaining the sanction of the creditors of the bank to such a reduction—that 
the consent of the Brazilian Government could not be obtained, and many 
other difficulties which he (Mr. Kintrea) could not see, but which some gen- 
tlemen thought they saw. He presumed that all those difficulties had been 
removed, onl that there was no reason why the very desirable proposal of 
the directors should not be adopted. Really, looking upon the career of the 
London and Brazilian’ Bank, they could not but regret that it had been 
such a failure, as there was no denying it had been. (Hear, hear.) Now 
that they were going to wind up the old bank, and to begin the world 
afresh, it was no use indulging in vain regrets at the past, but it was, 
nevertheless, mortifying to contemplate such a failure as this bank had 
proved—(hear, — ;—and it was still more peering when they found 
a younger bank, and a rival bank—the English Bank of Rio de Janeiro— 
in a very flourishing position compared with their own; that within the 
last few days they had announced that they had made a net profit upon 
the past year’s operations of £65,956, while they were in this painful 
position, that they had nearly a quarter of a million of money in doubt 
and danger, a great part of which he did not doubt would be entirely lost 
to the proprietors. (Hear, hear.) Now he made no charge against the 
board of this bank, nor did he desire to investigate to-day at whose door 
these losses were to be blamed. He rather referred to this younger bank 
by way of encouragement for the future, and to show that it was not 
inherent in the banking scope of this institution that failure should be 
chronic, or that disaster should be permanent. (Cheers.) His object 
was to show that there was a successful future before this bank, provided 
the management be wise and cautious in the manipulation of detail, ex- 
perienced, and, above all, honest. (Cheers.) He was now going to pro- 
se a slight alteration in the second resolution as read by a solicitor. 
e would propose his alteration at the proper time, but he would inti- 
mate his intention at this stage in order that the alteration he suggested 
might be allowed to “ filter” in the minds of the directors and the share- 
holders. There was another banking institution, the London and River 
Plate Bank, which had been remarkably succeséful from the first hour of its 
birth. He wished that they had been in the River Plate instead of Rio 
de Janeiro. It should be their policy in beginning the world afresh to 
adopt the successful tactics of those who had gone before them, and he 
thought they might well take a leaf out of the book of the London and 
River Plate Bank. (Cheers.) He contended that Rio de Janeiro had 
been tried, and had been constantly found wanting. He believed losses 
had gone on at Rio de Janeiro from the very first day. He would not call 
for any contradiction of that. He was quite certain that great and heavy 
losses had been sustained at Rio de Janeiro. He would, therefore, sug- 
gest for the future, that while not altogether deserting a field, which had 
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cost them very much time, trouble, and anxiety, and which, he might say, 
they had bought with a great loss—while not altogether deserting Rio de 
Janeiro, he thought that, connected with the operations of the re-consti- 
tuted bank, they should establish a branch at the River Plate. That was 
the object of his alteration. He had had no consultation with the chair- 
man upon the subject, nor had he asked any one to support him; but so 
impressed was he with the importance it would be to their future opera- 
tions to open a branch on the River Plate, that he would in due time test 
the opinion of the meeting upon the point. (Hear, hear.) That was, 
providing the chairman did not agree to his alteration. He was in hopes 
they would have heard from the chairman, not in any spirit of un- 
availing regret, but rather in a hopeful spirit, looking to the future— 
that they would have heard something from the hon. chairman about 
their numerous branches. He was afraid that they had got too 
many branches, and that £43,000 or £44,000 a-year would be 
too much to'pay for carrying on a bank with half-a-million of capital. 
(Hear, hear.) He was in hopes that the chairman would have fore- 

shadowed some arrangement for reducing the number of their branches, 
and at the same time considerably reducing their working expenses. 

(Hear, hear.) There was another matter to which he would draw 

their attention. He believed they had had several losses in Portugal. 

He believed that there were ties which naturally bound Portugal to 

Brazil, but why should they be tied by them? (Hear, hear.) 

He was decidedly of opinion—although he did not intend to move 

any resolution on the subject unless the shareholders desired an expres- 

sion of opinion upon it—that they would do well to retire from Portugal. 

(Hear, hear.) He was also of opinion that their expenses might be greatly 

curtailed at Rio de Janeiro. He had conversed with gentlemen well ' 
acquainted with that place, and he was advised that it was not only a 

most difficult place for banking, but that they might considerably curtail 

their expenses there. (Hear, hear.) He hoped the directors would take 

into consideration the several suggestions he had thrown out, and act 

upon them in the re-constituted establishment. He was sure they would 

benefit largely by doing so in the future. (Hear, hear.) Mr. Kintrea 

concluded by thanking the shareholders for their indulgence in having 

listened to a somewhat lengthy speech, and he hoped the suggestions he 

had ventured to offer would be duly considered by the chairman and 

directors. (Cheers.) 

A Shareholder expressed his surprise that the chairman had given them 
no account of the working of the bank for the past half-year, as he 
observed the other bank had already submitted their accounts to their 
shareholders. It would be satisfactory to them to know whether the 
position of the bank had improved, and whether or not any profit had 
been made upon the past half-year’s operations. (Hear, hear.) He cer- 
tainly agreed with all that Mr. Kintrea had said as to the policy of 
reducing the number of the branches, and of retiring from Portugal. 
(Cheers.) He hoped the chairman would give them some account of the 
working of the bank during the last six months, and they would then 
= my better position to Salen of what was best for them to do. (Hear, 
hear. 

The Chairman—With regard to the remarks of the worthy proprietor, 
Mr. Kintrea, I must at once tell the proprietary that we have come to 
no decision as to where we shall extend our operations, or whether we 
shall reduce our establishments. We feel that it is our first duty to 
collect the money that has been in abeyance some time; and I am 
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happy to tell you that we have a better prospect of collecting these 
debts within a moderate period than we have ever yet had. e have 
a manager at Rio, who is obeying our instructions, and who, I believe, 
has nerve and courage enough to carry them out. There is no doubt that 
the River Plate is a profitable place for banking. (Hear, hear.) We 
have always intended to establish a branch there, as we have informed 
you on one or two occasions; but with oureheavy liabilities at Rio, 
we have not been in a position to do so. When we shall be in a posi- 
tion is another question, or whether it is advisable, will remain for 
your consideration, but you may be assured that whatever the directors 
may think proper and best for your interest they will advocate, and 
they will take no step in the matter until it has first been brought 
before you. (Hear, hear.) With regard to the expenses I may remark 
that they have been lessened considerably ; and I believe you will find 
the expenses for the seven establishments will have been reduced 
this year to a sum of £25,000. Comparisons are at all times bad, but 
as the English Bank of Rio de Janeiro has already been referred to, 
I would remark that their expenses with three establishments amount, 
according to their published balance-sheet, to £21,000 a year. Thus, 
so far as regards economy, I[ think that no possible blame can be at- 
tached to your directors on that score. With regard to Portugal there 
is no doubt that at the commencement we lost a considerable sum 
of money, but I am happy to say that there has been a change within 
the last two years—we have now no cause of complaint against 
Lisbon or Oporto, they are giving a fair return for the capital employed. 
A gentleman of very considerable experience—one of your shareholders, 
Mr. Youle, who knows that country much better than I do, and who has 
been some time in Lisbon, states that our manager there is not only very 
much liked, but that he believes he will do justice to the appointment. 
(Cheers.) Now these branches are valuable, being in connection with 
Brazil. If, therefore, they yield a fair return upon the capital invested, 
and give facilities for business elsewhere, we should do wrong, I think, in 
closing them. (Hear,hear.) The other hon. proprietor has alluded to the 
accounts of the past half-year’s operations of the bank not having been 
circulated among the proprietors ; our accounts are made up to the 31st 
March, and in the English Bank of Rio de Janeiro to the 28th of February. 
But owing to the distance of our southern branch, we only received its re- 
turns by the last mail, and we cannot have the accounts audited until the 
whole of the returns are before us. With regard to the results of the 
past half-year’s working I cannot boast of results, but this I can say 
that there is an improvement, for there is a profit, small as it is, whilst 
the business of the bank has not presented a more favourable appear- 
ance that it does now since 1866. (Hear, hear.) Whatever may be 
the result, I can assure you that your manager at Rio is determined to do 
his duty, and is not afraid to say “no.” (Hear, hear.) 

A proprietor said, as one of the number, he must protest against any 
odium being fixed upon those who had dissented from this proposal. 
(Hear.) He wanted further information. He understood that they had 
lost one-third of their capital. 

The Chairman: Nothing of the sort. (Hear, hear.) 

he same proprietor inquired the reason of the shareholders being asked 
to take shares with £5 paid for their present shares with £7 10s. paid, 
which, he stated, appeared to be a loss of the difference. 
_ The Chairman : I believe I have explained (at least I attempted to do so) 
im my opening remarks the motive of the directors in making the pro- 





778 London and Brazilian Bank. 


vision to which the honourable proprietor refers; the reason is also set 
forth in the report of the directors. I really think no explanation could 
be more explicit. (Hear, hear.) 

Mr. Kintrea gave notice that when the second resolution was put to the 
meeting he should take the opinion of the meeting upon the question of 
opening a branch in the River Plate. (Hear, hear.) 

After some conversation between Mr. Kintrea and the solicitor upon this 
point, it was agreed to add the words, after the second resolution—“ and 
that one of the objects of the re-constituted bank shall be to carry on 
banking business in the River Plate’”—Mr. Kintrea expressing himself 
satisfied with that arrangement. 

Another shareholder asked for further information, referred to the half- 
year’s returns, and suggested that this question should be deferred until 
after the half-yearly meeting of the company, and a thorough examination 
had been made into the present condition and prospects of the bank. 

The Chairman: With regard to the returns, the hon. proprietor must 
keep in mind that we have an establishment at Rio Grande, and we only 
got returns to the 31st of March, the day before yesterday. (Hear, hear.) 
The whole of these alterations are made in the interest of the shareholders, 
If we had done what we might have done, and perhaps ought to have done, 
we might have made calls upon you, and have paid off all our losses, but 
what would have been the result? Your shares would have been depre- 
ciated in value, andevery call would have increased the capital, and the 
dividends which we might be able to declare lessened in proportion, 
(Hear, hear.) Therefore, we have dune what we thought best for the in- 
terests of the proprietors. We have had no personal feeling in the matter ; 
and as regards the directors, I beg to say that theirs is a very onerous 
duty, and a very unsatisfactory one at times. (Hear, hear.) For, let . 
them do what they will, they get no thanks, and all the blame is laid 
upon them. (Loud cries of “ No.’’) I feel that the public of this metro- 
polis must know that there is no measure which ever emanated from my 
lips, which I did not believe true and just, and the best for the interest of 
those with whom I was connected. (Hear, hear.) If you knew the pain 
it has given us in corresponding, and correcting errors, or in endeavourin 
to correct errors, you would not fora moment blame us. (Hear, hear.) 
could read you here despatches, but I don’t want to revive matters, but I 
am prepared to prove to you that your directors have done that which was 
best for your interests. (Hear, hear.) 

In py to a question, 

The Chairman said that no losses had been written off on account of 
the last half-year ; all that had been written off had reference to previous 
losses. (Hear.) 

Mr. Carson deprecated any notion of winding up the bank. There was 
no man for whom he entertained a higher respect, or in whose integrit 
and judgment he would place more reliance than their chairman, and wit 
the statements they had heard, and the better prospects they had for the 
future, he thought it would be ridiculous to think of winding up the bank. 
He believed they would yet see the bank restored to public confidence, and 
doing a successful business. (Hear, hear.) He had the greatest confidence 
in the chairman and the present directors, and he went with them heartily 
in this re-constitution. (Hear, hear.) 

The question was then submitted to a show of hands, when the resolu- 
tions read by the solicitor were carried with only one dissentient, A ballot 
was then called for, in order that the proxies which the directors had re- 
ceived might be recorded ; and at the close the figures were—for the 
resolution an overwhelming majority. 
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Mr. Kintrea then rose to move a cordial vote of thanks to the chairman, 
and, in doing so, took occasion to say that in the remarks he had made 
with reference to the bank of Rio de Janeiro, he did not mean in any way 
to reflect upon the direction of this bank. He held the chairman in the 
highest esteem and respect, and he did not know a man of stricter in- 
tegrity and honesty of character. (Cheers.) He had great pleasure in 
moving this vote of thanks. 

This was seconded and carried with acclamation. 

The Chairman, in response, expressed his gratitude for the vote. The 
directors had so far succeeded in maintaining their position and their 
credit, which was of the greatest importance. He believed they would see 
by their next report that they had succeeded in reducing their liabilities 
£200,000 or £300,000 below what they stood at in the last report, and 
that they had besides been able to make a small profit. (Hear, hear.) 
He begged again to thank them. 

The proceedings then terminated. 





LONDON CHARTERED BANK OF AUSTRALIA. 


THE annual meeting of the shareholders of this bank was held on Friday, 
June 4th, at the City Terminus Hotel, Cannon-street, under the presi- 
dency of Mr. Fane De Salis, the chairman of the company. 

The notice convening the meeting was read by Mr. Young, the secre- 
t 


ary. 

The report of the directors, which had been circulated amongst the 
shareholders, was taken as read. Itstated that the net profit for the past 
year (1868) amounted to the sum of £85,093, and showed that £5,000 
had been placed to the reserve fund, as well as £3,000 to the colonial 
building fund. 

The Chairman said that before moving the adoption of the report, the 
duty devolved upon him of offering a few observations to the meeting on 
the position of the bank and its progress during the past year. Com- 
mencing with the accounts, it would be seen that they showed, as compared 
with the previous year, a small diminution. The profits of 1867 amounted 
to £87,525, and those of 1868 amounted to £85,093, showing a falling off of 
£2,432. The difference was to be accounted for by three circumstances — 
first, the great stagnation in trade which had prevailed throughout the entire 
world for the past two years ; secondly, the very low rates of interest which 
had ruled during the same period ; and thirdly, by the severe trials to which 
the pastoral interests of Australia had been subjected. It was impossible, 
under the combined influence of those three circumstances, that Austra- 
lian banking should prove during the past year so remunerative as in 
former periods when similar adverse influences were not at work ; accord- 
ingly, the profits showed some diminution, and he would frankly tell them 
that had it not been for the progressive increase in the company’s business, 
to which he had on more than one occasion directed the attention of the 
shareholders, their profits would have exhibited even a larger decrease. He 
was happy to say that the progress he had referred to still continued, and 
could be proved by the following facts. Their deposits, more particularly 
those bearing interest, had increased by £77,199, and the circulation had 
been extended by £21,870. No less than 571 new accounts had been 
opened during the past year—a fact which proved that there had been a 
considerable extension of business, and a large addition to the connec- 
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tions of the bank. He was also pleased to inform the meeting that at 
Ballarat—which, without doubt, was the second town in the province of 
Victoria—the bank had made considerable progress and added to its 
business. At the rising towns of Ararat and Dunolly, as the report 
stated, they had, in order to meet the wants of their customers, found 
it necessary to erect new premises, and those branches would in future 
contribute their proportion to the profits of the bank; although, at 
first, as was often the case with new branches, they had done little 
more than pay their expenses. The result of the working of the past 
year was practically this:—The shareholders had got a dividend of 
eight per cent., £5,000 had been added to the reserve fund, and £3,000 
placed to the credit of the building fund. He thought that when those 
results were taken into consideration, in conjunction with the very low 
returns which investments generally had yielded in this country durin 

the past year, they ought not to complain, and that they would cordially 
join with the directors in believing that they had every reason to be 
satisfied with the results of the past year’s operations. He had adverted 
to the trials of the Australian flockowners as one of the causes which had 
diminished the profits of the bank this year. That subject excited much 
interest in the Australian colonies, it was also keenly canvassed in the 
manufacturing districts, as connected with the supply of wool to this 
country, and he had been told by more than one shareholder that it was 
expected he would make a few remarks upon it. He yielded the more readily 
to this invitation because he did not share in the gloomy views which were 
entertained in some quarters on this question. The trials under which 
the flockowners were suffering had indeed been severe as well as protracted. 
For two years they had to meet a declining wool market, and had been 
unable to dispose of their surplus stock. This year their trials had been 
enhanced by adverse seasons and still more recently by a further fall in the 
price of wool. Under these circumstances it was natural that much gloom 
and disappointinent should have arisen amongst the wool growers. He 
would not say that the subject was one which did not concern them, because 
anything interesting to the Australian flockowners must necessarily also 
interest them, considering the stake they held in the colonies; he would, 
however, tell them that at no period in the pastoral history of Australia 
had it been in a better position than at present to cope with the tempo- 
rary difficulties which surrounded it, and which he believed it would 
successfully surmount. The low price of wool from which their friends in 
Australia were suffering was not due alone to the general stagnation in 
trade, but was mainly owing to over-production. A keen competition in 
the production of wool had been stimulated in various parts of the world 
by comparatively speaking very high prices which had ruled for that 
article ever since the discovery of gold—an event which, if it added to the 
wealth of the world, at the same time largely increased as well as gave an 
impetus to its consuming powers, and therefore, as a consequence, enhanced 
the demand for the necessaries of life, of which clothing was one of the 
chief articles. Influenced by the high prices thus created, the farmers of 
the Cape, Peru, and the United States entered largely into sheep, and the 
result had been an immense production of wool. He found that in 1864 
the Cape produced 69,309 bales of wool, whereas last year that figure had 
increased to 141,916 bales. In 1864 Australia produced 302,177 bales, 
whilst last year she produced 419,218 bales. It would be seen, there- 
fore, that during the short periad of four years the production of wool 
at the Cape had morethan doubled itself, and during the same period the 
production of Australia had increased by nearly two-thirds. The rateof 
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increase in the wool production of Peru and the United States had been 
equally large. Some few years a neither Peru nor the United States 
were amongst the wool-producing countries of the world ; but last 
year he found Peru produced 87,000 bales of wool, and the United States 
—or, rather, the three great pastoral districts of Iowa, Kansas, and Illinois 
—had produced no less than 240,000 bales. Although the consumption of 
the world had largely increased, it was impossible that it could keep pace 
with this immense production, and hence the simple reason why the price 
of wool had declined. The future of the wool market was an equally 
simple question. Production would no doubt to a certain extent be 
checked until a price remunerative to the grower was realised; and 
when that event occurred the country that could produce wool cheapest 
would command the market. If he were asked what country was most 
likely to produce wool cheapest, he gave it at once in favour of Australia, 
and for this reason that it possessed advantages and facilities for the pro- 
duction of wool which were denied to its competitors. Australia had 
unlimited capital, boundless pastures, and a climate unequalled in the 
world for the production of wool. Owing also to the wisdom and 
forethought of their legislatures, New South Wales and Victoria—with 
which colonies they were more immediately connected, both possessed, 
or were about to possess, admirably laid out systems of railway, which 
must diminish almost to a minimum the cost of transit to the wool 
grower; and as the cost of transit constituted no inconsiderable item 
in the production of so bulky an article as wool, he need hardly 
observe that countries enjoying the great blessings and advantages 
of the rail, stood in a better position than localities as yet deprived 
of those facilities for the carriage of their produce which it afforded. He 
therefore entertained no doubt that in the competition Australia was en- 
gaged in she would emerge from the contest with success. The colonists 
were also taking the right steps to ensure that success by adopting every 
improvement tending to reduce the cost of production and economising 
labour. With this view, on all the large stations wire fencing and steam 
spout wool-washing were being introduced. As a proof of the economy of 
labour effected by wire fencing, he might state that a gentleman just re- 
turned from Melbourne told him that he had seen 20,000 sheep shepherded 
in one wire fence paddock by three men, whereas five times that number of 
men would have been required to shepherd them in the usual way. Spout 
wool-washing, through the agency of steam pumps, also considerably added 
to the price realised by the wool in this market. He had recently seen a 
sample of steam spout washed wool which had realised two shillings and 
twopence a pound, which an eminent wool broker stated would only have 
fetched eighteenpence a pound if it had reached this country washed in the 
ordinary way. On these grounds he felt confident that no country would 
be able to compete with Australia in the production of wool. There was 
another matter to which he wished to direct attention, namely, that 
Australia was not dependent on wool alone ; this might formerly have been 
the case, but now she had many other valuable exports and occupations. 
In the first instance, her gold yield far exceeded in value the wool she 
produced. Agriculture also was taking deep root, and large quantities of 
land were yearly being turned up by the plough. The culture of the vine 
was extending, and in New South Wales, as well as Queensland, consider- 
able quantities of sugar and tobacco were produced. In the former colony 
a large quantity of coal was raised, and it was a significant fact that last 
ead the coal production“ of that colony amounted to a million tons. 

tge shipbuilding establishments, steam factories, shoe and sugar facto- 
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ries, paper factories, and tanneries—all these were among the industries 
and occupations which had very recently sprung up in the Australian 
colonies. Nor ought he to omit the meat factories which had been organ- 
ised in Victoria and New South Wales, and to which he was sure they 
would join him in wishing every success, because they would not only assist 
in relieving the flockowners of Australia, but also materially benefit the 
labouring classes in this country, by diminishing the cost of animal food. 
They would therefore see that neither the population of Australia nor the 
business of the bank was dependent upon any one branch of industry ; the 
field for the employment of their capital in Australia was indeed bounded 
only by such limits as could be assigned to the varied enterprise which 
seemed to spring up with, and attend upon Anglo-Saxon colonization in 
whatever part of the world it made its appearance. He had to apolo- 
gise to the meeting for the length of these remarks, but he felt that, 
at a period when so much gloom existed in some quarters, he should 
not be discharging his duty as their chairman if he did not explain to 
them that banking in Australia did not depend alone on the success of 
the wool growers; and especially if he did not take that opportunity of 
stating that, in his opinion, no just ground existed for that alarm which 
appeared in the minds of some persons to prevail upon this subject. 
He concluded by moving the adoption of the report and accounts. (Hear, 
hear. 

Mr. Botly seconded the resolution, and begged to congratulate the 
chairman upon the very successful statement he had been able to submit to 
the meeting. He quite concurred with the chairman in the remark that the 
success of the colony of Australia was not dependent on its wool-producing 
qualities alone; but he had no doubt that, in course of time, the colony 
would be a wheat, wine, and cereal-producing country generally. (Hear, 
hear.) He had before him a list of banks and other institutions, which 
were put down as importers of wool on their own account during the last 

ear, and he was pleased to see that the name of the London Chartered 

ank was not among the number, and that they did not interfere with the 
business or profits of the merchants. As a proof of the increasing pros- 
perity of the colony, he referred to a speech of Sir George Grey, the late 
Governor-General of New Zealand, in which he stated that the revenues 
of the colonies had increased eight-fold within a period of ten years. For 
iustance, they found that, in 1852, the value of the imports of the colony 
were £8,086,225, whereas in 1866 they had risen to £36,030,708. The 
value of the exports in 1852 was £15,523,360, and in 1866 they amounted 
to £31,133,908. Looking at the circumstances of the past two years, he 
thought the shareholders had every reason to be satisfied both with the 
report presented and the dividend paid to the proprietors. There was 
every ground to believe that within a very short time a very large and profit- 
able business would spring up in preserved meat; and he considered that 
the bank, being as it was so excellently managed, would participate to the 
full in any revival or improvement in the general trade and commerce of 
the colonies. 

Mr. Minton wished for some information as to the reserve fund, He 
did not ask for it in any captious spirit or from any want of confidence 
in the board. He believed that the reserve fund was employed in the 
general business of the bank, and he contended that if such were the case 
it was not really a reserve fund, and that it ought to be invested in 
consols or in colonial government securities, and so set £100,000 aside 
as a sacred and inviolable fund, to be used in cases of great emergency 
only; but at the same time he disclaimed wishing in any way to fetter 
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the directors. On referring to a well-known Australian paper—the 
Argus—he found that the deposits of this bank, as compared with other 
Australian banks, reflected great credit upon this establishment. (Hear, 
ar. 

“— Evans thought a reserve fund, if employed in the business, was no 
reserve fund at all, but simply an addition to the capital. He hoped 
that any future additions to the reserve fund would be invested either in 
consols or in colonial government securities. He also considered the 
directors might apply a portion of the amount now proposed to be 
carried to augment the reserve, to paying a bonus of one per cent. in 
addition to the dividend. He thought such a bonus could well be paid, 
and it was now two years since they had received a bonus. For his part, 
he did not consider the bank had made sv much progress as it ought to 
have done. 

Mr. Jephson referred to the great efforts which were being made to 
secure a market for Australian meat, and anticipated an additional source 
of revenue to the bank from thisimportation. He also suggested whether, 
instead of placing £3,000, year after year, to the Colonial Building Fund, 
this amount could not be distributed among the proprietors by way of a 
bonus. (Hear, hear.) 

Mr. Fitzgerald said that havimg very recently returned from the 

colonies he desired to take this opportunity of testifying to the high 
position and standing enjoyed by the bank in Victoria, as well as to the 
energy and vigilance with which its affairs were administered under the 
guidance of their inspector, Mr. Brett. As regarded the new bank buildings 
which had been adverted to, he could assure the meeting the money had been 
well laid out, and nothing spent unnecessarily in ornament. The new 
banking houses erected at Ballarat, Ararat, and Dunolly were also com- 
modious, and in every way suited for the bank’s purposes. As regarded the 
meat production, he might remark that the attention of the Admiralty 
had been directed to the subject, and that his friend Mr. Childers, the 
First Lord, had already given a very large order for Australian preserved 
meat, which he had no doubt would be highly approved of both by the 
officers and men of Her Majesty’s navy. (Hear, hear. 
The Chairman said, in reply, that he thought the hon. proprietor who 
congnenes of the bank having made no progress, was somewhat difficult 
to please. They commenced the formation of the reserve fund in the year 
1858, and since then they had added to it out of profits the sum of £110,000. 
During the same period they had placed £33,365 to the colonial build- 
ing fund, in reduction of the cost of their bank premises, and they 
had also paid the proprietors a steady dividend, increasing gradually 
from six to eight per cent., besides one bonus; what more could be 
expected from a bank? The non-payment of a bonus this year was due 
to the course of events and to circumstances which nobody could control, 
It was true that some other banks divided larger dividends than they 
did; but then the proprietors would remember that two years ago he drew 
their attention to the report published by one of the high dividend-paying 
colonial banks, which stated there was not only no dividend that half- ear, 
but that they had been compelled to write £50,000 in one line to loss. ty that 
was the sort of progress the hon. gentleman desired it would meet with 
no favour at the hands of the rest of the proprietors, the great body of 
whom held their shares purely for permanent investment, and preferred 
that prudent and cautious management which had given them steady 
dividends, to entering upon hazardous financia 


. 1 operations, producing 
temporarily large dividends, but almost immediately followed by heavy 
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losses. The question of forming a suitable reserve fund had ofien 
been discussed at their meetings, and the principle of so doing, which 
was in unison with every sound principle of banking, had been cordially 
exdorsed by the proprietary body. He might remind them that on 
one occasion a shareholder had objected to the formation of any re- 
serve fund, and, upon dividing the room, he was found to be the only 
supporter of his own motion. (Hear.) As regarded the subject of invest- 
ments, it was necessary for the bank to keep some amount of its capital 
in this country for the purpose of carrying on their exchange operations, 
which were a source of profit ; but it would not be politic, and might in- 
terfere with those operations if the direetors were tied down by a hard 
and fast line to invest the reserve fund in colonial securities alone. So 
far, however, as this could be done consistently with the interests of the 
bank it was effected, for at this moment the bank had invested the sum 
of £213,000 in colonial government securities, which was nearly double 
the reserve fund, and the securities mostly bore six per cent. interest. 
They held also a considerable sum in consols as well as East India 
securities. (Hear, hear.) 

The motion for the adoption of the report and declaration of a dividend 
at the rate of eight per cent. was then put from the chair, and unanimously 
agreed to. 

Mr. Fitzgerald moved the re-election of the directors, which was seconded 
by Mr. Evans, who stated he was quite satisfied with the chairman’s expla- 
nations, and desired to testify his confidence in the management of the 
board by seconding their re-election. 

The directors having been re-elected, a cordial vote of thauks to the 
chairman and directors, as also to the inspector, Mr. Brett, a3 well as to the 
other directors and officers of the bank in the colonies, brought the pro- 
ceedings to a close. 


THE GENERAL EXCHANGE BANK. 


A GENERAL mecting of the shareholders of this company was held at 
the Guildhall Tavern, on the 22nd June, Mr. James Cooper (Messrs. 
Johnstone, Cooper, Wintle, and Evans, accountants, Coleman Buildings, 
Moorgate Street), was elected to the chair. 

The Chairman said the first thing he wished to refer to was the 
satisfactory arrangement they had made with their creditors. He was 
happy to say that the whole of the creditors, with the exception of 
three or four, had taken the proposal of 19s. in the pound. They might 
all therefore be easy on the score of any call being made. (Hear.) 
The compromise was not carried out without some exertion and anxiety 
on the part of the liquidators and committee. (Hear.) In the first 
place the question arose as to how to get the money. They had securities, 
but every one would not accept them; at last they met with a bank 
who entertained the thing in the hopes that it would be carried out, 
and when the time came to pay the dividend the bank was not ready. 
They (the liquidators) got over that difficulty, however, by becoming 
personally responsible, until they got the money. They were happy to 
say that the money was got, at a cost of 6 per ceut. per annum, and the 
law costs attending the operation came to £20. (Hear, hear.) He 
thought they carried out that arrangement very satisfactorily for their 
interest. (Hear.) The next important matter was the suit against the 
directors for recovery of the £14,000 paid on the transfer of the business 





General Exchange Bank. 785 


of the Estates Bank. The General Provident matter stood better than ever 
it did; they valued that asset more highly than they did twelve months since. 
(Hear.) The banking premises in Lombard Street had been sold and dis- 
posed of at a very considerable loss—between £8,000 and £9,000. They 
did their best in getting the best possible price, and at last they put it up 
to public auction, and got the best price they could—£13,500; and the 
loss appearing in the account was the difference between that sum and 
the sum the premises cost, £8,737. 10s. 8d. The next matter was the 
very large amount due for calls, principally on forfeited shares, and 
amounting to nearly £60,900. The payment of the call of £5. 10s. a 
share on those shareholders who came over from the London, Hamburgh 
and Continental Bank, had been almost generally resisted. Negotiations 
took place, resulting in the call being compromised with the sanction of 
the committees and the Master of the Rolls for an immediate payment 
of 13s. 4d. in the pound, The liquidators had received, during the year, 
£10,597. 19s. 8d. from the compromise and from shareholders with 
respect to arrears of other calls. Some months ago the liquidators 
selected a case and took proceedings for the recovery of arrears due in 
respect of shares forfeited. The cause came on for trial, and the liqui- 
dators were advised to consent to its being referred to arbitration. In 
pursuing that cause they obtained a great deal of evidence; they had 
legal proof, and they thought the evidence would be of great use to 
them in future proceedings with reference to those shares and matters 
incidental to those shares. (Hear.) The report of the receipts and pay- 
ments showed that £59,530. 17s. 8d. had passed through their hands 
during the year. From the Provident Assurance Society they had 
received £7,696. 2s. 9d., and the last item was loans to the liquidators 
to purchase Lombard-street premises, and to carry out arrangements with 
creditors, £17,500. On the other side of the account, they had repaid 
loans to liquidators £6,500, leaving £11,000 due. That £11,000 was 
now running at about 6 per cent., and the sooner they paid it the better. 
They had paid £34,673. 6s. 8d. in dividends during the year, and the 
purchase of the Lombard-street premises had cost them £12,446. 15s., 
and the premises had realised £4,762. 93. 4d., showing a loss of 
£8,737. 10s. 8d. From the balance-sheet they would see that the total 
liabilities of the bank amounted to £38,524. 17s. 10d. He explained the 
items in the sheet seriatim. To return them £1 per share would take in 
round numbers £5,000. If they managed to get £10,000 for distribution, 
they would have £2 per share back. (Hear, hear.) Thé assets amounted 
to about £42,000. The liquidators referred to the great satisfaction it 
had given them in not havingto make a call onthem. (Hear,hear.) He 
thought that was the only liquidation he had had without making a call, 
which often resulted in great hardships in enforcing it. But for the 
patience of the creditors a call must have been made. They were indebted 
a great deal to Mr. Ironmonger for the help he had given them in getting 
them indulgences andtime. He also bore testimony to the very great help 
he had from Mr. Urwick, whose aid had almost been invaluable. While 
he (the chairman) had attended to figures and cash, Mr. Urwick had managed 
other important matters. He also testified to the valuable services of 
Messrs, Lawrence and Plews, the solicitors. In conclusion, he moved 
“That the report and balance-sheet, and the analysis of receipts and pay 
ments presented by the liquidators be received, approved, and adopted.” 


Mr. Urwick, in seconding the resolution, bore testimony to the way in 
which the committees had assisted them. 

Mr. Lawrence referred to a suit against the directors for the recovery of 
£14,000 paid on the transfer of the business of the Eastern Bank, which 
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—_ have been heard in Easter term, and explained the reasons for 
elay. 

Mr. Brown said he felt great satisfaction that the accounts were fully 
developed to them. Every shareholder could, at his leisure, go carefully 
into all the branches of the estate and see for themselves, e criticised 
the figures, and complained of losses. 

After some further discussion the proposition was carried, 

The Chairman said the next matter referred to, was the latter part of 
the notice, to consider “ the question of remunerating the committees of 
shareholders and creditors for their services after the creditors have been 
paid or arranged with.” 

A very long and animated discussion ensued on this matter, and several 
amendments were rejected. Finally, it was agreed “ that in consideration 
of the valuable services rendered to the liquidation and the favourable 
result accruing to the shareholders the sum of £500 be paid by the liqui- 
dators to the committees in recognition thereof, to be divided between 
them in proportion to the number of attendances of each committeeman, 
and when the creditors are all paid.” 

A vote of thanks to the chairman concluded the meeting, 





IMPERIAL OTTOMAN BANK. 


Tue sixth annual general meeting of the proprietors of this bank was held 
on the 23rd June, at the City Terminus Hotel, Cannon Street ; the Right 
Hon. A. H. Layard, M.P., in the chair. 

The following report was submitted :— 

Report for presentation to the sixth annual general meeting of share- 
holders, to be held in London, at the Cannon Street Terminus Hotel, on 
Wednesday, the 23rd June, 1869. The general committee have the honour 
to lay before the shareholders their sixth annual report. The accounts, 
made up to the 3lst December, 1868, show a gross profit for the year of 
£403,715. 13s. 6d. After deducting all expenses, and making full pro- 
vision for bad and doubtful debts, and adding the £7,174. 15s. 11d. 
brought forward from the previous year, a sum of £304,073. 6s. remains 
available for distribution in accordance with the statutes. The com- 
mittee are glad to be able to report a decided increase in the general 
business of the bank. The beanals St Egypt which, as stated in the last 
report, was established at the close of 1867, is working satisfactorily. It 
will be remembered that under the bank’s concession the Turkish Govern- 
ment reserved to itself the faculty of revising certain articles of the 
concession at the expiration of a period of five years. The time for this 
revision having arrived, negotiations were entered into between the 
government and the bank, and an arrangement concluded by which, on 
the one hand, the bank reduces the charges which it has hitherto made 
in respect to the transaction of the government business, while, on the 
other hand, it is relieved from the permanent obligation of the advance 
of £500,000, at a low rate of interest. The bank, however, has under- 
taken, in lieu of this advance, to provide to a larger extent, upon specific 
securities, those temporary advances which are necessary to the treasury 
at particular periods of the year, by reason of the outgoings in each year 
preceding the receipts of revenue. Since the meeting of last year, the 
committee have had, with much regret, to record the death of one of their 
French colleagues, Mons. Vincent Buffarini, whose place has been filled 
up by Mons. le Comte de Germiny, regent of the Bank of France, which 
appointment is now submitted for your approval. In accordance with 
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the statutes, one-fifth of the members uf the general committee have to 
retire at this ne The gentlemen so retiring on this occasion, are 
Messrs. C. H. Mills, W. R. Drake, C. Mallet, and the Marquis de Ploeuc, 
who, being eligible, offer themselves for re-election. After deducting 
from the sum of £304,073. 6s. above-mentioned, the statutory addition to 
the reserve fund (raising that fund to £135, 994. 19s. 1d. ), and the per- 
centages in accordance with the statutes, there remains £257,650. 9s. 8d., 
of which £99,879 was distributed, by way of interim dividend, in J anuary 
last. The committee now recommend a further payment of 15s. per 
share, making, with the previous distribution, a dividend of 124 per 


cent. for the year 1868, and leaving a balance of £7,952. 19s, 8d. to be 
carried forward to the ‘current year. 


Liabilities and Assets, 31st December, 1868. 
LIABILITIES. 
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The Chairman, in moving the adoption of the report, said that when he 
met the proprietors last year they were gradually recovering from a 
severe crisis, which had had a bad effect upon the financial and commer- 
cial condition of the country. In the previous year they were only able to 
declare a dividend of 9 per cent., but even that, considering the excep- 
tional circumstances of the times through which they had passed, was 
accepted by the shareholders as a satisfactory result of their working. 
Last year they were recovering from that crisis, and as the result of their 
operations they were enabled to divide 11 per cent., which was accepted as 
an evidence of good management, Since that time confidence had to a 
certain extent returned, the financial condition of the country had im- 
proved, and the state of Turkey had been on the whole satisfactory, 
and they were enabled to offer to the proprietors a dividend of 12} per 
cent. He had heard it said that the accounts of companies like this were 
too often made to appear more favourable than they really were; but 
that was not the case with this bank, for he had heard it remarked that 
the directors had not made their accounts appear so favourable as they 
might have done. It had, however, been the object of the directors to 
make their business as safe as possible by carrying on their affairs with 
prudence. He believed that to be the wise course, and the best proof of 
that was to be found in the general stability of the shares. It was no 
doubt true that they might have placed to profits profits fairly earned but 
not yet cashed by the bank, but the directors had thought it wise not 
to do so. Their reserve fund had now increased to a sum exceeding 
£130,000, and the bank-note circulation had increased since last year by 
£50,000, which was a very important feature in their operations. The 
total profits showed an increase this year of upwards of £37,000, whilst on 
the other hand the difference between the gross and net profits was larger - 
this year than last. There had, however, been no actual increase, the 
apparent increase having arisen from a question of accounts. The bank 
was under an obligation to the Turkish government to revise certain of 
their articles of concession at the end of five years. That term expired 
last year, and negotiations had been entered into with the Turkish govern- 
ment by which they would get rid of the lock-up of £500,000, but there 
would be a fresh obligation to advance to the Turkish government a sum 
not exceeding £1,700,000 upon specific and available security, in order to 
enable them to discharge their obligations before their revenues came in. 
On the whole the change would:be beneficial to the bank, and the result of 
the negotiations showed that their position in Constantinople had improved. 
He then proceeded to direct attention to the fact that the bank was exposed 
to competition, and said that it had been a matter of consideration for the 
committee whether it might not’ be desirable to increase their capital in 
order to put themselves in a better position to compete with those who 
were starting in rivalry to theirs. They did not want any additional 
capital to work the bank with now, he was merely drawing attention to 
the position they had to maintain in the East. 

M. De Machy seconded the motion. 

In reply to questions, 

The Chairman said that, under the statutes they were bound to carry 
up the reserve fund to 25 per cent. of the capital. 

A Proprietor thought it would be injudicious to increase the capital to 
any large extent, as he doubted whether any such increase would result in 
an improvement in their profits. 

After some discussion the report was unanimously adopted, and a divi- 
dend of 12} per cent. declared, 
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The appointment of M. le Comte de Germiny, as a member of the 
French Committee, having been confirmed, the retiring directors were re- 


elected. 
A vote of thanks to the chairman brought the proceedings to a close. . 





THE LIQUIDATION OF THE GENERAL EXCHANGE BANK, 
LIMITED. 


In the matter of the Companies’ Act, 1862, and of the General Ex” 
change Bank (Limited). Second report of the liquidators, showing their 
acts and dealings, and the manner in which the winding-up has been 
conducted during the year ending 30th April, 1869, 

Since the last meeting of the shareholders, a compromise, most beneficial 
to the creditors and shareholders, has been carried out, by which nearly 
all of the former whose debts have been adjudicated upon and admitted 
have agreed to take 19s. in the pound in full discharge of all demands 
against the General Exchange Bank (Limited) ; thus the expense of pay- 
ment by small dividends has been saved, and many legal questions which 
otherwise would have arisen have been avoided. To carry out this 
arrangement the liquidators have had to borrow £11,000 on the security 
of the assets of the company, which amount remains to be paid off. The 
suit against the directors for recovery of the £14,000 paid on the 
transfer of the business of the Estates Bank, should have been heard in 
Easter Term, but delay has occurred on account of the death of Mr. Red- 
man and the bankruptcy of Mr. Horner, in Dublin. The liquidators are 
taking the necessary steps to make the executors and assignees of these 
two directors parties to the suit, after which they are in hopes it will be 
brought to a Speedy hearing. The liquidators regret to state that the 
decision of the ter of the Rolls upon the claim in respect of a portion 
of the promotion money was not upheld upon appeal. The Lords Jus- 
tices decided in favour of the claimant, and the liquidators, therefore, had 
given up all hopes of recovering anything from this account, which was 
included among the assets in the last balance-sheet, and they have now 
written it off to profit and loss. The suit against the General Provident 
Assurance Company has been heard by his lordship the Master of the 
Rolls, and a decree has been made in favour of the bank. The validity 
of the bonds has now been established, and they will be admitted to proof 
against the General Provident Assurance Company. All necessary ac- 
counts are to be taken, and the court has directed a sale of the mortgage 
securities. The liquidators trust that the gentlemen having the conduct 
of the winding-up of the last-mentioned company will unite with them in 
selling the securities as quickly as possible, and tothe greatest advantage, 
with a view to bring to a termination the duties of the receiver, and stop 
further expenses, all of which will have to be borne by the shareholders 
of the General Provident Assurance Company. The banking premises 
in Lombard-street were put up to calls Dasllinn in December last, 
and were sold for the sum of £13,500 to Mr. Hartland. It will be 
seen by reference to the balance-sheet that a loss of £8,737 10s. 8d. 
has accrued to the bank upon this property. The payment of the 
call of £5 10s. per share on those shareholders who came over from 
the London, Hamburg, and Continental Exchange Bank, having been 
almost generally resisted, negotiations took place with a view of pre- 
Venting the expenditure of a considerable sum in legal expenses. These 
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negotiations resulted in the call being compromised, with the sanction 
of the committees and the Master of the Rolls, for an immediate 
payment of 13s. 4d. in the pound. During the year the liquidators have 
received £10,597. 19s. 8d. from this compromise and from shareholders 
in respect of arrears of other calls. The principal portion of the 
arrears being due in respect of shares which were forfeited by the direc- 
tors shortly before the bank suspended payment, the liquidators many 
months ago selected one case, and commenced legal proceedings for recovery 
of the arrears due. The cause duly came on for trial, and the liquidators 
were advised to consent to its being referred to arbitration. The evidence 
has now been taken, and the case closed, and the liquidators await the 
award of the arbitrator, but they are not very sanguine that their efforts 
will be attended with success. The claim of the bank against another 
person for a very large sum arising out of transactions in connection with 
the company’s shares has also been referred to arbitration and will shortly 
be brought to a hearing. At the meeting of shareholders in February 
Mr. Charles Young was appointed to act on the committee in the room of 
Mr. Bennett, deceased, and the meeting expressed a wish that the liquida- 
tors should at the next general meeting bring forward the subject of the 
remuneration to be made to the committees, which will accordingly be done. 
The balance-sheet and analysis of receipts and payments accompanying 
this report will explain the position of the company’s affairs and the deal- 
ings of the liquidators with the moneys that have passed through their 
hands. After the payment of the remainder of the debts due by the com- 
pany the first step the liquidators will have to take will be to equalise the 
payments upon the shares, many shareholders having paid upwards of 
£15 per share. The liquidators, beyond doing this, are at present quite un- 
able to state what further return will be made. The amount depends upon . 
a favourable realisation of the mortgage securities taken over from the 
Estates Bank, and being able to resist successfully the admission of the 
disputed claims againstthe bank. The liquidators consider that the longer 
the claimants allow these claims to remain, the greater is the probability 
of their being disallowed. In conclusion, the liquidators express their 
desire to briag the winding up of this company to a conclusion as speedily 
as possible, having regard to the interests of the shareholders; they beg to 
remind them, that by the arrangements they have made with the credi- 
tors they have avoided the necessity of making any call whatever, and 
they avail themselves of this opportunity of thanking the members of the 
committee for the efficient services they have rendered during the liqui- 
dation.— James Cooper, W. W. Urwick, Liquidators. 
Moorgate-street Chambers, London, 31st May, 1869. 





ANGLO-AUSTRIAN BANK. 


Tue following is an abstract of the report of this bank for 1868 :— 

“In presenting to the shareholders the report of the past year the direc- 
turs must be permitted, first of all, to express their deep regret at the loss 
tbey have sustained in the death of their valued coadjutor, Mr. Charles 
Von Klein. This gentleman rendered valuable services in the establish- 
ment of the bank, and in the subsequent conduct of its business, Owing 
to the great revival of business in 1868, the operations of the bank have 
been very extensive and profitable. The residue of the preference shares 
in the Kronprinz Rudolf have been successfully sold. Of the shares 
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and bonds issued for the construction of the second section of this line, 
only a small number remained unsold on December 31st, 1868, and these 
have since then been taken up.. The operation referred to in the last re- 
port with the sequestrators of Prince Esterhazy’s estates, was satisfactorily 
completed in 1868. Funds for the construction of the line of rail from 
Czernowitz to Suczava, to the amount of 12,000,000fl., were provided by 
sales on commission. The operations of the Hypotheken (Mortgage Loan) 
Bank, mentioned in last year’s report have proved highly satisfactory, as 
well as of the Anglo-Hungarian Bank ; and the profits accruing from the 
establishment of both these institutions appear in the annexed balance- 
sheet. The Vienna tramway has been successfully carried out in co-opera- 
tion with the Mercantile Bank of Geneva. In order to provide for the 
increasing demand for building materials in some districts of Hungary, 
arrangements were made with the Anglo-Hungarian Bank and other firms 
for the establishment of the Pesth-Ofen Society for the manufacture of 
bricks. The directors expect to present favourable results next year. 
The shares of the Hungarian Nord-Ost Bahn, to the amount of 10,000,000f1., 
were successfully disposed of, and the profits arising from this transaction 
were realised in 1868, but the commission resulting from the sale of the ~ 
bonds will appear in the balance sheet of 1869. By an arrangement made 
during last summer in London, the rights of the concessionaires of the 
Moldavian Railway from Suczava to Jassy, with the branch lines to Botos- 
chani and Roman, were made over to this bank, resulting in an agreement 
with the directors of the Lemberg-Czernowitz Railway, by which the bank 
was entrusted with the sale of the sharesand bonds. The option of invest- 
ment in the new issue of 50,000 shares was offered to the shareholders in 
this railway, who for the most part availed themselves of the same. The 
remaining shares have been sold. Of the bonds, 7,800,000f1. were offered 
for public subscription, and the applications considerably exceeded this 
amount. These operations were almost entirely completed in 1868. Only 
a small part of the profit remains for the next balance-sheet. The dispo- 
sable portion of the preference bonds of the Busterade Railway were also 
sold, in conjunction with the Boden Credit Anstalt and the Allgemeine 
Deutsche Credit Anstalt of Leipzic, and the profits appear in the balance- 
sheet. This bank further took part in the Peey otinn Loan, and the profit 
thereon was realised in 1868. The two following transactions were under- 
taken last year, but have to be completed in 1869, and will, therefore figure 
in the next balance-sheet. An arrangement was made last summer between 
this bank and leading firms in Bavaria for the establishment of the bank 
of Munich (Vereins Bank). The capital is fixed at 5,250,000f1.,in South 
German currency, in 15,000 shares of 350fl. each, 40 per cent. paid up. 
The shares were all taken by a syndicate, in which this bank accepted the 
greater part. The prospects of this institution are in every way favour- 
able, and its existence will tend to foster and cement business relations 
between Austria and Bavaria. The concession for the construction and 
Management of the Hungarian Ost-Bahn was made over in December, 
1868, to this bank. The contemplated Railway will be 80 German miles 
(about 400 English) in length. Of the shares and preference bonds, 
the former amounting to 30,000,000f1., and the latter to 45,000,000f1., on 
which 5 per cent. is guaranteed by the Hungarian Government, with a cor- 
responding sinking fund, this bank has taken all the shares and preference 
bonds to the amount of 10,000,000f1., and a syndicate has been formed for the 
saleof portion of them. The profits will appear in the balance-sheet of 
1869. The directors further think it well to mention, that they have, 
since the commencement of the present year, undertaken, im co-operation 
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with others, to provide funds for the construction of the railway from 
Kaschau to Oderberg, and also of the third section of the Kronprinz 
Rudolf Bahn, between Rottenmann and Weyer. In business on commis- 
sion a decided improvement has again taken place. The total amount of 
transactions in 1867 was 456,000,000. In 1868 they increased to 
757,000,000. Advances on securities have considerably increased, as 
also the amount of inland bills. On the other hand the amount of 
deposit notes shows a decrease as compared with 1867. This arises partly 
from the low rate of interest, partly from the greater inducements offered 
to the public for remunerative investments (other institutions offering 
higher rates of interest than the directors considered desirable). The 
Lemberg Branch has realised a net profit of £1.80,838 89. 


The profit for the year, after deducting all expenses, amounts 
in Austrian currency to Wn. se oni oan .. F1.7,568,552 66 
From this, in accordance with Article 54 of the Statutes, 6 per 
cent. interest on the average amount of paid-up capital in 
1868 of 6,750,000fl. (£675,000) is to be deducted. Of this 
amount, 5 per cent., or £33,750 has already been divided on 
Jan. 1, 1869, leaving 1 per cent., or £6,750, making 
together £40,500, at the exchange of Dec. 31, 1868, 


1.120 30 wee ° 187,215 00 


F1. 7,081,337 66 
Deducting from this sum, in accordance with the Statutes, to 
be added to the reserve fund (which now amounts to 
f1.1,037,865 17 eee eco eee vee coe oes 700,073 52 


F1.6,381,246 14 
From this amount, as ‘ Tantiéme,” to be divided among the 
members of the council pa ose soo ose 639,066 16 


Leaves... in ib ais wed eee =F. 5,751,197 98 


Deducting from the above-mentioned _... coe oa eco 
; 1. The 5 per cent. already paid—£38,750, at f1.120 30, 
fi.1406,012 50: 2. Reserve Fund as above, f1.700,073 52; 
3. Tantéime ditto, f1.630,066 16; 4 Undivided balance, 
fl,12,887 98... ove eee eee ove ove oe 1,749,040 16 


F1.7,568,552 66 


There remain... tials its sk eee FI. 5,819,512 50 
In Austrian currency, equal to £483,750, which at the exchange of 31st 
December is equivalent, in silver, to 4,837,500f1., constituting a divi- 
dend of 4837}fl. per share, equal to £4 16s. 9d, free of income tax. 
From this the directors propose to deduct 3 37}f1., or 6s. 9d. per share, 
constituting with the 6s. 9d. already paid on the 1st of January, 10 per 
cent. on the average capital of 1868, leaving an amount equal to £4 10s., 
or 54fl. per share, available for increase of capital, against the £1 10s., 
or 15fl. reserved last year for the same purpose. The directors have 
resolved to avail themselves of their statutory power, and to make a call 
of £2 10s., or 25fl. per share, payable on the Ist July, 1869, by which 
the amount paid up on each share will be raised to £10, or 100f1. in silver 
currency. This call will be provided for out of the profits of the past year. 
A further increase of capital to the extent of the remaining £2 per share 
is intended to be proposed at the extraordinary general meeting called for 
the 28th inst. 
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BANK OF SOUTH AUSTRALIA. 


Tue following is the report which was presented at the annual general 
meeting, on the 29th ult. :— 
“In conformity with the charter of incorporation, the accounts for the 
ear 1868 are now submitted, showing favourable results in almost every 
department of business. This is especially gratifying under the continued 
commercial depression which has caused colonial banking to be more than 
usually difficult, producers being much affected by the low prices of nearly 
all articles of export, while the reduction in the value of fixed property, 
as affecting the position and prospects of settlers, requires increased 
attention. Judging from the experience of previous years, the court of 
directors believe that South Australia will be able successfully to meet 
the difficulties now foreshadowed. The pastoral interest has not suffered 
greatly from drought or over-stock ; mining is free from new or dangerous 
speculations; and the farmer has hitherto found good markets for the 
surplus arising from abundant harvests. Although there is an absence 
of any extension in the exports, it is believed that population, properly 
attracted, under wise and economical government, would soon develop 
increased wealth. The business of the bank has been conducted in sub- 
ordination to the principles which have hitherto ensured success, sound 
and reliable assets alone being kept on the books, and the profits not 
determined until after rigid examination. The court recommend a divi- 
dend of £10 per cent per annum, free of income-tax, payable on 15th 
July and 15th January next, as usual. It is a subject of congratulation 
that with the proposed addition of £5,773, the reserve fund now amounts 
to £111,663. The directors have abundant proofs that in the appointment 
of Mr. F. G. Smith to the colonial inspectorship a wise selection has been 
made in the interests of the shareholders. They have now to report 
several months’ experience of valuable services and many advantages 
derived from his co-operation in administering the affairs of the bank. 
“By order of the court, W. W. Ker, chairman ; William Purdy, manager.” 


General Statement and Balance Sheet, for the year ending 31st December, 1868. 


LIABILITIES. 
Promissory notes in circulation not bearing interest 
Bills of exchange in circulation not bearing interest 
Balances due to other banks... . = 

Cash deposited not hearing interest ... 0.1. see seen 186,544 15 
Cash deposited bearing interest a”. eh ge ae a 666,640 6 


eee eee £62,856 0 
tee 158,607 12 
° 3,462 11 


- eee eos eee 


Total due to the public... 9.00 vee vee) ee 1,078,111 6 5 
Capital paid up, £500,000 ; reserved fund, £111,663 ; profit 
and loss, £51,966. 6s.6d.—Duc to shareholders ... ... £663,629 6 6 


£1,741,740 12 11 
ASSETS. ——— 
Coin and bullion, £112,678. 5s, 74; balances due from other 
bamks, SIL, USU. 15s. Bd. ccc -ove cee! 000! eed 000 £353,800 0 9 
Promissory notes or bills of other ban hide Ys e's | amart (taed 883 1 2 
Government securities ee a eee 297,657 15 0O 
Landed or other property of the corporation, viz., Amount ex- 
pended between Nov., 1840, and 3lst December, 1868, 
£79,903, 4s. 2d. ; less amount written off, £48,885. 10s. 2d. 31,017 14 0 
Notes and bills discounted, or other debts due to the corpora- © 
tion not included under the foregoing heads... .. 1,158,382 2 0 


£1,741,740 12 11 
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PROFIT AND LOSS ACCOUNT. 


Dr. > 
Dividend, July, 1868, £25,000 ; ditto, January, 1869, £25,000 £50,000 0 
Expenses of establishment, including directors’ and auditors’ 

remuneration, officers’ salaries, building expenses, rent, taxes, 

stationery, income-tax on nct profits, &c. op ate tee 29,539 
Reserved fund a le ae: ae ee cpee.. we Bean 5,773 
ie a a a ne me 51,966 


£137,278 


Cr. 

Balance last year... ... 

Interest of reserved fund ... dies.) ee dee ee ee 
pO Ge rr Se ae 77,467 11 0 


£137,278 7 6 
RESERVED FUND. 


Dr. 
Balance, 1867 a ae. St a  e, ee ie £105,890 0 0 
Added from profits, 1868 a, a ae OM TG Ow 5,773 0 0 


£111,663 0 0 
A ST 
Cr. 
Investments for reserved fund, viz., new 3 per cent. annuitics, 
£15,000 ; East India Stock, £5,300; Australian and Ne 
Zealand Government Bonds, £88,900 ... ... ss. «sw. £109,200 0 0 


£109,200 0 0 





THE CHARGE OF FRAUD AGAINST THE MANAGER AND 
DIRECTORS OF THE ENGLISH JOINT-STOCK BANK, 
LIMITED. 


On the 7th June the protracted investigation into the charge of coospiracy 
preferred against Captain Mangles, the chairman ; Mr. James Abbiss and 
Mr. Thomas Bradshaw, two of the directors: and Mr. Samuel Greenwa; 
Finney, the general manager of the English Joint-Stock Bank, Limited, 
to defraud the shareholders, by making and publishing or concurring 
in making and publishing reports, and a balance-sheet of the affairs of 
the bank alleged to be false in divers material particulars, was concluded 
before the Lord Mayor at the Justice Room of the Mansion House. 

Mr. George Lewis, jun., solicitor, appeared for the prosecution; Mr. 
Poland and Mr. Ormerod were counsel for Captain Mangles; Mr. Met- 
calfe for Mr. Bradshaw ; Mr, Montagu Williams for Mr. Abbiss ; and Mr. 
Littler and Mr. Straight for Mr. Finney. 

The facts of the case on behalf of the prosecution were reported in the 
Bankers’ Magazine for June. 

For the defence, the only witvess examined was Mr. Charles Fitch Kemp, 
formerly auditor and now one of the liquidators of the bank, who at some 
length explained many of the items in the accounts on which the alleged 
charge of fraud on behalf of the prosecution was founded. At the conclu- 
sion of Mr. Kemp’s evidence, 

Mr, Lewis sa‘d he had now to apply to the court to commit the defend- 
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ants for trial on the following charges :—That they, being reepectively 
the directors and manager of the English Joint-Stock Banking Company, 
Limited, did, in the months of November and December, 1865, unlaw- 
fully conspire to defraud the shareholders of the sum of £10,000, by the 
illegal purchase of its shares, and paying for them with the credits of the 
company, with the intent to keep up the price of the shares; that they 
did in February, 1865, unlawfully conspire to publish a balance-sheet and 
account of the company’s affairs to the 3lst of December previously, which 
they knew to be false in certain material particulars ; that they in Novem- 
ber and December, 1865, with intent to defraud, did omit and concur in 
omitting from the books a debt of £10,000 (due to Thomas and Co.); that 
they in September, 1865, did omit and concur in omitting from the com- 
pany’s minute-book payment of £2,250 to Mr. Bradlaugh ; in July £2,000 
to Mr. Howard, and in November £4,000 to Mr. Weller; that they in 
November, 1865, did make and concur in making a false entry in the books 
with reference to £50,000 received from the Imperial Mercantile Credit 
Association, and that they also made or concurred in making certain false 
entries in the books with reference to moneys alleged to have been advanced 
to “ Jones and others”’ to the amount of £2,900. 

Mr. Metcalfe then addressed the bench in defence of Mr. Bradshaw, 
complaining, first, that gentlemen of such high repute for integrity and 
honour as the defendants should have been dragged there without the 
concurrence or sanction either of tne Court of Chancery or the 
liquidators. He also complained of the unscrupulous manner in 
which the solicitor for the prosecution had opened the case, particu- 
larly in reference to a sum of £1,250, of which he at first 
said Mr. Bradshaw had robbed the bank, acting in concert 
with Mr. Finney, but which reckless assertion he had afterwards 
to retract, though not until he had for some days allowed it to go 
forth to the public; and the same might be said as to all the other 
charges. He insisted that Mr. Lewis, the solicitor to the prosecution, had 
pursued an utterly reckless course in citing the defendants before the 
court without having made proper enquiries beforehand. As to buying the 
shares of the bank with its own money, he argued that, however wrong or 
irregular that might have been, it was done by the directors to counteract 
@ movement of Messrs. Lawrie and Young, who, on retiring from the 
direction, suddenly threw all their shares on the market, and that no one 
could say that what the defendants did in that respect was done to pre- 
judice the shareholders, for they had an entirely contrary object in view. 
He reviewed the circumstances at greater length, and submitted, in con- 
clusion, that though there might have been negligence or carelessness on 
the part of the defendants, it was not wilful or designed, and that there- 
fore the charge of conspiracy to defraud fell to the ground. 

Mr. Littler (with whom was Mr. Straight) followed on the part of Mr. 
Finney. He commented on the circumstance of his client having, without 
the slightest reason for such a course, been arrested on a warrant on 
Saturday evening, brought a long distance to London, and gonfined for 
48 hours in a police cell, which, he said, was a cruel and monstrous thing, 
and showed the vindictive spirit with which the prosecution had been 
instituted and conducted. He argued that the trading in the shares of 
the bank by the directors was a matter solely between them and the Stock 
Exchange, and not between them and the shareholders, and that in that 
sense it was not unlawful. On the other hand, if there was anything 
Wrong or wicked, it was the conduct of those who, to injure a rival ba 
threw its shares oy the market, That was what he ealled a wi 
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conspiracy to defraud both the shareholders and the public. The 
Royal British Bank was proved to have been a rotten concern, and 
therefore the dealing in its own shares was held to be fraudulent. But, 
until the failure of Overend, Gurney, and Co., there was nothing to show 
that the English Joint-Stock Bank was other than a solvent concern, and 
had it not been for that failure it would have been as good a bank as the 
London and Westminster, or any other well-known establishment of the 
kind in the city of London. To send men to the Old Bailey on a question 
of book-keeping was what he could never believe the chief magistrate of this 
city would ever do. Besides, if it was the act of the directors it was the 
act of the whole body, and not of the defendants only. There was no trace 
of Mr. Finney’s hand in any of the entriesin the books. Mr. Olding was 
the person who had the management of the books, and if he had been cailed 
as a witness he could have said whether Mr. Finney ever made an entry 
in them, As to the commission paid for negotiating the purchase of old 
banks, if Mr. Finney did receive part of it back for his own use, he was not 
the only bank manager in London who had done the same thing and who 
had not been charged before the Lord Mayor. He closed, as he began, by 
protesting against the spirit with which the prosecution had been conducted, 
and said there was only one word in the English language which was appli- 
cable to it, and that was the word scandalous. 

Mr, Montagu Williams, addressing the bench, expressed the pain he 
felt at seeing the three defendants (directors), whom he, in common, per- 
haps, with all present, had long known and respected, in what he called 
that degrading position. As to Mr. Abbiss, for whom he appeared, and who 
had worn the Aldermanic gown, he was a gentleman known to them all, 
and he believed honoured by them all, and he confidently anticipated he 
would leave that court free from the consequences of a criminal prosecu- 
tion. He was a tried man in the city of London, and had fulfilled civic 
Offices, the sole passport to which was a life of honour and integrity. It 
used to be the fashion in this country, when a bank or company sud- 
denly collapsed, for the shareholders, if they felt themselves aggrieved, 
to have recourse to civil proceedings in Chancery, in which the de- 
fendants were made parties to the suit and could be put upon their 
oath. Unfortunately, that. was no longer the case. There was a prac- 
tice gaining ground in this city of resorting to the criminal tribunals 
in such cases, which ought never to be put in motion except under extra- 
ordinary circumstances. That was generally done at the instance of a few 
discontented shareholders, who, if the concern had proved successful, 
would have been the first to endorse the proceedings of the directors. An 
eminent Queen’s counsel once said that a man must be an idiot indeed if 
he could not obtain a rule nisi. Much the same thing might be said in 
these days as to a warrant or a summons, which were sometimes issued 
on sworn informations which did not turn out to be true. The next 
thing was for a svulicitor to come into a court and make an opening state- 
ment, often extremely reckless, extending over the whole of the first day, 
and in which the words “ fraud” and ‘‘ robbery” were made to ring in the 
ear of the court. He protested against opening statements being 
made, which, when they came to be inquired into, ended in nothing 
but smoke. It was part of asystem of trying to wrest by intimi- 
dation from the pockets of directors what civil proceedings would 
fail to give. On those occasions, as on others, the representa- 
tives of the press discharged their onerous duties, and the pro- 
ceedings were reported, not only in The Times newspaper, but in all the 
other daily papers. So men, who lived in country houses, in small neigh- 
bourhoods, among people who honoured and respected them, were followed 
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by those reports into their daily homes. From week to week those charges 
were kept dragging on, but he must say, as far as regarded the present 
Lord Mayor, there was no man that had occupied the civic chair who had 
been more anxious to consult the convenience of individuals who were 
summoned before him, or of the members of the legal profession. Mean- 
while, who could measure the agony experienced by men like the defen- 
dants in this case? It had been said by an eminent judge, that, if these 
prosecutions were unduly encouraged, there would be an end to the com- 
mercial enterprise of this great city ; and it had also been said in a lead- 
ing journal, that if ever there was an argument wanting in favour of a public 
prosecutor this case supplied it, for if such an officer were appointed there 
would be no opportunity for the gratification of private malice, or for a 
solicitor for his own aggrandisment to rush headlong into such prose- 
cutions, seeing that he would be answerable for his misdeeds. How did 
the charges in this case shape themselves against Mr. Abbiss? He.and 
the rest of the defendants where charged with a conspiracy to do certain 
acts with intent to defraud, But the intent was the whole question which 
the Court had to decide. Did those acts amount to carelessness, or were 
they done with a deliberate intention to defraud the public? After 
arguing this proposition at some length, Mr. Williams said, With 
respect to every one of the defendants, he again asked where was the inten- 
tion to defraud, seeing that everything they had done was done bond 
fide, and in the interests of the shareholders? Of the directors, Mr. 
Abbiss was the largest shareholder in the bank, and still held 100 at its 
stoppage, he having previously retired from the direction. Again,in what 
respect had they benefited by the transaction with which it was sought to 
connect them? They had, on the contrary, lost large sums of money, and 
were now, three years afterwards, paying the penalty of the commercial 
collapse of 1866. If such rigidity was to be applied to directors, who 
would hereafter serve in that capacity? Prosecutions like the present, 
if unchecked and uncontrolled, would be dangerous to the commercial 
enterprise of the country. He called on the Lord Mayor to dismiss the 
charge as against Mr. Abbiss and the two other directors, believing 
that in so doing, his Lordship would be dealing a death-blow to such 
pernicious proceedings, and would earn the thanks of the public, and 
the gratitude of this great mercantile community. 

Mr. Poland, defending Captain Mangles, said, whatever mistakes, 
errors, or improprieties had been committed, he trusted the Lord Mayor 
would be of opinion that none of the matters in question reflected a stain 
of dishonour on any of the directors. He remarked upon the inter- 
val allowed by the prosecution to elapse between the resign | 
of Mr. Finney, the manager, and the other defendants, and sai 
when there was reason to suspect that money was about to 
be extorted the Bench would look with jealousy to heing made a vehicle 
for enforcing the settlement of a civil claim. It was not until Mr. Lewis, 
the solicitor for the prosecution, had been twitted again and again by the 
counsel for Mr. Finney, who was alone summoned in the first instance, 
with not also charging the directors that he ventured, for the sake of con- 
sistency, to cite them before the Court. This showed that the summoning 
of those three directors was an afterthought. Besides, why were they 
selected? If they were guilty, the rest of the directors ought also to have 
been summoned. Captain Mangles, however, had no desire to be separated 
from the other defendants, and took on himself every individual trans- 
action in which he was concerned in connection with the bank. The 
learned counsel, at considerable length, ably combatted all the points 
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urged on behalf of the prosecution, and, in conclusion, asked the Lord 
Mayor, as a matter of duty, and with a reference to the time of panic and 
peril in which the defendants acted, to exercise his judgment on the 
matters in dispute, submitting that not even a prima facie case of criminal 
fraud had been established, and that it was harsh and cruel in the ex- 
treme that men should be judged, upwards of three years after those 
transactions, by the light of subsequent events, and not by the danger and 
peril of the time which they were called to confront. Mr. Lewis had in- 
sinuated that the directors had been actuated by the mean and sordid 
motives of receiving fees. It turned out that the defendants, Captain 
Mangles, Mr. Abbiss, and Mr. Bradshaw, had received among them during 
the whole existence of the bank, £1,883 in fees as directors, though they 
were really entitled to nearly £5,500. Again, they had cheerfully assisted 
the liquidators in realizing the assets. The honour of Captain Mangles 
had been intrusted to his keeping, but he knew that many omissions on 
his part in defending him would he supplied by the Lord Mayor when he 
came to deal with the facts of the case, and he confidently believed that, 
after a candid consideration of those facts, his Lordship would be of 
opinion there was no criminal charge that could be justified. 

The Lord Mayor said—It is necessary to bear in mind, in an investiga- 
tion before a magistrate, that the more points of difference that may be 
raised by counsel, the greater is the necessity for referring a case to a 
higher tribunal, and if I had felt it my duty to determine or to consider 
any question of law, then I should also have felt bound at once to send the 
case for trial elsewhere. But there were points, simple points, of evidence 
to which the counsel directed my attention, and I was anxious that no 
portion of the evidence should escape my notice, but that every part might _ 
be well considered before I gave my decision. Now, the charge against 
the defendants is taken under three sections of the Act 24 and 25 Victoria, 
cap. 96. The first section, the 82nd, makes it a misdemeanour for any 
person, being the director, public officer, or manager of any body corporate 
or public company, who shall as such receive or possess himself of any of 
the property of that body corporate or company otherwise thau in pay- 
ment of a just debt or demand, and shall with intent to defraud, omit to 
make or to cause or direct to be made a full and true entry thereof in the 
books and accounts. The 83rd section states that any person, being a 
director, public officer, manager, or member of any body corporate or 
public company, who shall, with intent to defraud, destroy, alter, mutilate, 
or falsify any book, paper, writing, or valuable security of such body or 
company, or make or concur in the making of any false entry, or omit or 
concur in omitting any material particular, shall be guilty of a misde- 
meanour. The 84th section also makes it a misdemeanour for any such 
person to make, circulate, and publish, or concur in making, circulating, and 
publishing any written statement or account which he shall know to be 
false in any material particular, with intent to deceive and defraud 
any member or shareholder, or to induce any person to become a 
member or shareholder. All I have to decide is whether the evidence 
submitted to me in respect to these matters is sufficient to place all or any 
of the defendants upon their trial, and, after going through the whole of 
the depositions more than once, and examining them with the greatest 
=— care, I have come to the conclusion that, with regard to Mr. 

radshaw, especially, there is not sufficient evidence for putting him upon 
his trial as regards any of the matters alleged against him. With respect 
to two of the other defendants, Captain Mangles and Mr. Abbisa, I have 
also come to the decision that the evidence is not sufficient to place either 
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of them upon their trial. (Applause.) I think Mr. Finney has clearly 
brought himself under the 82nd section of this Act which I have just 
cited, where it speaks of a manager receiving or possessing himself of any 
of the property of a public company otherwise than in payment of a just 
debt or demand. Therefore, with regard to Mr. Finney, I must commit 
him for trial under that section. 

The three defendants (directors) then left the court. 

The Chief Cierk (Mr. Oke) addressing the remaining defendant (Mr. 
Finney), said the charge against him was that he, being manager of the 
English Joint-Stock Bank (Limited), unlawfully as such received and 

himself of certain property of the company, otherwise than in 

yment of a just debt or demand—namely, £666. 13s. 4d. received from 

Ms Howard, £1,209 from Mr. Bradlaugh, and £2,000 from Mr. Weller, 

and unlawfully, with intent to defraud, omitted to make, or to cause and 

direct to be made, a full entry of the same sums in the books and accounts 
of the company, contrary to the statute. 

The Lord Mayor then gave the defendant the usual caution, to the effect 
that whatever he said in answer to the charge would be taken down and 
might be used against him on his trial. He also asked him if he meant 
to call witnesses. 

Mr. Finney.—I merely beg to say, my Lord Mayor, I am not guilty, 
and J shall not call any witnesses. 

The Lord Mayor said he had uo desire to do anything at all harsh. 
At present the defendant had given bail in £2,000 for his appearance 
on Saturday to answer the charge of perjury. He must now, in ad- 
dition, require him to find two sureties in £1,000 each, and himself in 
£2,000, to appear at the Central Criminal Court and take his trial. 

Two gentlemen immediately tendered themselves as sureties, and the 
recognizances having been perfected, the defendant departed. 

Subsequently Mr. Finney appeared before the Lord Mayor on asum- 
mons, charging him with having committed wilful and corrupt perjury, 
before a special examiner of the Court of Chancery, in a suit in which he 
was a witness at the instance of the official liquidators of the bank. 

Mr. G. Lewis, junior, conducted the prosecution; Mr. Littler and Mr. 
Straight were counsel for the defendant. 

The allegations against the defendant were that he swore before the 
examiner, that he never received on any occasion any bonus or commission, 
directly or indirectly, beyond his salary, out of any of the transactions of 
the bank. It was, however, proved that the bank had taken over various 
other concerns, to which he was in some degree a party—that on one 
transaction he was paid a bonus of £2,000; on another, £1,200; and on 
a third, £666. 13s. 4d. 

On this charge also the defendant was fully committed to take his 
trial, but was admitted to bail as before. 


—E_ ~~“ 
—~— 
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To the Editor of the Bankers’ Magazine. ~ 
LAW RELATING TO SAVINGS BANKS. 
§tz,—The law relating to savings banks, as it now stands, prevents 
either post-office savings’ banks (which are managed by trustees) from 
teceiving a larger amount from any individual depositor than thirty 
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pounds in any one year, exclusive of interest; nor to receive a larger 
sum than £150 in the whole, exclusive of interest. During the present 
session a bill was brought into the House of Commons by Government 
the object of which was to enable Post-office savings banks to receive 
from any individual depositor sums not exceeding £100 in any one year, 
or £300 altogether, but leaving the old savings banks with their present 

rescribed limit, and thereby placing the latter at a great disadvantage, 
Mr. Gladstone’s object is, no doubt, ultimately to abolish the old savings 
banks, and get their deposits transferred to the post-office banks. If the 
bill alluded to had become law, not only would it have been a heavy blow 
to the old savings banks, but it would have likewise greatly interfered 
with the depositsof country bankers. The National Provincial Bank of Eng- 
land, the London and County Bank, and North and the South Wales Bank 
(whose united deposits are about thirty millions), took prompt action, in 
concert with their brother bankers, in opposing the bill, and had an inter- 
view with the Chancellor of the Exchequer in order to lay before him their 
objections to the measure. The old savings’ banks were also on the qui 
vive, and the result is that Government has thought fit to abandon the bill, 
at all events for the present. 

As public attention has thus been roused on the savings bank ques- 
tion, a few remarks on the subject may not, perhaps, be deemed inop- 
portune. 

The oldest savings bank now existing in Europe is the one at Zurich 
in Switzerland, which was established in 1805. 

The first publication in this country of the idea of a savings bank has 
been attributed to Jeremy Bentham, but his suggestions were not acted 
on. A few savings banks were, however, established in England from 
time to time by benevolent individuals, one of the earliest of which was 
under the superintendence of Mrs. Priscilla Wakefield, baving been com- 
menced as a “ Friendly Society for the benefit of Women and Children” 
in 1798, with which was combined a bank for savings two or three years 
afterwards. The first Act of Parliament relating to savings banks was 
passed in 1817, up to which time, by the voluntary exertions of benevolent 
individuals, seventy banks had been established in England, and four in 
Wales. Legislative protections and encouragement were deemed desirable, 
not only to benefit the poor, but it was felt that every depositor would 
have “astake in the country’? and would therefore be disinclined to 
participate in any political disturbance. I may here remark that the 
director of the Paris Savings Bank stated that not a single depositor in 
that institution had ever been prosecuted for joining in any political dis- 
turbance—a very notable circumstance in France. 

The banks thus established under legislative sanction made good pro- 
gress, and in 1828 their deposits aniounted to 14 millions. The deposits 
of the post-office savings banks, the old savings banks, and friendly 
societies, now exceeds forty-nine millions, of which not quite one-fourth 
is lodged with the post-office banks. 

One of the warmest supporters of savings banks from their earliest 
formation was the well known writer on political economy, the late Mr. 
John Barton (brother to Bernard Barton, the quaker poet), who supported 
savings banks from motives of philanthropy, but at the same time deemed 
them a financial blunder, as far as the existing government was con- 
cerned. I remember hearing Mr. Barton remark about forty years ago, 
Never did the government of this country make a greater mistake than 
in establishing savings banks, for they can be called upon to repay 
fourteen millions at a few days’ notice, and they could not do it.” That 
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observation I never forgot, and I have watched the increasing amount of 
such deposits, year by year, with deep interest, seeing how embarrassing to 
government a panic or a political convulsion might cause them to become. 

In 1848 the provisional government of France were greatly embarrassed 
by the depositors in the French savings banks, notwithstanding the 
aggregate amount of their deposits was very much smaller than the 
deposits in our own savings banks. We must not forget that the cry 
of “Stop the duke, run for gold,” was sufficient to defeat the late Duke 
of Wellington during the excitement caused by the introduction of the 
first Reform Bill, and the depositors in our savings banks now possess vast 
political power, if they knew how to use it, and would combine for joint 
action. Denial O’Connell caused ho little mone disturbance by urging 
his countrymen to “run for gold” on the Irish banks, but when he 
founded a rival bank himself and became its governor, he ceased to give 
such advice, and refrained frum patronising “ runs.” 

By the establishment of savings banks the government of this country 
have, in fact, become bankers on a very large scale, their deposits being 
double that of the Bank of England, all of which they can be called 
upon to repay at a few days’ notice. If only one-fourth of such deposits 
were demanded, we might see as the result, either a resignation of the 
ministry, a suspension of the Bank Act, or a good many suspensions of 
more infinite gravity, without adding much to the “ Rest” of the Go- 
vernor of the Bank of England! 

From this point of view I have considered (from the outset) the estab- 
lishment of post-office banks in 1861, to be a mistake, as the amount 
which Government might suddenly be called upon to repay would of 
course be much larger than if confined to the deposits of the old savings 
banks, I also feared that losses would result from fraud or negligence on 
the part of some of the postmasters, many of whom are small shopkeepers, 
having their own private business to attend to, imperfectly acquainted 
with accounts, and receiving only a miserable pittance in payment of their 
post-office duties. Underpaid servants are too apt to become dishonest. 
The upshot is, we have now two cases of embezzlement where postmasters 
have tampered with the money of savings bank depositors ; in one instance 
the postmaster having carried on his fraudulent practices for seven years 
before they were discovered! I must remark that in the old savings 
banks no money can be received or paid without two officials being parties 
to each transaction (see 26 and 27 Vict., cap. 87. sec. 6), “so as to form a 
double check on every transaction with depositors.” No such regulation 
exists as regards the post-office savings banks, hence greater opportunities 
exist for fraud in the latter. Evidently the post-office banking system is 
not “ fraud proof.’ 

When savings banks were established in 1817, the rate of interest 
granted by the nation to the trustees of savings banks was £4. 11s. 3d. 
per cent., this continued till 1828, when it was reduced to £3. 16s. 03d. 
per cent., and in 1844 still further reduced to £3. 5s. per cent., at which it 
now stands. The great financial error was thus committed of allowing a 
higher rate of interest than the securities produced, which, coupled with 
undertaking to repay all deposits on demand, at par, whatever the price 
of the funds, led to a large deficiency in the amount of the securities 
lying in the hands of the National Debt Commissioners, to meet their 
liabilities to savings banks. By paying more interest than the securities 
realised, by buying when the funds were high, selling to meet withdrawals 
when the funds were low, and by the operations from time to time of the 
Chancellor of the Exchequer, the deficiency in 1861 amounted to nearly 
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five milliona, What that deficiency ultimately reached Ido know, Ty 
1863 this evil was grappled with by passing 26 Vic., cap. 25, which enacted 
that 24 millions of “Stock,” in the New Three per Cents., Three per 
Cents Reduced, and Three per Cent Consols, were to be cancelled, and in 
lieu thereof was to be “ created and written in the books of her Majesty’s 
Treasury, and at the receipt of her Majesty’s Exchequer, acharge for 
savings banks, upon the Consolidated Fund of the United Kingdom,” 
“for twenty-four millions pounds sterling, bearing interest at the rate 
of three pounds per centum per annum.” By thus substituting sterling 
money for stock, a deficiency of about £1,800,000 (looking at present 
prices) was wiped out, and the seventh section of the act gives full power 
to the Commissioners of her Majesty’s Treasury to declare the amount 
of any deficiency which at any time might hereafter appear, to be a 
charge on the Consolidated Fund. The large deficiency alluded to appears 
to have been by these means recouped, but it is not right to set it down 
as a clear loss to the taxpayer, inasmuch as large sums have from time to 
time been saved to the nation by the use made of savings bank funds by 
Chancellors of the Exchequer in carrying out their financial operations, 
In 1834 Lord Althorp effected a saving of £53,000 a year by using 
savings bank funds to enable him to reduce the interest on the Four 
per Cents, but in 1844 Mr. Goulburn effected an annual saving of 
£1,300,000 by reducing the interest of stock to 3 per cent., though the 
amount of savings bank money employed by him for such purpose did 
not exceed two or three millions. In both cases, Lord Althorp and Mr. 
Goulbourn obtained parliamentary sanction after the transactions were 
completed. A tremendous power is thus wielded by the Chancellor of 
the Exchequer, owing to the facilities possessed by him for manipulating 
the funds of savings banks. Opinions differ as to the expediency of’ 
his possessing such power. I will not venture to offer any opinion of 
my own, but will content myself with quoting the words of a late 
governor of the Bank of England (Mr. Thomson Hankey, M.P.), when 
addressing the House of Commons on the 22nd of June, 1860—viz: “It 
was not desirable the right honourable gentleman should be in the 
position of one who ‘ rigged’ the market ; for when the Chancellor of the 
Exchequer—the price of Exchequer Bills being depressed—went into 
the market and bought, a rise was created, but not on the sound principle 
of supply and demand.” 

Another member (Colonel Sykes), in the course of the same debate, 
said: “The great principle to be adopted in legislating in regard to 
saving banks was, that the property of depositors in them should be 
considered to be a trust, and a trust alone, and should not be used by 
the Chancellor of the Exchequer to give a fictitious value to Govern- 
ment securities.”’ 

I must here remark that Mr. Gladstone and others contend that the 
position occupied by Government with respect to the savings bank funds 
is that of “bankers” and not trustees, but I have not space to enter 
on this mooted question. Assuming Mr. Gladstone’s opinion to be correct 
and sound, it would appear that as a necessary consequence the guarantee 
of the State should be given to all depositors in the old savings banks. 
This would of course render supervision and control on the part of Go- 
vernment absolutely indispensable. These savings banks ought to be made 
self-supporting by allowing to them such a rate of itnerest only as would 
leave a sufficient margin to meet any losses arising from fluctuations in 
the value of the securities in which the money is invested. To guard 
against mismanagement and fraud, a well-organised and efficient system 
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of inspection should be systematically carried out, after the manner of the 
largest joint-stock banks, many of which have -between one hundred 
and two hundred banks to watch and control, I lay all emphasis on the 
term inspection, and all that it implies ; what is termed “auditing” is a 
very different thing indeed, and in most cases is worth little or nothing. 
To carry on an efficient system of inspection would render necessary the 
establishment of what has been termed a “ Savings Bank Commission,” 
whose sole duty would be to take charge of savings bank matters. It 
appears to me that the propriety of adopting some such measure is worthy 
of such grave consideration as the importance of the subject demands. 
Savings banks in France are under the supervision of inspectors appointed 
by government, and a uniform system of bookkeeping is made compulsory. 

I venture to suggest that the old savings banks should be made avail- 
able for the investment in government funds (consols, &c.,) of money 
tendered to them for such purpose, receiving the dividends and paying the 
same periodically to the owners of the stock. Greater facilities are given to 
fundholders by banks in Ireland than in England as regards government 
dividends; whilst the charge for powers of attorney is less, the Bank of 
Treland charging for the stamp only and nothing for the power, whilst the 
Bank of England charges one shilling and sixpence for the latter. 

The only savings bank in England which purchases government stock 
for its depositors is the “ Exeter Savings Bank,’ but I believe such invest- 
ments are made in the names of some of the trustees of the bank, and not 
in the names of the parties who are the real owners of the bank. 

Post Orrice Banks.—The rate of interest allowed is 2} per cent., no 

interest being allowed on fractions of a pound or for portions of a calendar 
month. The State guarantees the repayment of the money, such repay- 
ments to he made not later than ten days after demand made. The regu- 
lations made by the Postmaster-General, with consent of the Treasury, 
can be obtained by applying to any post-office savings bank. Such regu- 
lations require strict attention, as neglect on the part of depositors might 
subject them to loss, in case of fraud and embezzlement on the part of 
postmasters. It seems somewhat hard that depositors should run any 
tisk owing to the misconduct of any government officer. Private bankers 
and joint-stock banks are themselves responsible for the frauds of their 
own clerks, and not their customers. In like manner let government be 
responsible for the acts of their own officials, whom they appoint, control, 
and pay—or, perhaps, underpay. 
_ OLp Savines Banxs.—The rate of interest received from government 
is 3] per cent., but the rate allowed to depositors varies greatly in the 
various banks, a higher rate than £3, 0s. 10d. being prohibited by law. 
The rate allowed by the Savings Bank in Manchester is nearly the 
maximum, being 3 per cent. The amount deposited in this bank (in 
King-street) is about one million and a quarter ; the number of depositors 
being about 47,000, This bank is admirably managed, and is eminently 
prosperous, ranking the Earl of Derby and the Right-Hon. W. E. 
Gladstone amongst its vice-presidents, whilst the trustees and managers 
are some of the most respectable men in the city. Much of its prosperity 
is, doubtless, due to the efficiency, talent, and character of the late, and 
also of the present actuary. I persuade all over whom I have any influence 
to lodge their money in this bank in preference to the post-oftice banks, 
notwithstanding the latter are guaranteed by the State. - 

It is worthy of note that whilst goverument guarantee to re-pay the 
deposits in post-office banks on receiving ten days’ notice, they protect 
themselves to some extent from the disadvantage of a sudden run 
depositors of the old savings banks, by a clause in 26 and 27 Vict., ¢, 87, 
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8s. 27, which restrains the officer of the commissioners from repaying to 
any savings bank more than £10,000 in one day. Thus the deposits of a 
bank which amounted to one million cannot be withdrawn in 
less than 100 days (Sundays excluded), and therefore depositors cannot 
be certain of getting their money back by giving 14 days’ notice, in 
accordance with the rule generally adopted. 

A certain benevolent but rather eccentric clergyman was in the habit of 
preaching sermons to his rural congregation on secular matters, with a 
view of promoting their temporal welfare. One of his discourses was on 
the following text, “ Put your money in the savings bank, and you will 
find it after many days.” This is “a very comfortable doctrine” but 
unfortunately has not been invariably true. For the first 30 years savings 
banks existed without any discovered frauds of importance; since then 
some very grievous cases of embezzlement and fraud have come to light, 
which occurred owing to the absence of proper supervision on the part 
of trustees and managers. I will only mention two cases, and those 
were very bad indeed. 

“The Cuffe-street Bank, Dublin,’ when founded had amongst its 
trustees Archdeacon Torrens, Judge Johnson, and Lord Chief Justice 
Lefroy. The “ parish sexton,” a Mr. Dunne, was appointed actuary ata 
salary of five pounds per annum! This handsomely paid official robbed 
the bank of £20,000 and then absconded; the representatives of 
government were consulted as to the course to be pursued with the 
bank thus utterly insolvent, and, instead of being at once closed and 
wound-up, it was allowed to be carried on till the deficiency reached 
£56,000, when it collapsed. Ultimately Parliament voted £30,000, which 
enabled the trustees to pay the depositors 10s. in the pound, and the 
remainder was lost by the poor creatures who had lodged their money. 
So much for “five pound a year” actuaries. 

The other serious failure was at Rochdale, the actuary (Mr. George 
Haworth) being a man of apparent respectability and position, keeping 
@ carriage, having a mill and various business avocations, but connect- 
ing himself with the savings bank (as he avowed) from motives of 
benevolence. When he died it was found that out of about £100,000 
of deposits, he had abstracted more than £70,000! The managers were 
virtually appointed by himself, and the frauds were not discovered till 
Mr. Haworth’s death brought them to light. 

I have written this letter with the object of attracting more atten- 
tion to the savings bank question than it has yet received. A volume 
would be required to discuss the subject fully. I have availed myself 
of the valuable informat.on contained in a “ Treatise on Savings Banks, 
by Arthur Scratchley, M.A.,” which work I strongly recommend to any 
one who may choose to follow up the subject. This book, and the “Law 
relating to Savings Banks, edited by Mr. Tidd Pratt,” will be found 
extremely useful by all who take an interest in financial matters and in 
the welfare and prosperity of savings banks. 

For many years it was supposed by depositors generally that they had 
the security of the State for money lodged with the old savings banks, and 
even well-known writers, such as Mr. Porter, author of Progress of the 
Nation, and Chambers’ Journal also, held a similar opinion. Such is not 
the case, however; all that government engages to do is to repay the 
total amount lodged in their hands, with the interest thereon, so that if 
only a portion of the assets of a savings bank has been lodged with the 
national debt commissioners, the government are not responsible for the 
deficiency. On the other hand, every trustee or manager of savings banks 
in England is now exempt from all personal liability, except :— 
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“1, For moneys actually received by him on account of, or for the use 
of such savings bank, and not paid over and disposed of in the manner 
directed by the rules of the savings bank :” 

“2. For neglect or omission in complying with the rules and regula- 
tions required by this act to be adopted as hereinbefore is provided, in 
the maintenance of checks, the audit and examination of accounts, the 
holding of meetings, and keeping minutes of proceedings thereat :”” 

«3. And also for neglect or omission in taking security from officers, 
as is hereinbefore provided.”’ (See 26 and 27 Vict., cap. 87, sec. 11.) 

As regards Irish savings banks the law somewhat differs; with regard 
to Scotland I am not prepared to speak. 

Inasmuch as depositors in the old savings banks have not the guaran- 
tee of the State on the one hand, whilst on the other trustees have been 
freed from the greater portion of the liability to which at one time they 
were subject, further legislation appears to be indispensable. It is useless 
to expect that at present; meanwhile, the more the savings bank question 
is discussed and ventilated the better. 

With respect to the position of government in undertaking to repay 
such vast sums, at par, at a few days’ notice, let us remember that in the 
panic of 1866 there was one day in which Consols were unsaleable ; whilst 
during the panic of 1825, Lord Ashburton subsequently stated tliat “ the 
gold of the Bank was drained to within a very few thousand pounds; for 
although the published returns showed a result rather less scandalous, a 
certain Saturday night closed with nothing worth mentioning remaining.” 
Mr. Francis, in his “ History of the Bank of England,” adds: “It has 
been stated that the directors were unable to cash notes to the amount of 
£16,000, which were presented by a city banker.’ Mr. Huskisson em- 
phatically declared that the country at that time was within forty-eight 
hours of barter. 

If such a crisis should again recur, accompanied by a heavy run on the 
savings banks, the Chancellor of the Exchequer would feel like the ruined 
Irish country gentleman, who exclaimed that “the monster evil in Ire- 
land is neither the priests, nor the parsons, nor the process-servers, but 
is the having to pay money and no money to pay it with ! ”—Yours, &c., 


Witi1am Waite. 
102, Burlington Street, Manchester. 





CHEQUE TO ORDER AND BEARER. 


Manchester, 16th June, 1869. 
Stmr—Does a cheque payable “to bearer,” but altered “to order” by 
the drawer, without being initialed by him to. confirm the alteration, 
require the endorsement of the payee before payment ? ‘ 
We had a case lately in which this question was raised, and our corres- - 
pondent maintained that “no endorsement was really necessary, as the 
erasure of the word ‘ bearer’ is not initialed.” 


I shall look for an expression of your opinion in the July number of 
the Banker’s Magazine. 


Faithfully yours, 
, % .W.c 


[We think a banker is justified in considering that a cheque so altered 
Was intended by the drawer to be payable to “ order,” and that the holder 
80 received it. Had the cheque been altered from “ order ’’ to “ bearer,’’ 
we think the banker would be entitled, for his own protection, to require 
4 confirmation of the alteration by the drawer.] 
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STAMP ON CHEQUES. 


S1g,—(1) Is the draft of a country banker upon his London agent liable 
to two stamp duties in case it ever goes abroad? That is, a foreign ad va- 
lorem stamp in addition to the ordinary stamp composition duty. I should 
not have doubted it myself, but a gentleman who presented such a draft 
yesterday stated he had never before been asked to affix a foreign stamp 
in such a case. The bill was only in the hands of one person while 
abroad. B received it from A in England and remitted it to C in England. 

(2) Is there any risk in paying cheques (or bills) which have become 
liable to foreign stamp duty, but are not so stamped? In many cases the 
endorsements carry no proof that they are “foreign,” though there is 
every appearance about them denoting it. 

Yours obediently, 
Bank Manacer. 
June 15th, 1869. 

{1.—We think not. 

The intention of the several acts of parliament imposing duties on 
foreign bills of exchange appears to have been to equalise the duties with 
those payable on inland bills. 

The 27 and 28 Vic., c. 56, extended the provisions of 17 and 18 Vic., c 83, 
s. 5, to bills or drafts on demand, which before the passing of the first 
named Act were only liable to the duty of one penny; but no special en- 
actment has affected the condition of bills in respect of which a composi- 
tion, in lieu of the ordinary duty on each bill, is taken ; such bills would 
therefore appear to stand in the position of inland bills on which the full 
— been paid, and which are not liable to further charge if indorsed 
abroad. 

2.—We do not think a banker runs any risk in paying a cheque with- 


out a foreign stamp, in the absence of reasonable evidence that it has 
been endorsed abroad.] 


CHEQUES CUT OR TORN THROUGH. 


Bolton, 4th June, 1869. 
S1z,—Would you kindly inform me in your next number whether a 
banker would be safe in paying cheques that have been cut or torn through, 
or are they on that account to be considered as cancelled. 
Yours respectfully, 
A SvuBscRiseER. 
[We do not think that the cutting or tearing of a cheque necessarily 
amounts to its cancelling. The banker is entitled to be satisfied that it was 
not so intended. An ordinary course is to require explanation from the 
holder, of the sufficieucy of which explanation the banker judges. ] 








BANKING AND FINANCIAL MOVEMENTS. 


At a meeting of the board of directors of the London and River Plate 
Bank, Limited, the usual interim dividend of 5 per cent. for the half- 
year ended 31st March last (being at the rate of 10 per cent. per annum) 
was declared, payable on the 25th instant. 


The fourteenth ordinary general meeting of the Alliance Bank, Limited, 
will be held at the City Terminus Hotel, Cannon Street, on Thursday, the 


15th July. The transfer books will be closed from the Ist until the 15th 
July, both inclusive. 
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Mr. M. Coventry, of the firm of Coventry and Sheppard, has joined the 
board of the Metropolitan Bank, Limited. 


The scheme of arrangement between the.shareholders and creditors of 
the Commercial Bank Corporation of India and the East, under which all 
litigation is to be stayed, and the creditors are to accept 17s. in the pound 
in discharge of their claims, has received the sanction of the Master of 
the Rolls. 


The directors of the New Zealand Loan and Mercantile Agency Com- 
pany have announced an interim dividend at the rate of 10 per cent. per 
annum for the past six months, payable Ist July. 


» 
> 





BANKERS’ CLEARING HOUSE. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING JUNE 2ND. | WEEK ENDING JUNE 16TH. 
Thursday .s.ceccosseesee £7,961,000 | Thursday .....0.0000000006. £8,070,000 
Friday ....cssoscesseserseee 8,413,000 | Friday ...cosccscceesreoceee 9,358, 
Saturday ....cccccsessereee 11,302,000 | Saturday ....cccccceesseeee 12,017,000 
Monday ....eseeseeeeeeese 20,091,000 | Monday.....cccccersereeseee 8,711,000 
Tuesday ....ccreeseesersee 12,735,000 | Tuesday ....0+...c0eeeeeee 10,052,000 
Wednesday .....++s++0e++. 10,176,000 | Wednesday ..........00+0. 21,092,000 


£70,678,000 £69,300,000 





WEEK ENDING JUNE 9TH. WEEK ENDING JUNE 23RD. 
Thursday ......000. eevee ~£9,803,000 | Thursday sevseeceeceeses £9,766,000 
Friday ...00 13,057,000 | Friday ........00..s008. 11,558,000 
Saturday ....sese00006. 10,476,000 | Saturday ............... 13,110,000 
Monday ...cccccossoseesee  9912,000 | Monday —.......sececeeee 9,243,000 
Tuesday ..csecceceoeeee 9,935,000 | Tuesday .........00008. 9,289,000 
Wednesday wee. 8,423,000 | Wednesday............... 8,051,000 


£61,606,000 £61,017,000 





> 
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MONTHLY CHRONOLOGY. 


May 28.—Suspension announced of Messrs. Wedd and Son, of London, 
Boston and West Hartlepool, in the corn trade. 

June 1.—Failure of Mr. George Mason, of Clayton, near Bradford, 
spinner and manufacturer, with about £40,000 liabilities. 

1.—Stoppage of Messrs. E. G. Muntz and Co., of Birmingham and 
London, in the copper trade. 

2.—The Imperial Bank of St. Petersburg, and its branches at Moscow, 
Mitau, Riga, and Odessa, have reduced the rate of discount on bills of 
exchange to 44 per cent. The discount on loans of three months against 
ad is reduced to 5 per cent. and on loans of six months to 5} per 
cent. 

2.—Suspension of Mr. Alfred Faltin, of Manchester, merchant, with 
about £10,000 to £15,000 liabilities. 


7. The charge of fraud, dc., preferred at the Mansion House against 
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Capt. Mangles, Mr. James Abbiss, and Mr, Thomas Bradshaw, directors 
of the English Joint-Stock Bank, dismissed by the Lord Mayor after a 
protracted examination. 

7.—Stoppage announced of Messrs. S. Isaac Campbell and Co., of 
London, merchants, with liabilities of about £140,000. 

8.—Failure of Messrs. Watson and Sherburn, of Padiham, cotton 
spinnersand manufacturers ; liubilities about £10,000. 

9.—Suspension of Messrs. Murdoch and Dodrell, of Glasgow, sugar 
refiners, with liabilities extending to £101,000. 

9.—Stoppage of Messrs. Livesy and Thorpe, of Liverpool and Man- 
chester, spinners and manufacturers, with liabilities to the extent of nearly 
£400,000. 

9.—Failure of Messrs. Felix, Leach and Co., of Enfield Mills, near 
Accrington, cotton spinners and manufacturers, with £83,000 liabilities. 

10.—The Directors of the Bank of England reduced their rate of dis- 
count, from 4} per cent., at which it was fixed on the 6th May, to 4 per 
cent, 

10.—Stoppage of Messrs. John Clough and Sons, of Bradford, machine 
wool combers. Liabilities about £7,000. 

11.—Failure of Mr. Michael Ryan, of Cork, flour mill proprietor, 
with about £60,000 liabilities. 

13.—Suspension of Messrs. Field and Sturges, of Oldbury, iron and 
steel manufacturers, with about £12,000 liabilities. 

17.—Failure of Messrs. M. M. Chaberet and Co., merchants, with 
about £25,000 liabilities. 

19.—Stoppage of Messrs. Sutcliffe and Hollinrake, Todmorden, cotton 
manufacturers. 

24.—The Directors of the Bank of England reduced their rate of dis-. 
count from 4 per cent., at which it was fixed on the 10th June, to 3} per 
cent. 

24.—The Queen of Greece gave birth to a son and heir. 

25.—Suspension of Messrs. 8. L. Halliwell and Brother, of Lees, near 
Saddleworth, manufacturers. 





MERCANTILE SUSPENSIONS. 

TuHE following suspensions were announced during the month of June :—- 
Messrs. Wedd & Son, London, Boston and West Hartlepool, corn trade. 
Mr. George Mason, Clayton, spinner and manufacturer. 

Messrs. E. G. Muntz & Co., Birmingham and London, copper trade. 

Mr. Alfred Faltin, Manchester, merchant. 

Messrs. S. Isaac Campbell & Co., London, merchants. 

Messrs. Watson & Sherburn, Padiham, cotton spinners. 

Messrs. Murdoch & Dodrell, Glasgow, sugar refiners. 

Messrs. Livesey & Thorpe, Liverpool and Manchester, spinners and 
manufacturers. 

‘ Messrs. Felix Leach & Co., Accrington, cotton spinners and manufac- 

urers. 
Messrs. John Clough & Sons, Bradford, machine wool combers. 
Mr. Michael Ryan, Cork, flour mill proprietor. 
Messrs. Field & Sturges, Oldbury, iron and steel manufacturers. 
Messrs. M. M. Chaberet & Co., Manchester, merchants. 
Messrs. Sutcliffe & Hollinrake, Todmorden, cotton manufacturers. 
Messrs.S. L. Halliwell & Brother, Lees, near Saddleworth, maunfacturers. 


& 
<i> 
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lonetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF JUNE. 


Tue state of affairs in financial and mercantile circles is far from 
satisfactory ; failures continue to be announced from the manufacturing 
districts, one or two of the leading spinners at Manchester having 
succumbed, through the impossibility of carrying on business with the 
current high prices of cotton. In the absence of any improvement in 
trade generally, there has been no increased demand for money, conse- 
quently the advance made in the official minimum has not been sustained. 
On the 10th instant the bank directors lowered the rate from 44 to 4 per 
cent., and owing to the easiness of quotations in the open market, they 
were again compelled, on the 24th instant, to make a further reduction 
of 4 per cent., the minimum price now being 3} per cent. The brokers, 
notwithstanding the end of the quarter, generally take in bills at 3} per 
cent. Itis thought that after the usual quarterly payments are arranged, 
such will be the glut of money that even a further reduction will be 
found necessary, especially should gold continue to flow into the bank. 

The engagements in the Stock Exchange markets have not been large 
during the past month, but they have been of a character to improve quota- 
tions, and most descriptions exhibit an advance. The lower rates which have 
been current for money, together with the absence of any very disquieting 
advices from abroad have helped to support prices, while the near ap- 
proach of the half-monthly dividends has also imparted strength to the 
different departments. However, the great thing wanting is the public 
to come forward as investors; this not being the case it is feared that 
directly after the dividends are paid renewed heaviness may be apparent. 
So little is now doing in any class of security that a general revival is 
not immediately looked for, though there will be some recovery. 

The home funds have improved, being in demand by the bankers to 
employ their balances. Businéss in foreign bonds is purely of a specu- 
lative character; but the present plethora of money has enabled con- 
siderable amounts of stock to be taken off the market. In special in- 
stances fluctuation has been caused by continental telegrams; but in 
the majority of cases prices are firm. 

Railway shares, like other securities, have been far from active, though 
prices show steadiness. Caledonian have been influenced by the falling 
through of the working arrangement with the North British Company ; 
while Metropolitan have been again affected by the progress of the Bill 
now before the House of Lords. Other kinds have receded in accordance 
with the traffic returns which have been on the whole favourable. The 
Shares of some of the leading joint-stock banks have become flat 
through the reduction in the value of money, particularly the estab- 
lishments holding large deposit accounts. In the produce markets there 
is little or nothing doing, the transactions being altogether restricted. 





THE GRAIN TRADE. 
Tue general dullness which has for some time prevailed in all depart- 
ments of the grain trade, has within the past week or two given place to 
greater animation, and throughout the country the markets have consider- 
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ably advanced in prices, in consequence of the ungenial state of the 
weather. At the latest markets, however, the upward movement was 
checked, through a day or two of sunshine. The samples brought to 
market have been only to a moderate extent, but have generally been in 
fair condition. The importation ofall descriptions of grain have recently 
been very much below the average, but that is usually the case at this 
season. The state of the weather is now exciting much anxiety in the 
agricultural districts, but the accounts with regard to the state of the 
crops are not discouraging, but much will depend upon the next month. 
It appears that in some parts of France wheat has already been cut; an 
account just to hand states that on the 21st June, the Emperor’s baker 
purchased a sack of flour at the Paris Halle, which was of very fine quality 
and grown this year in the neighbourhood of Arles. On the following 
morning, bread made of it was served to their Majesties at breakfast. The 
latest official average quotations were:—Wheat 46s. 2d. per quarter; 
Barley 32s.2d.; and Oats 27s. 8d. per quarter, but since these returns 
were compiled, the price of Wheat has advanced about 4s, per quarter. At 
the present time therefore Wheat is 16s. per quarter lower than at the 
corresponding period last year. 


The Gazette returns for England and Wales have been :— 


Week ending— eat. Weekly 
1869. Qrs. sold. average, 


Corresponding 
period 
last yee 


Duty. 


« = . a, 8. 5 

May 29........0-08 55,595 wee 45 2 vee . 72 3 
June  B....00000+08 58,388 ete 45 5 oes 70 8 
99, 12....ce000e06 59,520 eee 46 0 soe ° 67 6 
» Dna «=a 22: « &9 66 1 


The importations since the harvest of 1868 have been :— 
Wheat. Other Grain, Total 


Cwts. Cwts. Cwts. 
Thirty-nine weeks ended 22nd May 20,825,004 29,781,177 50,606,181 
Four weeks ended 19th June... 886,661 1,115,814 2,002,475 





21,711,665 30,896,991 52,608,656 

And the weekly averages have been :— 
Thirty-nine weeks ended 22nd May 534,000 763,000 1,297,000 
Four weeks ended 19th June... 221,000 279,000 500,000 


Less 313,000 484,000 797,000 








STATE OF TRADE, 


Tue state of trade in the Lancashire districts is still very discouraging, 
and little recovery is apparent. 


a> 
——<r 


NOTICES TO CORRESPONDENTS. 


Wehave arranged in future toissue a double numberin February and August, instead of, as 
formerly, in May and November. This has been rendered necess: by the great increase of 
the meétings of the Banks and DiscountCompanies, which will be always carefully collected 
in a of the Bankers’ M: i Correspondents wil) please forward communica- 
tions addressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall, Owing to the great pressnre on space, several letters 
stand over till next number, 








- 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





Price on | Price on 
May 28. Highest. s June 26. 


EnauisH Funps. ex div. | ex div. iv. | ex div. 
Consols ee eve . 92 to 4 93 92 923 to % 


Exchequer Bills... soe ; 5/ prm. 





5 prm. 


Forgan Stocks. ex div. iv. | ex div. 
Brazilian ove coe oe ve 763 7 73 
Buenos Ayres cos eos . 92 91 
Chilian ove oes oes 973 
Dutch 2} per cents. * 563 
Mexican one 133 
Peruvian 44 per cents. see ie 96 
Russian hee coe oe 86} 
Spanish ose ooo ove a 31} 
Turkish 6 per cents. * 854 
Ditto 4 per cents. - 1023 


Rattway SHARES. 
ES at aie” 45% 
Caledonian oon eee eee 77% 
Great Eastern een re 39% 
Great Northern siti ‘ii | 109 
Great Western tae 514 
Lancashire and Yorkshire ... ; 1263 
London and North Western.. ; 1195 
Midland ia one 1183 
North Staffordshire ... - 58 
South Eastern an sai 783 
South Western 90} 
York, Newcastle, and Berwick 1063 
York and North “Midland sn 97 
East Indian ... ow oie 1103 

















CREDIT, FINANCE AND DISCOUNT COMPANIES. 


{ London 
Share. Paid. iatost Share. Paid. latest 
- Prices. ‘ ‘ = 
Australian Mortgage, Land International Land Credit... 20 6 na 
and Finance (Lim.) 25 4} Land Securities 20s 50 5 33 
Crédit Foncier of Mauritius London Financial Associa- 
(Limited 50 i tion (Lim.) . 50 «300 8 
Crédit Foncier of England. 23 Mauritius Land, Credit and 
East India Financial 50 1 


Le Lim.} 
English and Foreign Credit ey nafonst D Discount Co.(Lim.) 5 
General Credit “a Discount United DiScount Corporetion 6 
nit ) a” ¥ oe Warrant Finance (Lim i2 
ternatio inancial 
Society (Lim.) 


1k 
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BANK OF FRANCE, 


DEBTOR. 





Capital of the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) 
Reserve of the Bank 
andits branches ... 
Reserve in landed pro- 
perty ... Pe 
Notes in circulation ... 
Bank-notes to order 
and receipts — 
at sight a 
Treasury account cur- 
rent, creditor... ove 
Current accounts, Paris 
Do. branch banks... 
Dividends payable ... 
Discounts and sundry 
interests 
Re-discounted the last 
six mont! eee 
Surplus of receipts not 
distributed .., oes 
Sundries... 


oe 


Total ... ove 


oo 





June 10. 


June 17, 


June 24, 





F. c. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,342,150,000 0 
38,160,027 96 
176,441,536 99 
375,134,374 15 
54,053,676 0 
677,219 0 
8,278,655 9 
933,790 85 


16,837,811 88 


Fr. Cc, 
182,500,000 0 


7,044,776 2 
22,105,750 14 


4,000,000 0 
1,332,589,100 0 


38,055,343 2 
172,084,731 29 


8,550,766 11 
933,790 85 


8,253,109 62 


¥. Cc. 
182,600,000 0 


7,044,776 2 
22,105,750 14 


4,000,000 0 
1,325,355,100 0 


37,263,699 19 
173,061,889 25 
343,648,410 44 

45,925,513 0 

624,567 0 
8,954,029 19 


933,790 85 


8,180,039 19 


¥. Cc 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,320,080,500 0 
38,521,097 64 
174,485,345 40 
353,372,673 99 
44,885,389 0 
605,527 0 
9,196,346 38 
933,790 85 


7,698,039 39 





2,228,367,618 6 





2,181,964,262 61 





2,159,697,564 27 


2,165,419,235 81 





CREDITOR, 





Cash in hand and cash 
in the branch banks 
Commercial bills over- 
a ese oe 
Commercial bills dis- 
counted, not yet due 
Do. branch banks... 
Advances on deposits 
of bullion - 
Do. branch banks... 
Do. on French public 
securities... 
Do. by the branch banks 
< on railway shares 
debentures... 
Do.t by thebranch banks 
Do. on Crédit ae 
bonds . ooo 
Do. branches °.. ose 
Do. to the State (Con- 
vention June 10, 1857) 
— stock re~ 


Do. Supenhie 
Rentes Immobilisées 
(law of June 9, 1857) 
Hotel and furn.of Bank, 
and landed property 
of branches ... ooo 
Expenses of manage- 
i 
Sundries... one 


Total .., 


June 10, 








¥. 
1,239,607,327 33 
278,699 63 


335,228,959 50 
269,591,003 0 


10,139,900 
5,812,830 


15,227,300 
6,701,380 


0 
0 
0 
0 
40,372,200 0 
0 
0 
0 
0 


c. 


29,982,200 


1,064,900 
1,035,100 


60,000,000 


12,980,750 14 
80,627,187 21 


100,000,000 0 


9,000,198 0 


2,048,742 85 
8,677,890 35 


F. c. 
1,233,931,188 39 
126,111 49 


324,051,843 63 
242,469,391 0 


10,093,600 
6,083,630 


13,659,600 
6,743,780 


0 

0 

0 

0 
39,631,100 0 
29,817,600 0 
0 

0 

0 


1,043,800 
1,026,600 


60,000,000 


12,980,750 14 
80,627,187 21 


100,000,000 0 


8,995,356 0 


2,105,115 64 
8,607,559 11 


¥. 
1,225,249,631 71 
203,919 25 


306,199,115 67 
244,026,373 0 


Cc. 


0 
0 
0 
580 0 
0 
0 
0 
0 


0 


80,627,187 21 
100,000,000 0 


8,983,627 0 


2,106,750 84 
10,401,149 45 


¥. CG 
1,222,489,441 1 
150,432 59 


317,840,243 87 
241,304,624 0 


9,740,100 0 
6,624,500 0 


13,826,800 0 
6,579,900 0 


39,897,600 0 
29,686,000 0 


1,011,400 0 
1,039,400 0 


60,000,000 0 


12,980,750 14 
80, 627,187 21 


100,000,000 0 


8,964,042 0 


2,532,795 79 
10,104,020 20 





2,228,367,618 6 


2,181,964,262 61 








2,159, 597,564 27 


2,165,419,235 81 











JOINT-STOCK BANKS, 


London 
Share. Paid. latest 
Prices. 


Aga Set Cinmee).. “ 
Ditto ditto eee eco 
Albion 


Alliance Bank of ‘London 
and Liverpool, Limited . 

Anglo-Austrian Bank ove 

Anse ei (Lim.) 


nglo-Hu' 
Anglo- allan, 1366 (Lim. “yh 
Bank of Australasia - 
Bank of E British Columbia.. - 
Ditto New, issued at 2 pm. 
Bank of Egypt.. 
Bank of Otago (Limited) 
Bank of South Australia 
Bank of New Zealand on 
Bank of Victoria, my rol 
British & Californian (Lim.) 
British North American... 
Chartered Bank of India 
Australia and China ee 
Cc Mercantile Bank 
of India, ening & China.. 
City Bank 
Colonial Bank .. 
Consolidated Bank (Lim. a2 
Delhiand London Bank (Lim, ) 
East London (Lim.) 
English Bank of Rio do 
Janeiro(Limited) . 


English, Scottish and Aus- 
tralian redBank ... 
Hong and Shanghai 


mae 
Imperial (Li Ga mited) 


Imperial Ottoman... 
Tonian Le 
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& 
Land Mortgage Bk. of India 20 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years ... 100 
London Bank of Mexico and 
South America (Limited) 50 
London and Brazilian Bank 00 
Ditto, New 20 
London, a _— wae, 
Limited 


Ditto, New 
London Chartered of Australia 
London and County Bank .. 
Ditto ditto New ... 
London Joint Stock Bank ... 
London & South African Bk. 
London and South Western 
(Limited)... se as 
London & Westminster Bank 
Merckant Bank (Limited) ... 
Metropolitan (Limited) __... 
Midland Bank (Limited) .., 
National of Australasia 
National Bank... on 
National of Liverpool (Lim,) ) 
National Provincial eae of 
ngland 
Ditto, 2d and 3dissues .. 
New South Wales... o 
North Western oe 
Oriental Bank... 
Provincial Banking “Corpo- 
ration 
Provincial Bank. of Ireland.. hes 
Ditto, New 
Standard of “British * Africa 
(Limited) 1 


Do. New, issued at 6 pm. 
Union Bank of Australia... 
Dnion Bank of Ireland(Lim.) 
Union Bank of London s.. 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows:— 
ISSUE DEPARTMENT. 





1869. ” 1869. 1869. 1869. 1869. 
May 26. June 2. June 9. June 16, | June 23. 








& z £ £ 2 
Notesissned . ss ...]£31,175,900 | 31,663,740 | 32,463,720 | 33,043,220 | 33,412,150 


Government debentures eee eee) 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... -» ... --| 3,984,900 | 3,984,900 | 3,984,900 3,934,900 
Gold coin and bullion ... and «+, 16,175,900 | 16,663,740 | 17,468,720 18,412,150 
Silver bullion eo ene oo al 








| 
| 31,175,900 | 31,683,740 | 32,488,720 33,412,150 
BANKING DEPARTMENT. 








1869. 1869. 1869. 1869, 
May 26. June 2. June 9. June 16, | June 23. 





£ £ £ £ £ 
Proprietors’ capital... ove .-| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,563,000 
Rest if ¥ o 3,163,434 3,137,544 3,131,565 3,142,205 3,147,807 
Publi deposits “{inetuding Exchequer 
avings Banks, Commissioners of Nationa 
Debt, and Dividend A. t 5,647,148 6,064,964 6,949,901 7,139,111 7,498,189 
Other ae mow ons ..-| 17,593,326 | 17,104,288 | 17,169,319 | 17,455,401 
Seven day and other bills on . 409,991 418,220 464,233 446,255 














41,278,016 | 42,268,018 | 42,735,973 





Government Securities Guang | Ls 
Dead Weight empaamnied “as d | 14,098,276 | 14,148,276 
Other Securities .. eco eco esa 3 17,883,262 
Notes pa — os oes one 2 8,139,195 i 
Goldand Silvercoin .., ooo eee | 1,157,283 162, 1,110,400 1,183,810 





1,371,899 | 41,278,016 | 42,268,018 | 42,735,973 | 142,620,408 














THE EXCHANGES, 





June 4, June 18, 


Amsterdam, short - os wn 23 
Ditto 3 months . . on = Y 5 2 43 
Rotterdam, ditto... > io : 
Antwerp, ditto 
Brussels, ditto 
Hamburg, ditto 
Paris, short ... .. 
Paris, 3 months ... 
Marseilles, ditto .. 
Frankfort, ditto ... 
Vienna, ditto 
Trieste, ditto... ... 
Petersburgh, ditto 
Berlin eee eee 
Madrid, ditto... 
Cadiz, ditto ... . 
Leghorn, ditto ... 
Milan, ditto... ... 
Genoa, ditto... ... 
Naples, ditto... .., 
Palermo, ditto 
Messina 
Lisbon, 3 months 
Oporto, ditto... 
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Foreign Goidin Bars (Standard) 
Mexican Dollars ove 
Silverin Bars (Standard) ove 





Bankers’ Weeklp Circulation Returns, 815 


Pursuant to the Act 7 & 8 Victoria, ¢.32; extracted from the Lonpon GazETTE, 
PRIVATE BANKS. 


Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 


Issue. May 1. | Mays. | May 16. 


e | ¢ £ £ 
1 Ashford Bank ....cccorsessescessesses) IT 849) 10, 323 | 10,475 | 10,361 
2 Aylesbury Old Bank.........sessesee- “| 48461] 22,820 | 21,685 | 21,135 
3 Baldock and Biggleswade Bank...) 37,223) 16,525 | 17,588 | 17,180 
: Barnstaple Bank ....s.sessecseveeeees| 17,182] 2,939 | 3,170 | 2,999 
§ Bedford Bank.........secccccesseeees ees}, 34,218|) 27,867 | 26,119 | 26,116 
6 Bicester and Oxfordshire Bank . 27,090|) 14,643 | 14,905 | 15,019 
7 Boston Bank—Claypons and Co... 75,069|| 74,235 | 70,502 | 77,055 
8 Boston Bank—Gee and vomereane ‘ 15,161|| 14,557 | 14,456 | 15,451 
9 Bridgewater Bank .......cssescecseeees!, 10,028] 6, 982 | 6,818 | 6,057 
10 Bristol Bank ......ccccssscccessessevees!, 48,277|| 17,876 | 17,517 | 17,969 
11 Broseley and Bridgnorth B Bank .,..|) 26,717|| 15,083 | 16,012 | 15,K42 
12 Buckingham Bank..........00sesseeee+|| 29)557/| 19,016 | 19,174 | 18,325 
13 Bury and Suffolk Bank.. as -, 8$2,362/| 78,059 | 66,040 | 60,615 
14 Banbury Bank ....... ie «|| 435457|| 23,881 | 24,424 | 22,938 
15 Banbury Old Bank ....... -|| 55,153| 18,631 | 18,718 | 18,563 
16 Bedfordshire Leighton Buzzard Bk. | 36,829|) 31,417 | 29,816 | 39,343 
17 Brecon Old Bank .........cessceresees 68,271|| 33,920 | 37,215 | 38,314 
18 Brighton Union Bank 335794|| 17,867 | 18,035 | 17,641 
1g Burlington and Driffield Bank. | 12,745|| 12,301 | 12,035 | 11,590 
zo Bury St. Edmund’s Bank............ 3,201|| 2,977 | 2,750 | 2,870 
21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 16,287 | 15,542 | 15,085 | 
22 Cambridgeand Cambridgeshire Bk.|| 49,916|| 42,984 | 43,521 | 43,368 | 
23 Canterbury Bank ....... oS ES, 33,671|| 20,130 | 19,675 | 19,218 | 
24 Carmarthen Bank ......sccccsesseeee-|| 239597|| 129492 | 12,397 | 125197 
25 Colchester Bank.......0.sccceseossesees|, 25,082) 14,898 | 14,705 | 14,322 
26 Colchester and Essex Bank.........|, 48,704|| 25,556 | 26,360 | 25,662 
27 Cornish Bank—Tweedy & Co. ...|| 49,869)| 27,604 | 28,148 | 26,624 
28 City Bank, Exeter......cccessessees wl] 21,527] 13,525 | 13,330 | 12,501 
29 Craven Bank—Alcocks & Co. ... 77,154|| 78,265 | 75,269 | 77,115 
30 Derby Bank—Messrs, Evans & Co.|) 13,332 | '!5224 | 11,340 | 11,141 
31 Derby Bank—Smith and Co. ...... | 41,304! 395546 | 34,911 | 33,858 
32 Derby Old Bank ......se.ssssessenses|| 275237) 269255 | 26,851 | 25,519 
33 Devizes and Wiltshire Bank 20,674| 5:48 | 5,750 5,878 
34 Diss Bank .......cccessecesceescesersees|| 10,657) 85992 | 8,505 | 8,945 
35 Darlington Bank. sessessees, 86,218) 85,705 | 85,493 | 87,243 
36 Devonport Bank ..........00+ beeen | 10,664) 6,258 | 6,597 | 6,365 
37 Dorchester Old Bank ......sess0e0e- 48,807) 37+375 | 372156 | 38,033 
38 East Cornwall Bk.—Robins & Co, | 112,280] 69,662 | 70,029 702585 
39 East Riding Bank—Bower & Co. | 535392|| 5°» 107 50,783 | 48,982 
40 Essex Bk. & Bishops Stortford Bk. ©9,637|| 412720 | 40,754 | 40,155 
41 Exeter Bank .......eccocsssssssesseeces 379894) 19+305 | 18,884 | 18,430 
42 Farnham Bank RS CARES 14,202) 52935 | 6,056| 6,244 
43 Faversham Bank c..cccccccccccsceree. 61681] 51344 | 52186 | 45682 
44 Godalming Bank ........c..cccc,| 322] 59920 | 5,627 59995 
45 Guildford Bank....... wr ceccccovcceceee 14,524|| 11,925 | 12,435 | 12,005 
46 Grantham Bank—Hardy and Co.., 30372|) 22»166 | 22,561 ae 
47 Hull & Kingston-upon-Hull Bank.) 19,979|| 21»434 | 20,615 | } “S88 
48 Huntingdon Town &CountyBank 5559! 32,582 | 31,061 | 30,005 
49 Harwich Bank ..........ecceesees esses 59778) 42687 | 41729 | 42307 
50 Hertfordshire,Hitchin Bank ...... 38764 | 30+102 | 30,810 | 30,252 
51 lyswich Bank 21,901) 172790 | 17,367 rags 
5: Ipswich & Necdham Market Bank 80,699) 50»320 | 51,642 pe 
53 Kentish Bank—Mercer & Co. ... 19,895. 18,292 | 18,863 | 18,990 















































WEEKLY RETURNS OF BANKS OF ISSUE. 





Author- AVERAGE AMOUNT, 
ized 


NAME OF BANK. 





Issue. | May 1.| May 8, | May 15. 








£ £ £ £ 
54 Kingtonand Radnorshire Bank... 26,050 | 19,557 | 20,133 | 20,808 


55 Knaresborough Old Bank 21,825|| 21,567 | 21,595 | 21,756 


56 Kendal Bank  ...cccccccessecces 44,663 45,150 46,025 44,115 
57 Leeds Bank .......secerseeeerseeeerees ‘I]1 30,787 \126,614 |127,957 |125, 842 
58 Leeds Union Bank ° 37:459|| 36,330 | 36,467 | 36,711 
59 Leicester Bank......ceccseecceeseeeee|] 32,322|| 32,532 | 31,874 | 32,424 
50 Lewes Old Bank .... s+++|| 44,8361) 29,951 | 29,072 | 28,064 
61 Lincoln Bank 100,342|| 91,090 | 91,318 | 98, 300 
62 Llandovery Bank & LlandiloBank|| 32,945] 24,312 | 26,490 | 29,007 
63 Loughborough Bank ....c.c0-eee++|] 7,359] 7,213 | 7,112 | 7,120 
64 Lymington Bank 5,038] 3,077 | 2,978 | 2,875 
65 Lynn Regisand LincolnshireBank 42,817], 23,229 | 225774 | 24,239 
66 Lynn Regisand Norfolk Bank ...|| 13,917] 12,389 | 12,145 | 11,589 
67 Macclesfield Bank ......... -|| 15,760] 11,625 | 11,240 | 10,880 
68 Manningtree Bank esol] 75692 4,988 | 4,885 
69 Merionethshire Bank ..........++s2.|| 10,906 5,057 | 6,350 
Wilmore’ Bak cccccccccccccsccncsecces 18,688 15,612 | 14,463 
Monmouth Old Bank .........e0000+|| 16,385 2,323 | 2,625 
Newark Bank . soosl| 28,788 20,834 | 21,755 
Newark and Sleaford Bank . 51,615] 46,843 | 51,649 
Newbury Bank..........00 peenecdiced 36,787 14,698 | 14,271 
Newmarket Bank..........0sseeseeees 23,098 17,187 | 16,271 
Norwich Crown Bankand Norfolk 

and Suffolk Bank 49,671]! 47,325 | 48,030 | 48, 208 
Norwich and Norfolk Bank . 105,519|| 55,672 | 55,314 | 54,875 
Naval Bank, Plymouth 27,321|| 20,560 | 20,425 
New Sarum Bk.—Pinckneys, Bros. 15,659|) 5593 | 5,460 
Nottingham Bank  .........sessee00- 31,047|| 27,901 | 28,243 
Oswestry Bank ....cccccceccessesees|] 18,471) 7,310 | 7,159 
Oxford Old Bank.. sseseee eel] 349391] 332467 | 33,426 
Old Bank, Tonbridge ... 13,183] 9,788 | 9,923 
Oxfordshire Witney Bank ...... .. 11,852|| 5,810 | 5,765 
Pease’s Old Bank, Hull ,..........|| 48,807]; 47»712 | 49,404 
Penzance Bank  .......e.ceseseseeeeel] 11,405|| 6,674 | 5,309 

7 Pembrokeshire Bank 12,910], 10,915 | 11,028 
Reading Bank—Simonds & Co....|| 37,519|| 245969 | 25,456 
Reading Bk.—stephens, Blandy & Co. 43,271], 23,670 | 23,293 
Richmond Bank, Yorkshire 6,889]; 6,921 | 7,019 

91 Koyston Bank ...... 16,393], 10,566 | 10,224 
92 Rye Bank 29,864], 9,615 | 9,595 
93 Saffron Walden & NorthEssex Bk.|| 47,646|| 18,517 | 18,270 
94 Salop Bank 22,338|| 7,856 | 7,868 
95 Scarborough Old Bank 24,813]| 24,601 | 24,453 
96 Shrewsbury Old Bank... 43,191|| 24,289 | 23,947 
97 Sittingbourne and Milton Bank...|| 4,789] 25548 | 2,445 
98 Southampton Town & County Bk.|| 18,589] 95145 | 8,870 
99 Southwell RRR 14,744| 9,837 | 9,761 
100 Stamford and Rutland Bank...., || 31,858], 17,866 | 18,450 
101 Shrewsbury and Welsh Pool Bank|| 25,336} 23,645 | 23,402 
102 Taunton Bank ....cccecccssesseesesee-|| 299799| 18,540 | 18,855 
103 Tavistock Bank .......0. sescescssees|] §39421|) 92291 | 95536 
104 Thornbury Bank..... 10,026| 8,242 | 7,794 
105 Tiverton and Devonshire Bank...|| 13547°|| 10,193 | 95965 
106 Thrapstone and Kettering Bank. || '15559| 11,058 | 11,255 
107 Tring Bank and Chesham Bank..|| 13,531] 135341 | 13,739 | 
108 Towcester Old Bank . ecceeeee|] 10,801] $5307 | 4,999 | 



































WEEKLY RETURNS OF BANKS OF ISSUE. 





\. AVERAGE AMOUNT. 
NAME OF BANK. “a 
May 1. | May 8. | May 15. 


£ £ £ 
1o9 Union Bank, Cornwall «s+. 10,815 | 10,322 | 95249 


uo Uxbridge Old Bank ........ d 7,800 | 7,763 | 7,819 
111 Wallingford Bank ..........eseeee- 5,783 | 5,753 | 5,677 
112 Warwick and Warwickshire Bank 22,297 | 21,894 | 21,978 
113 Wellington Bank, Somerset . 2,909 | 2,778 | 2,919 
114 West Riding Bank ..........0.seee- } 41,488 | 41,229 | 41,715 
115 Whitby Old Bank 13,646 | 14,083 | 14,562 
116 Winchester, Alresford & AltonBk. 9,195 | 9,000] 8,865 
117 Weymouth Old Bank....... eadansse 15,186 | 14,791 | 13,960 
118 Wirksworth and Derbyshire Bk. 36,336 | 35,626 | 35,755 
119 Wisbeach and Lincolnshire Bank 38,985 | 39,391 | 38,784 
120 Wiveliscombe Bank 1,998 | 1,794] 1,655 
121 Worcester Old Bank 45,460 | 45,345 | 43,194 
122 Wolverham. Bk.—R. & W. Fryer 7°359 | 7,955 | 8,339 
123 Yarmouth and Suffolk Bank 30,860 | 30,379 | 29,367 
124 Yarmouth, Norfolk, & Suffolk Bk. 7,035 | 7,210] 7,119 
125 York Bank .essssccseesesseeseeeesees 441778 | 441770 | 43,863 




















JOINT §S 
1 Bank of Westmorland ............... 
2 Barnsley Banking Company ...... 
3 Bradford Banking Company 


11,830 | 12,086 
9158 | 9,492 
48,707 | 49,205 


4 Bilston District Banking Company 9,106 | 9,039 
5 Bank of Whitehaven............. eosee 


30, 280 | 30,094 


6 Bradford Commercial Banking Co. 19,771 | 19,839 


7 Burton Uttoxeter,and Staffordshire 
Union Banking Co. ........... 5c, 916 | 48,824 

8 Chesterfield & N. Derbysh. Bk. Co. 7 92650 | 9,429 
g Cumberland Union Banking Co.... 345341 | 33,332 
1o Coventry and Warwickshire Bk. Co. 16,095 | 15,927 
11 Coventry Union Banking Company 11,680 | 10,891 
12 County of Gloucester Banking Co. 101,132 |100,185 
13 Carlisle & Cumberland BankingCo. 25,569 | 25,248 
14 Carlisle City and District Bank ... 20,179 | 19,786 
15 Dudley & West Bromwich Bk. Co. 26,042 | 26,459 
16 Derby and Derbyshire Banking Co. 19,635 | 19,207 
17 Darlington Dist. Joint Stock Bk.Co. 24,610 | 23,041 
18 Gloucestershire Banking Company 155,106 153,872 
19 Halifax Joint Stock Bank....... eoees 17,548 | 17,494 
20 Huddersfield Banking Company... 36,660 | 37,751 
21 Hull Banking Company 28,695 | 28,223 
22 Halifax Commercial Banking Co... 13,508 | 13,525 
23 Halifax & Huddersfield Union Bk. 39,910 | 40,275 
24 Helston Banking Company 1,490 | 1,480 
25 Knaresborough and Claro Bk. Co. 28,557 | 26,613 
26 Lancaster Banking Company 60,456 | 56,470 
27 Leicestershire Banking Company... 72,355 | 66,619 
28 Lincoln and Lindsey Banking Co.. 54,148 | 46,165 
29 Leamington Priors and Warwick- 
shire Banking Co. .........00.00. 11,332 | 21,050 

30 Ludlow and Tenbury Bank 9,589 | 9,cBt 
3! Moore & Robinson’s Notts. Bank... 3C, 308 | 29,753 
32 hear and Notts. BankingCo. 23,860 | 22,875 
33 North Wilts Banking Company ... 42,773 | 42,945 
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WEEKLY RETURNS OF BANKS OF ISSUE, 





Anthor- AVERAGE AMOUNT. 
Issue, || May 1. | May 8. | May 15. 


£ ee -3e £ 
34 Northamptonshire Union Bank ...|| 84,356|| 60, 754 | 60,014 | 58, 533 
35 Northamptonshire Banking Co. +++|| 26,401|| 19,689 | 19,875 | 20,864 
36 North and South Wales Bank | 63,951|| 64,802 | 63,159 | 61,275 
37 Pare’s Leicestershire Banking Co...) 59,300|| 54,485 | 55,736 | 54,366 
38 Sheffield Banking Company | 35,843]| 35,600 | 36,380 | 35,069 
39 Stamford,Spalding &BostonBk.Co.|| 55,721|| 55,050 | 57,594 | 54,944 
4° Stuckey’s Banking Company ...... 33% 333 325,390 (315,416 
41 Shropshire Banking Company | || 29,782 | 30,639 | 29,829 
42 Stourbridge and Kidderminster Bk.|| 50,97 | 49,009 | 47,994 
43 Sheffield and Hallamshire Bank ... || 23,125 | 23,574 | 23,373 
44 Sheffield & Rotherham Jt. Stock Bk. || §1,850 | £3,644 | 52,770 
45 Swaledale and Wensleydale Bank.. 52,864 | 53,611 | 53,305 
46 Wolverhampton & Staffordsh. Bk.. || 21,457 | 20,864 | 20,094 
47 Wakefield and Barnsley Union Bk. 14,254 | 14,269 | 14,053 
48 Whitehaven Joint Stock Bank ...|| | 25,865 | 25,731 | 26,032 
49 West of Eng.& S. Wales District Bk. 77,693 | 79,837 | 77.459 
50 Wilts & Dorset Banking Company 76,4°4 | 75,195 | 742715 
51 West Riding Union Banking Co....|| | 335215 | 33,937 | 33,785 
52 Whitchurch and Ellesmere Bk. Co. 45999 | 4,647 41393 
53 Worcester City and County Bk. Co.| | 8 6io 735 
54 York Union Banking Company ... 68,673 | 68,200 | 69,399 
55 York City and County Banking Co. || 90,081 | 89,100 | 89,313 
56 Yorkshire Banking Company 532 |115,530 [£14,708 117,830 [118,068 

| | 
| 


NAME OF BANE, 
































trish and Scotch Cirrulation Returns, 


Average Circulation, and Coin held by the IntsH and Scotcn Bayxs during the four 
weeks ending Saturday, the 22nd day of May, 1869. 


IRISH BANKS. 





Average Circulation daring Four Weeks | pe ey * 
a ending as above. | ver Cota held 
. . —— during Fow 
en Gomi Under £5. | Tern. | Werte ales 
£ £ £ l £ £ 
Bank of Ireland ..,,..........0.|/3)738»428]|1, 908,075 |1,076,000 |2,984,075 | 530,540 
Provincial Bank of Ireland|| 927,667) 479.768 | 509,069 | 988,837 | 377.942 
Belfast Bank .........sees00s «|| 281,612]) 174,9C6 | 299,258 | 474,164 | 254,179 
Northern Bank ..........00-«.|| 243,440l| 133,262 | 316,664 | 449,926 | 252,891 
Ulster Bank..........0scesseeee-|] 311,075]| 241,377 | 311,440 | 552,817 pee 
The National Bank............|| _852,269]| 653,179 | 540,673 |1,193,852 | _§83.14 

Torats (Irish Banks) ...||6,354,494||3»59°.567 3,053,104 16, 643,671 2,316,716 
SCOTCH BANKS. 
| 


Bank of Scotland .........0+!| 343,418|| 220,211 | 374,097 | 594,308 | 335,927 
Royal Bank of Scotland ...|| 216,451]| 255,064 | 364,387 | 619,481 | 497,065 
British Linen Company 438,024|| 193,693 | 321,386] 515,079 | 203,754 
Commercial Bk. of Scotland|| 374,880|) 238,121 | 413,9¢3 | 652,024 | 3425449 
National Bank of Scotland..|| 297,024|| 187,450 | 327,354 | 514,804 274,981 
Union Bank of Scotland ...|| 454,346|| 261,712 | 390,467 | 652,179 | 304,750 
Aberdeen Town and Co. B. 70, 133 80, 322 79,846 | 160,168 | 127,823 
North of Scotland Bk. Co...|/| 1£4,319)) 152425 | 119,529 | 272,254 157,941 
Clydesdale Banking Co. .../| 274,321]| 194,188 | 267,406 | 461,595 2321334 
City of Glasgow Bank ...... 72,921]| 197,380 | 210,603 | 408,483 379909 
Caledonian Banking Co. ...|) _535434||__ 272420 | 53476 $0,896 | —35,1'9 
Torats (Scotch Banks)...||2,749, 271) 2,008,486 (2,922,754 |4,93',241 |2,891, 234 


‘ ' 





NAME OF BANK. 






































CIRCULATION RETURNS. 819 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 
\FixedIssues.) May 1. May 8 | | May 15. | 22. 
115 Private Banks scossorsesee |£4,042,626 \£2,864,472 |£2,845,282 |£2,831,224 £2,7 5,196 
6 Joint-Stock Banks ... | 2,738,640) 2,467,878 2,467,969 | 2,430,332 | 2372306 





181 Totals ....covsesee | 6,781,266 | 5,332,350 55313,251 5,261,556 | 5,137,502 


Average Weekly Circulation of these Banks for And as compared with the month ending 
the at pie om May 22:— May 23, 1863, it shows :— , 
Private Banks Be div odd ein a as —— in the notes of Private ne 

i a - Ook le f janks, Of .. =. a i vie 
—— : An increase in the notes of Joint-Stock 
Average Weekly Circulation of Private Banks, of ... coo ons ees nn 37,702 

and Joint-Stock Banks ending as 7 ‘ : 

above o a0 na one .-. £5,261,165 Total increase as compared with the 

On a comparison ofthe above with the Returns same period of last year oe ve £38,044 
for the month ending April 24, it shows:— The following is the comparative state of the 
A decrease in the notes of Private circulation as regards the fixed issues:— 

Banks, of ... «+ we on .. £37,364 | The Private Banks are below their 
A decrease in the notes of Joint-Stock fixed issues ae vee oe eee, £1,216,082 

Banks, of ... oe on wa . 35,258 The Joint-Stock Banks are below their 

—_—- fixed issues ote 

Total decrease on the month «. £72,622 





Total sgtow their fixed issues eo» £1,520,101 


SUMMARY OF IRISH & SCOTCH RETURNS TO MAY 22, 1869, 


The Retarns of Circulation of the Irish and The fixed issues of the Irish and Scotch Banks 
Banks for the four weeks ending May at the present time are given in the Banking 
22nd, wher. added together, give the following Almanac, as follows :— : 
as the average weckly circulation of these Banks 6 Banksin Ireland, allowed to issue... £6,354,494 
during the past month, viz. : 12 Banks in Scotland, allowed toissue 2,749,271 
Average Circulation of the Irish Banks £6,643,671 — } d 
AverageCirculationofthe Scotch Banks 4,931,241 18 Banksinall, allowed toissue ...... £9,103,765 


‘ , The following appears, therefore, to be the 
TotalAverageCirculation cfthese banks comparative > & atthe circulation :— 
for the past MONth .......cessesceseeeeeeeel 2,574,912 Irish Banks are above their fixedissue £283,177 
} Scotch Banks are abovetheirfixedissue 2,181,970 
On comparing these amounts with the Returns aan 
> the month — 24th ee show | Totalabove thefixed issue — ......e-.+.-. £2,471,147 
n increase in the Circulation o £13,987 The amounts of Gold and Silver held at the 
ar pena o> packet “ head offices of the several banks, during the past 
433,394 | month, have been as follows :— 

: Gold and Silver held bythe Irish Banks £2,316,716 
Total increase on the month ......... £447,381 | GoldandSilverheld bythe Scotch Banks 2,891,234 
May 29, 1868. thoy show the month ending | Total of Gold and Silver Coin ........88,207,050 
Increasein the Circulation of Irish Banks £404,458 Being a decrease of £111,989 on the part of the 
Increase in the Circulationof Scotch Banks] 18,4t2 Irish Banks, andan increase of £205,943 on the 

art of the Scotch Banks, on the several amounts 
Totalincrease on the year ............... £522,900 eld by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO MAY 22, 1869, 

The following is tho state of the Note Circulation of the United Kingdom forthe month ending 
the 22nd May, 1869 :— 
Circulation of Notes for the Month ending 22nd May, as compared with the previous month:— 

April 24. May 22. Increase. Decrease. 

Bank of ay (month ending May 19) ... £23,752,872 | £23,614,049 138,823 
Private Banks ° 2,863,903 2,826,544 | 37,364 
Joint-Stock Banks .......cc.ceseecseseerereeese eccece | 2,469,879 2,434,621 35,258 














Totalin England ce 28,875,214 211,445 
Scotland .. ......... ; 497, 4,931,241 433,394 
Ireland ‘an 6,643,67i 13,987 
United Kingdom .......cscsecsessssceessereee | £40,214,190 | £40,450,126 £447,381 211,445 


The comparison of the month ending May 23rd, 1868, with the month opting Mow 22nd, 1869, 
shows a decrease in the Bank of England circulation of £513,343, an increase in vate Banks of 




















and an increase in Joint-Stock Banks of £37,702, being a total decrease in —_ of ay 
us 


while in Scotland there is an increase of £118,442; and in Ireland an increase 0 £404,453, 
showing that the month’ ending the 22nd May, as compared with the same, period last yoar, pre- 
sents a decrease of £475,299 in England, and an increase of £47,001 in the United Kingdom, 

The return of Bullion in the Bank of England, for the month endin, ay 19th, gives an 
aggregate amount in both departments of £16,733,898. On a comparison of this withthe Return for 
the month ending April 2ist, there appears to bo a decrease of £465,352; and a decrease cf 
£3,795,159, as comp: with the same period last year. 

The stock of specie held by the Banks in Scutland and Ireland during the month ending 22nd 

Was £5,207,950; being an increase of £93,954, as compared with the Return of the previous 
month, and an increase of £212,298 as compared with the corresponding period last year. 
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